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Notice to the Shareholders

Notice is hereby given that the 55" Annual General Meeting of the Shareholders of Assam Gas
Company Limited will be held at its Coordination Office at “Adams Plaza”, 1 Floor, Christian Basti,
G. S. Road, Guwahati-781005 on Tuesday, the 26™ September, 2017 at 4.30 P.M. to transact the
following Ordinary and Special Businesses:

A. Ordinary Business

1. Toreceive, consider and adoptthe Directors’ Reportand the Report on Corporate Governance,
Secretarial Audit Report, along with the addendum thereto, if any, extract of Annual Return,
the Audited Balance Sheet as at 31° March, 2017 and Statement of Profit & Loss for the year
ended 31t March, 2017 along with the Report of the Statutory Auditors and the Comments
of the Comptroller and Auditor General of India thereon.

2. To declare Dividend.
3. To fix the remuneration of the Statutory Auditors

To consider and if thought fit, to pass with or without modification (s), the following as a
Special Resolution:-

“RESOLVED THAT pursuant to the provisions of Section 142 of the Companies Act, 2013 and the
rules made thereunder, remuneration payable to the Statutory Auditors for the year 2017-2018
appointed by the Comptroller and Auditor General of India (C&AG) under Section 139(5) Of the
said Act, be and is hereby fixed at ¥1,00,000/- (Rupees One Lakh Only) plus actual reasonable
travelling and out of pocket expenses and taxes as applicable and for subsequent years, the Board
of Directors of the Company be and is hereby authorised to fix the remuneration payable to
Statutory Auditors.”

B. Special Business
1. Remuneration of Cost Auditor:

To consider and if thought fit, to pass the following Resolution with or without modification(s),
as an Ordinary Resolution:-

“RESOLVED THAT pursuant to the provisions of Section 148 and other applicable provisions of the
Companies Act,2013 read with Companies (Audit & Auditors) Rules, 2014, appointment of M/s.
Subhadra Dutta & Associates, Cost Accountants, Guwahati as the Cost Auditor of the Company
for the financial year 2017-18 by the Board of Directors of the Company to conduct the audit
of cost records maintained by the Company under Companies (Cost Records and Audit) Rules,
2014 at a remuneration of ¥50,000/- (Rupees Fifty Thousand) only plus out of pocket expenses,
reimbursement of travel and boarding expenses and payment of service tax at applicable rates
etc., be and is hereby ratified and approved.”

By Order of the Board of Directors
Place: Guwahati

Date: 15/09/2017 (D. Dev Gupta)
Company Secretary
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Explanatory statements under Section 102 of the Companies Act, 2013 in respect of the
business under Item 4 as set out above are annexed hereto.

A member entitled to attend and vote at the Meeting is entitled to appoint a proxy or
proxies, in the alternative, to attend and vote instead of himself and such proxy need not
be a member. Proxies, in order to be effective, should be duly completed & affixed with
the revenue stamp and be deposited at the Registered Office of the Company not less than
forty eight hours before commencement of the Meeting.

By Order of the Board of Directors
Place: Guwahati (D. Dev Gupta)

Dist: Kamrup Company Secretary
Date: 15/09/2017

Explanatory Statements for the Special Business pursuant to Section 102 of the
Companies Act, 2013:

The following are the Explanatory Statements in respect of item No. B of the Special Businesses
indicated in the Notice dated 15/09/2017

Item No. B.
4. Remuneration of Cost Auditor

M/s Subhadra Dutta & Associates was appointed by the Board as the Cost Auditor of the Company
for the financial year 2017-2018 in terms of section 148(3) of the Companies Act, 2013 at a
remuneration of ¥ 50,000/- plus out of pocket expenses, reimbursement of travel and boarding
expenses and payment of service tax at applicable rates.

Pursuant to Rule 14 of the Companies (Audit &Auditors) Rules, 2014, remuneration of Cost
Auditor approved by the Board under section 148(3) of the Companies Act, 2013 is required to
be ratified by the shareholders.

Accordingly, approval is sought from the shareholders for ratification of remuneration payable to
M/s Subhadra Dutta & Associates, Cost Auditor of the Company for the year 2017-2018.

By Order of the Board of Directors

(D. Dev Gupta)
Company Secretary

Date: 15/09/2017
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Directors’ Report

Your Directors have pleasure in presenting the 55" Annual Report of the Company together
with the Audited Statements of Accounts for the year ended 31 March, 2017.

Financial Results

The Company's financial performance, for the year ended March 312017 as compared to that

of the previous year is summarised below:-

(Xin lakhs)

Particulars 2016-2017 | 2015-2016
A. Revenue
(a) From operations 22,141.41 27,957.09
(b) Other Income 4,775.82 3,981.53

Total Revenue (A) 26,917.23 31,938.62
B. Expenses
(a) Depreciation and amortization expenses 610.55 580.04
(b) Other Expenses 15,740.29 21,115.24

Total Expenditure (B) 16,350.84 21,695.28
(o8 P;?lf(litt/;x(?ss before( gi(]g;e}itlconal and extraordinary items 10,566.39 10,243.34
D. Prior period & Extraordinary items (9.80) 1.45
E. Profit before tax (C-D)=E 10,556.59 10,244.79
F. Tax Expenses 3,681.77 3,511.17
G. Profit for the period after Tax (E-F)=G 6,874.82 6,733.62
H. Balance of Profit transferred to Reserve & Surplus A/c 6,874.82 6733.62
I. Earnings per equity share (in ) Basic & Diluted 406 398
llililr;a:::ors propose to appropriate this amount as 2016-2017 2015-2016
Accumulated Profit & Loss Reserve 66203.06 59,520.27
Adjustments for expenses, taxes and Reserves
Dividend : 211.43 169.14
Dividend Tax 13.52 22.90
Balance in Profit & Loss Reserve 65,978.11 59,328.23
Summarized Cash Flow Statement:
Inflow / (outflow) from operations 4,439.29 1712.17
Inflow/ (Outflow) from investing activities (7,880.07) 893.86
Inflow/ (Outflow) from financing activities 3,335.72 (2858.40)
Net increase/(decrease) in cash & cash equivalents (105.06) (252.37)
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PERFORMANCE HIGHLIGHTS

(a) Physical Performance

The transportation of gas to bulk consumers reduced by 9.08% from 1369.19 MMSCM to
1244.88 MMSCM due to lower availability of saleable gas from the producers and below
average drawal by the bulk consumers, namely BVFCL and NTPS. NTPS has not operated their
new plant as their gas supplier is unable to assure steady supply.

Gas distribution to the CGD sector comprising of domestic, commercial and industrial (tea)
consumers reduced by 1.65% from 191.89 MMSCM to 188.72 MMSCM. Consumption of gas
by the domestic and commercial sub segments were more or less same. Gas drawal by the
industrial segment consisting of mainly tea factories is weather dependent and beyond the
control of the company. Additionally, due to reduced availability of gas, the drawal by consumers
were also lower. Overall utilisation of the gas transportation and distribution infrastructure
was lower by 8.17% during 2016-17 as compared to the 2015-16.

The value of fixed assets as on 315t March, 2017 stood atI122.82 Crores.

Your company continued its focused attention towards various control measures as well as
optimum utilization of available resources to ensure reasonable level of operating surplus.

(b) Financial Performance

During the year, the Company recorded a turnover of ¥ 301.81 Crores (comprising of income
from Operations and Other Income) as against I 359.30 Crores during the previous year. The
profit before tax for the year was ¥105.57 Crores, which is 3.05% higher compared to 3102.45
Crores in 2015-16. The profit after tax for the year stood atX 68.75 Crores as against¥ 67.34
Crores recorded in 2015-16. The earnings per share in 2016-17 was 3406 compared to Y398
in the previous year.

The internal generation of cash during the year stood atX 1.05 Crores (outflows) as against
% 2.52 Crores (outflow) in the previous year.

Your Company through effective utilization of available surplus funds, was able to earn an
interest income of ¥ 29.82 Crores during the year. During the year the Company acquired
various fixed Assets of ¥ 6.49 Crores (at cost) as against 312.04 Crores (at cost) during the
previous year.

OPERATIONS AND THE STATE OF COMPANY'S AFFAIRS

The Company continues to endeavour to transport the required quantity of gas at the agreed

pressure and to meet the rising consumers’ expectations. Gas is being transported to the following

consumers:

Bulk consumers such as NTPS & LTPS of APGCL; AGBPP of NEEPCO; BVFCL and APL.

Over 404 Industrial and Tea consumers spread across the six districts of upper Assam
(Tinsukia, Dibrugarh, Sibsagar, Jorhat and Golaghat) and Charaideo district as of 315t August,
2017.

Over 30023 domestic and nearly 1029 commercial consumers spread over 12 towns in
upper Assam as of 315 August, 2017.
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Domestic and commercial consumers are being constantly added to the various town gas grids.
Some areas beyond town limits are also being brought under the piped gas network. After
successfully completing the piped natural gas network in ONGCL's Cinnemara residential colony
at Jorhat and in Dibrugarh University a gas pipeline network is being developed in Titabar town
near Jorhat. The company is now eyeing smaller urban agglomerations where natural gas sources
are available nearby.

SHARE CAPITAL
During the year, your Company's paid up share capital stood atX 16.91 Crores.
DIVIDEND

Your Directors, after taking into consideration the financial results of the Company during the
year, are pleased to recommend for your approval 2.5 % increase in the rate of dividend compared
to that of the previous year 2015-2016, (that is, 12.5%) per equity share of ¥ 100.00 each on the
paid-up Share Capital of X 16.91 Crores for the year 2016-2017 amounting to X 2.11 Crores,
exclusive of Corporate Dividend Tax. The dividend payout is subject to approval of members at the
ensuing Annual General Meeting.

TREASURY OPERATIONS

As a part of better treasury management, your company had extended a loan of ¥ 66.80 Crores to
its subsidiary company DNP Ltd during the previous year at an interest rate of 10 % which was higher than
what the company was receiving by way of fixed deposits in scheduled banks.

Till 31t August, 2017, DNPL has repaid an amount of ¥ 40.25 Crores to your company.
CONTRIBUTION TO EXCHEQUER

Your Company has contributed a total of ¥ 55.18 Crores to the Central Exchequer and
% 17.54 Crores to the State Exchequers in the form of taxes, duties and dividends compared to
¥ 52.24 Crores and X 24.51 Crores respectively in the previous year.

GOVT. AUDIT REVIEW

Comments of the Comptroller and Auditor General of India (C&AG) under section 143 (6)(b) of
the Companies Act 2013 on Annual Accounts of the Company for the year ended 31st March, 2017
together with managements reply as an addendum thereto are placed before the shareholders for
consideration.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

During the year, the company did not enter into any related party transaction with Promoters,
Key Managerial Personnel or other designated persons which may have potential conflict with
interest of the company.

All contracts / arrangements / transactions entered by the Company during the financial year
with related parties were in the ordinary course of business on an arm’s length basis and are
intended to further the Company’s interests. Relevant information in Form AOC 2 has been
provided as Annexure C to Directors’ Report. During the year, the Company has not entered into
any contract / arrangement / transaction with related parties which were in conflict with the
Company’s interest.
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INFORMATION RELATING TO ASSOCIATE AND JOINT VENTURE COMPANIES

Information relating to Associate and Joint Venture companies duly certified by the management
pursuant to section 129(3) of the Companies Act, 2013 has been provided in Annexure- D to the
Directors’ Report as per prescribed form AOC-1(Part-B).

POST BALANCE SHEET EVENTS

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which these financial statements relate and the date of
this report.

BUSINESS RISK MANAGEMENT

Although the company does not have any specific risk management policy as on date, the Board
of Directors of the company deliberates on threats, risks and concerns which in the opinion of the
Board may threaten the continuation of its business or pose a threat to its existence. The Board
reviews the means adopted by the company to mitigate the risk from time to time. The details
of risk and concerns of the company are discussed in the Management Discussion and Analysis
section of this Report.

INTERNAL FINANCIAL CONTROLS

The Company has in place adequate internal financial controls with reference to financial
statements. During the year, such controls were tested and no reportable material weaknesses in
the design or operation were observed.

PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS UNDER SECTION 186

During the previous year, your company had extended a loan of ¥ 66.80 Crores to its subsidiary
company DNP Ltd at an interest rate of 10 %, out of which till August, 2017, ¥ 40.25 Crores has already
been repaid by DNPL.

CONSERVATION OF ENERGY & TECHNOLOGY ABSORPTION

The Company is taking effective steps at every level of its activities for conservation of Energy.
The Company is also pursuing options of setting up solar power projects for captive use. To
reduce the consumption of power, the company has installed LED lighting in the Compressor
Station.

As part of technology absorption, the company is implementing a Geographical Information
System for its wide network of steel and PE pipelines under which all pipeline assets will be
mapped and digitized records of the assets, RoU / RoW will be available at the tap of a key.

FOREIGN EXCHANGE EARNINGS & OUTGO

There were no direct foreign exchange earnings or outgo during the year 2016-17.

MATERIAL CHANGES AFFECTING THE FINANCIAL POSITION OF THE COMPANY

There are no material changes in the relevant financial year 2016-2017 affecting the financial
position of the company.
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DEPOSITS FROM PUBLIC

The Company has not accepted any deposits from public and as such, no amount on account
of principal or interest on deposits from public was outstanding as on the date of the Balance
Sheet.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

Since Section 152 of the Companies Act, 2013, is not applicable for Government Companies, no
director shall retire by rotation in the ensuing Annual General Meeting where appointment of
such director is done by the Central Government or State Government as the case may be vide

MCA Notification No. GSR 463(E) dated 5™ June, 2015.

Directors

Since the date of last Annual General Meeting held on 28.09.2016, following changes have been

made:
SL Name of the Government Date of Date of Designation
No. Directors Notification No. Appointment cessation g
Shri Ravi MI1.214/2002/ 7% September, Dy. Chairman
1. Capoor IAS Pt/57-A dated 7™ 2016 and 27% - and
L September,2016 September, 2016 Chairman
Shri V. B. MI.214/2002/143-A . ! 231 May, .
2| pyarelal, IAS | dated 7* April, 2016 . 2017 e
Shri Sanat
. MI1.214/2002/163-A " .
3 iérsnar Kalita, dated 3 May, 2017 23" May, 2017 Director
MI1.214/2002/137
4. Bl dated 27" January, 27™ January, 2016 - Director
Rahman, ACS
2016
Ms.Mayuri MI.214/2002/Pt./ 80-B - ] .
| Chetia, ACS dated 23" May, 2017 23" May, 2017 Director
MI.214/2002/Pt./24-A 30t
6. Shri P. K. Das dated 26" February, 26" February, 2014 November, Director
2014 2016
7 Shri A. K. MI1.42/2015/34 dated 10% September, i Managing
i Sharma 28" August, 2015 2015 Director
. MI.214/2002/124 24t 231 May, .
8. | ShriA.K.Nath | o 424" August, 2015 | September,2016 2017 Director
Shri Siddartha | MI1.214/2002/163-C = .
% Bordoloi dated 23 May, 2017 Gawioy 200 Director
Shri Anuj MI1.214/2002/132-A .
10. Kumar dated 10™ December, i Zi)cleSrn ber, - Director
Borkotoky 2015
Mr: Helal MI.214/2h()02/132 . _
lil, dated 10* December, 29" January,2016 - Director
Ahmed Khan
2015
L MI.214/2002/132-B
1124 ol R.allb dated 10™" December, 29% January, 2016 - Director
Hazarika
2015
Smt. Kalyani MI1.214/2002/ - .
13. P uaki Pt/167-A 16™ August, 2017 Director
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The Directors have placed on record their appreciation of the valuable contribution made and
guidance given by Shri V. B. Pyarelal, Shri P. K. Das and Shri A. K. Nath for the development and
progress of AGCL's business during their tenure as Directors of the Company.

Key Managerial Personnel

The following are the Key Managerial Personnel of the company:

(a) Shri Aditya Kumar Sharma, : Managing Director & Chief Executive Officer
(b) Shri Vijay Kumar L, :  Sr Manager (F&A) & Chief Financial Officer
(©) CS Dolonchapa Dev Gupta, :  Company Secretary

DECLARATION BY INDEPENDENT DIRECTORS:

As there are no Independent Directors on the Board of the Company, the declarations that they
meet the criteria of independence as laid down under section 149(6) of the Companies Act, 2013
does not arise.

COMPANY'S POLICY RELATING TO DIRECTORS’ APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

Disclosures pertaining to remuneration and other details as required under Section 197(12) of
the Act read with Rule 5(1) of the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 are not required to be given in the case of Government Company vide
Ministry of Corporate Affairs Notification dated 05.06.2015.

Having regard to the first proviso to Section 136(1) of the Act and as advised, the Annual Report
excluding the aforesaid information is being sent to the members of the Company. The said
information is available for inspection at the Registered Office of the Company during working
hours and any member interested in obtaining such information may write to the Company
Secretary and the same will be furnished on request.

BOARD EVALUATION

As per MCA Notification No. GSR 463(E) dated 5" June, 2015, provisions of section 134(3)(p) shall
not apply, in case the Directors are evaluated by the Ministry, which is administratively in charge
of the Company as per its own evaluation methodology. As AGCL is a Government Company,
disclosure requirement in respect of Board evaluation process is not applicable to the Company.

DIRECTORS RESPONSIBILITY STATEMENT
Pursuant to Section 134(5) of the Companies Act, 2013, the Board of Directors, to the best of their
knowledge and ability, confirm that:

(@) Inthe preparation of the annual accounts for the year ended March 31, 2017, the applicable
accounting standards read with requirements set out under Schedule III to the Act, have
been followed and there are no material departures from the same;

(b)  The Directors have considered such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company as at March 31, 2017 and of the profit of the
Company for the year ended on that date;
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(c) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

(d) The Directors have prepared the annual accounts on a ‘going concern’ basis;

(e) The Directors have laid down internal financial controls to be followed by the Company and
such internal financial controls are adequate and operating effectively;

(f)  The Directors have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

Based on the framework of internal financial controls and compliance systems established and
maintained by the Company, work performed by the internal, statutory and secretarial auditors
and external consultants; and the reviews performed by management and the relevant board
committees, including the audit committee, the Board is of the opinion that the Company’s internal
financial controls were adequate and effective during the financial year 2016-17.

PARTICULARS OF EMPLOYEES AND RELATED DISCLOSURES

As there is no employee drawing the specified remuneration, particulars of employees under
Section 134 of the Companies Act, 2013, read with Rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 for the year ended 31%* March, 2017 are not
furnished.

REMUNERATION

As per MCA Notification No. GSR 463(E) dated 5th June, 2015, Section 197 does not apply to a
Government company. Therefore, the requirement of disclosure to be made in the Directors’ Report
in terms of Rule 5(2) & (3) of the Companies (Appointment and Remuneration of Managerial 4
Personnel) Rules, 2014 are not applicable to the Company. i

STATUTORY AUDITORS

AGCL being a Government Company, the Statutory Auditor is appointed by the Comptroller and
Auditor General of India (C&AG) as per Section 139(5) of the Companies Act, 2013.

M/S S.K. Mallick & Co., (CA1807) Chartered Accountants, Post Moran Hat, Dibrugarh -785670
were appointed as Statutory Auditors for the financial year 2016-17 by the Comptroller & Auditor
General of India (C&AG) under the provisions of Section 139 of the Companies Act, 2013. They
will hold office till the ensuing Annual General Meeting. They have confirmed their eligibility to
the effect that their re-appointment, if made, would be within the prescribed limits under the Act
and that they are not disqualified for re-appointment.

Auditors Report

The explanation or comments by the Board on every qualification, reservation or adverse
remark or disclaimer made by the auditor in his report are enclosed as an addendum thereto
is placed before the shareholders for consideration.

SECRETARIAL AUDITORS

In accordance with the provisions of Section 204 of the Companies Act, 2013 read with Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, M/s Biman Debnath &
Associates, Practicing Company Secretaries, Guwahati were appointed by the Board as Secretarial
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Auditors for conducting the Secretarial Audit of the Company for the financial year 2016-17.The
Secretarial Audit Report for the financial year 2016-17 together with Managements’ reply on the
comments of the Secretarial Auditors are attached as part of Annexure -B to this report.

COST AUDITORS

M/s. Subhadra Dutta & Associates, Cost Accountant, Guwahati were appointed as Cost Auditors
of the Company for the year 2016-2017 in accordance with the provision of Section 148(3) of
the Companies Act, 2013. The due date for filing of cost audit report for the year 2016-2017 is
30.09.2017 for which necessary action is being taken.

INVESTMENTS IN JOINT VENTURES

(a) DNP Limited

DNP Limited (a subsidiary of your Company and in joint venture with NRL and OIL) during the
sixth full year of its operation transported approximately 229.12 MMSCM (Million Standard Cubic
Metres) of natural gas to NRL as against the annual contracted quantity of 300 MMSCM.

The financial statements of DNP Ltd had been prepared in accordance with Indian Accounting
Standards.

During the year 2016-2017, DNP Ltd. registered a profit of ¥ 49.85 Crores before interest,
depreciation and taxes against a turnover of ¥ 66.51 Crores and a profit after tax of X 13.49 Crores
as against profit after tax of ¥ 9.62 Crores in the previous year.

As on 31st March, 2017 and your company’s investment in DNP Limited stands at X 85.30 crores.

DNP Ltd has recommended a dividend of 2.50% (excluding corporate dividend tax) of the paid-
up share capital of ¥ 167.25 Crores (i.e. ¥ 0.25 per fully paid equity shares of ¥ 10/- each) to its
shareholders which would absorb a sum of ¥ 5.03 crores out of the Company’s PAT inclusive of
Corporate Dividend Tax.

(b) Tripura Natural Gas Company Ltd (TNGCL)

Your company was a founder promoter of TNGCL and at present holds a stake of 25.51% of paid
up equity in TNGCL with an investment of% 1.00 Crores. The other partners are Tripura Industrial
Development Corporation (TIDC) - 25.51% and GAIL (India) Ltd - 48.98%. The company has
developed a business plan whereby the company will be making capital investments of ¥ 75.00
Crores of which the promoters shall invest X 24.00 Crores.

Your company, at the request of TNGCL is taking necessary actions to increase their investment
by ¥6.00 Crores, and which is subject to the approval of the Public Investment Board (PIB),
Government of Assam.

(c) Assam Petrochemicals Ltd

Assam Petro-Chemicals Ltd., Namrup had invited your company along with Government of Assam
and Oil India Ltd. to participate in equity in their ambitious expansion project with an estimated
project costof¥ 1337.00 Crores. The 500 tpd (tons per day) methanol projectis beingimplemented
in the adjacent site of the present plantin Namrup and the proposed 200 tpd formalin plant will be
setup in western Assam. The expansion project is expected to be commissioned in 36 months time
from the zero date fixed by that company. The Government of Assam has already approved the
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investment proposal of your company in tune of ¥ 28.00 Crore in equity. The Government of
Assam alongwith AIDC, AGCL will hold 51% and Oil India Ltd. will be holding 49% stake in APL.
Your company is the transporter of natural gas for APL and as such, the enhanced requirement of
natural gas (up from 0.15 MMSCMD to 0.50 MMSCMD) will also be taken up by AGCL.

AUDIT COMMITTEE

The details of the composition of the Audit Committee are provided in the Corporate Governance
Report which forms part of this Report. The Committee comprises of Shri Sanat Kumar Kalita
as Chairman of the Committee, Shri Siddhartha Bordoloi as member and Shri Rajib Hazarika as
member.

CSR COMMITTEE

The Corporate Social Responsibility Committee comprises of Shri Sanat Kumar Kalita as Chairman
of the Committee, Shri Siddhartha Bordoloi as member and Shri A.K.Sharma as member.
NOMINATION & REMUNERATION COMMITTEE POLICY

In absence of Independent Directors, no such Committee has been formed.

DISCLOSURE ON ESTABLISHMENT OF A VIGIL MECHANISM

The Company has a Vigilance Department and the vigil mechanism is supplemented by various
other committees such as the Production Committee, etc. During the year, the company
implemented a formal Vigil Mechanism along with a Whistle Blower Policy.

DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013

There were no cases filed for Sexual Harassment of Women at Workplace during the Financial
Year 2016-17.In the previous year, the company implemented a formal Policy on Prevention of
Sexual Harassment of Women at Workplace under the (Prevention, prohibition and Redressal of
Sexual Harassment of Women at Workplace) Act, 2013.

Indian Accounting Standards

The Ministry of Corporate Affairs (MCA), vide its notification in the Official Gazette dated February
16, 2015, notified the Indian Accounting Standards (Ind AS) applicable to certain classes of
companies. Ind AS has replaced the existing Indian GAAP prescribed under Section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014.

The financial statements of the company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rule, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

Changes in Accounting Policies:

In preparation of the accounts and the Financial statements of the company, some changes in the
Accounting Policies of the Company have been adopted which are as follows:

1. The method of keeping the accumulated surplus under the “Profit & Loss Account” under
“Other Equity (Liabilities) in the Balance Sheet has been changed to the following method
with effect from the year 2016-17.
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a. Opening of a separate account for “General Reserves” under “Other Equity (Liabilities) in
the Balance Sheet for keeping the surplus of the accumulated funds.

b. Keeping a maximum balance of ¥5 00 000.00 in the “Profit & Loss Account” under “Other
Equity (Liabilities) in the Balance Sheet for every year.

c. Transferring the surplus accumulated fund in the “Profit & Loss Account” to “General
Reserve Account” both under “Other Equity (Liabilities) in the Balance Sheet.

Impairment of Assets :
3. Treatment of Additional Security Deposits from Domestic consumers :

4. Capitalisation of spares:

LEGAL COMPLIANCES

The company has complied with the applicable statutory and legal compliances including Integrity
Management Systems (IMS) for Natural Gas Pipelines and CGD networks under PNGRB Act, 2006
and Essential Services Maintenance Act in the financial year 2016-2017.

EXTRACT OF ANNUAL RETURN

In accordance with Section134(3)(a) and Section 92(3) of the Companies Act, 2013 read with
Rule 12 of the Companies (Management and Administration) Rules 2014, the extract of the
Annual Return as at 31st March, 2016 in the prescribed form MGT 9, forms part of this report and
is placed at ‘Annexure - E.

CORPORATE GOVERNANCE

Corporate Governance is about maintaining a trusted relationship with all stakeholders and is an
integral part of ettt value creation in the Company. Your Company has been maintaining integrity,
transparency and accountability in all its spheres of business.

In accordance with the guidelines on Corporate Governance issued by the Department of Public
Enterprises (DPE) in May 2013, a report on Corporate Governance together with a Certificate
from a practicing Company Secretary on compliance of the guidelines on Corporate Governance
is attached as a separate Annexure-A to the Directors’ Report.

The forward looking statements made in the ‘Management Discussion and Analysis’ section are
based on certain assumptions and expectations of future events. The Directors do not guarantee
that such expectations will eventually materialise.

GENERAL

Your Directors state that no disclosure or reporting is required in respect of the following items as
there were no transactions on these items during the year under review:

1. Details relating to deposits covered under Chapter V of the Act.
2. Issue of equity shares with differential rights as to dividend, voting or otherwise.

3. Issue of shares (including sweat equity shares) to employees of the Company under any
scheme save and except ESOS referred to in this Report.

4. Nosignificant or material orders were passed by the Regulators or Courts or Tribunals which
impact the going concern status and Company's operations in future.
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Your Directors take this opportunity to place on record their deep gratitude for the employees’
continued display of their total commitment towards the objectives of the company and look
forward to their services with zeal and dedication in the years ahead.
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for their contribution to its success.

Yours Directors express their sincere thanks to Oil India Limited and ONGC Ltd. and for their
reposing confidence and continuing support to AGCL.

For and on behalf of Board of
ASSAM GAS COMPANY LIMITED

Date : 12-09-2017
Place : Guwahati (Ravi Capoor)

Chairman
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Optimum utilization of gas transportation and
distribution infrastructure plays an important
role in the gas industry for efficient delivery
of gas to end consumers. Since natural gas
is a product which cannot be stored, the
transportation and distribution entity has to
continuously play a balancing role between
the producer and the consumer of gas.
Any deviation or disruption from expected
operating conditions such as lower availability
of natural gas from producers or lower / higher
drawal by consumers adversely affect the gas
distribution network.

Toimprove customer experiences, the company
is implementing an enterprise wide SCADA
system to ensure that the bulk and industrial
consumers get their booked quantum of
natural gas at the right pressure.

Directors perception of the future of the
Company

To grow, the company has to expand its
operations.Asperthe Hydrocarbon Vision2030
for North Eastern Region of the Govt of India,
the company is positioned to be a key player in
the development of the gas transportation and
distribution architecture in the North East. It is
poised tobe partofa consortium engaged in the
development of the gas trunk pipelines in the
Brahmaputra and the Barak Valleys and to be
connected to the National Gas Grid at Barauni
in Bihar. The company is working closely with
the Committee constituted by the Govt of India
for implementation of the Hydrocarbon Vision
2030. The company has formally submitted an
Expression of Interestto PNGRB tolay a 750 km
of natural gas pipeline from Barauni in Bihar
to Guwahati to bring in 15 MMSCMD of natural
gas. Oil India Ltd. having its roots in Assam is
likely to be a partner in the Rs 3500.00 Crores

Management's Discussion and Analysis

projectexpected to be hugely beneficial notonly
for the economic and industrial development
of Assam but the entire North East.

The Company had also bid for natural gas
from isolated fields of ONGC Ltd in the
Golaghat Khoraghat area and the capacity
of gas evacuation pipeline from Urimaghat
to Golaghat to connect with its Duliajan =
Namrup - Lakwa - Golaghat line is expected to
be completed during 2018-2019.

Strengths, Weaknesses, Opportunities and
Threats

The strength of the company lies in the fact
that it is one of the oldest dedicated gas
transmission and distribution company in the
country having a vast experience in both the
natural gas transmission and the CGD (city gas
distribution) business.

While the experience in transmission and
distribution gives the company its strength,
the decades old legacy business systems and
processes preceding fast paced business
environment and digital age is a source of
weakness. The company is in the process
of appointing a management consultant for
transforming it into a system driven modern
business enterprise. With a fast rising demand
for natural gas right across the world, there
have been tremendous changes in the gas
business including production, transportation,
distribution, marketing, technology
utilization in its various forms. To keep pace
with the rapidly evolving business environment
brought about by newer regulations and
guidelines requires urgent induction and
absorption of technology in both the front end
and backend aspects of the business.

and

As on date, the company has been operating
in a near monopolistic market for natural gas
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in the North Eastern Region. It is a founder
promoterinthetwo other gasentities operating
in the region, namely, TNGCL and DNPL. With
the Govt of India’s thrust in developing the
gas infrastructure and increasing market
penetration in the region, the company has the
opportunity and potential to play a key role in
developing the regional gas grid.

Risks & Concerns

Risksandassociated concernsfor2017-18 mainly
pertain to availability of natural gas from the
suppliers, Oil India Ltd and ONGC Ltd. especially
in view of the demand for gas by Brahmaputra
Crackers & Polymers Ltd (BCPL) and overall
shortfall of about 2.00 MMSCMD of gas without
any major discoveries in the region.Gas drawal
by the weather dependent tea manufacturing
industry are beyond the control of the company
and not wholly predictable. Revenue generations
from these consumers are therefore difficult to
predict.

The gas drawal by NTPS has been much below
their average drawal during the preceeding years
mainly due to the fact that their ageing plant
is not operating to capacity and the new plant
is not being operated as their gas supplier is
unable to assure steady supply. Moreover, a huge
outstanding has developed with the consumer.

Safety

During the year 2016-2017, there was no
loss time accident (LTA). To ascertain the
integrity of the assets and to enhance the
safety of operations, several initiatives were
taken up by the company in line with PNGRB
(Petroleum & Natural Gas Regulatory Board)
Regulations. The company has also recruited a
full time Safety Officer to guide the company is
enhancing the safety aspects of its operations.

During the year 2016-2017, fire and safety
training, awareness programmes and onsite
and offsite emergency drills were organized
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during the year, some of which were in
association with the Mutual Aid partners.

Human Resource

As on 31% March, 2017, total employees
strength was 411 (including MD) of which 338
belonged to the staff category and 73 to the
executive cadre. They are supplemented by
engagement of contractual personnel, muster
roll workers and home guards.

Employee Relations

Your company has been able to maintain
a cordial and harmonious relation with all
its employees through mutual support and
cooperation at all levels. The Board recognizes
the contribution made by all employees of
the company and wishes to record their
appreciation for the dedication and hard work
put in by them without any loss of mandays.

Corporate Social Responsibility &
Sustainability

AGCL's initiatives towards CSR and
Sustainability were pursued with increased
emphasis during 2016-17. The CSR Policy
can be accessed in the Company's website at
Www.assamgas.org

Some of the highlights of CSR and Sustainability
activities undertaken by your Company during
the year are:

i. Health Care and Sanitation

ii. Environmental Sustainability and
Ecological Balance

iii. Employment enhancing vocational skills.
iv. Integrated Village Development.

Based on the Company’s Financial Performance
for the last three financial years, total amount
proposed for CSR for the year 2016-2017 was
% 197.00 Lakhs. However, after considering the
unspent amount of ¥165.59 Lakhs earmarked
for the year 2015-2016, total fund available for
the year 2016-2017 was X 406.05 Lakhs.
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As against above, total amount spent on CSR
activities during the financial year 2016-2017
was111.75 Lakhs and the balance committed
and unspent amount of ¥107.00 Lakhs has
been carried forward to the financial year i.e.
2017-2018.

A detailed report on the company’s CSR
and Sustainability activities is enclosed at
Annexure - F .

Members of the CSR & Sustainability
Committee confirmed that implementation
and monitoring of CSR Policy is in compliance
with CSR Objectives and Policy of the
Company.

Regulations

Assam Gas Company Limited being a natural
gas transportation and distribution entity
has to operate as per the regulations notified

under PNGRB Act, 2006 by the Petroleum &
Natural Gas Regulatory Board (PNGRB) The
entire city gas distribution (CGD) business of
the company covering domestic, commercial
and industrial (tea factories, small industrial
units, etc) consumers in the five upper Assam
districts of Tinsukia, Dibrugarh, Sibsagar, Jorhat
and Golaghat has been authorized by PNGRB
under the Upper Assam City Gas Distribution
Network of AGCL (UACGDNA). PNGRB has
also authorized the company under the Assam
Natural Gas Pipeline Network (ANGPL) of AGCL
to lay, build and operate natural gas pipelines
in the same five districts of Assam.

The company has taken up phase wise
implementation of various requirements
under the T4S regulations of PNGRB for CGD
networks and NG pipelines and are in various
stages of compliance.
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Annexure - A

Report on Corporate Governance

Company’s philosophy on Code of Corporate Governance

Corporate Governance is a set of system and practices adopted by a Company to ensure that it
is managed in a way that ensures accountability, transparency, fairness, disclosure and value
creation in all its transactions and also meet the aspiration of the stake holders and expectation of
the society. Corporate Governance is the crucial thread that carefully binds the various managerial
functions by balancing the complex relationship between the management, Board of Directors,
Audit Committee and various other subcommittees. In AGCL, thrust is to adopt best governance
practices, which will ensure optimization of returns and satisfaction levels to all shareholders.
The Company has been sharing relevant information with the various stakeholders from time to
time through Annual Reports, web publication, etc. Being a non-listed entity it is not mandatory to
disclose as per Clause 49 of the Listing Agreement & Companies Act. However, as good corporate
governance practice and as per Guidelines on Corporate Governance for State Level Public
Enterprises issued by Department of Public Enterprises (DPE), Govt of Assam in May, 2013, the
Company has been complying with the stipulations contained therein to the extent applicable.

The report on Corporate Governance forms an integral part of the Directors report. The requisite
certificate from the secretarial auditors of the company confirming compliance with the conditions
of corporate governance is attached to the report on Corporate Governance at

Annexure-A. (Contd.)

Relevant information on areas covered under Corporate Governance disclosures during the
financial year 2016-2017 are furnished below:-

1. Board of Directors

AGCL is a Government Company under Section 2(45) of the Companies Act, 2013, wholly owned
by the Government of Assam. In terms of the Articles of Association of the company, the number
of Directors shall not be less than two and not more than fifteen.

As on 31 March, 2017, the Board of AGCL comprised of three Part time (Ex-Officio) Directors
nominated by the Government of Assam represented by Industries and Commerce Department
and Finance Department. Oil India Ltd. as the major supplier of gas is represented by a Nominee
Director in the Board of the company. Managing Director is the only Whole Time Director on the
Board of the Company. In addition there were three part time non-official Directors in the Board.
The Government of Assam notifies all appointment of Directors of the Company.

The Power and Public Enterprises Department, Government of Assam each nominates one of its
representatives as one of the Director on the Board of the Company.

Additional Chief Secretary, Mines & Minerals, Water Resources Department, etc, Government of
Assam, who was earlier Addl Chief Secretary, Industries & Commerce Department, was holding
the position of Deputy Chairman of the Company, in terms of Article 93(b) of the Articles of
Association of the company. He ceased to be a Director w.e.f. 31/08/2016 on attaining the age of
superannuation. Additional Chief Secretary, Industries & Commerce Department, Govt of Assam
is presently holding the position of chairman of the Company. None of the Directors (ex Officio/
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part time) of AGCL had any pecuniary relationship / transaction with the company during the
year.

As per Section 165 of the Companies Act, 2013, Director should not hold directorship in more
than 20 Companies at the same time and directorship in Public Companies should not exceed 10
nos. During the year, there was no violation of Section 165 pertaining to number of directorships
by any Director. The Board’s actions and decisions are aligned with the Company’s best interests.
The Board has a laid down mechanism to facilitate Post Meeting follow ups, Review and Reporting
process for the decision taken by the Board or Sub-Committee of the Board.

The Board’s actions and decisions are aligned with the Company’s best interests. The Board
critically evaluates the strategic direction of the Company, management policy, annual plan,
budget, financial reports, etc.

Details regarding Board Meetings, Annual General meeting, Directors’ attendance thereat,
Directorship held by the Directors are as under:-

Six Board Meetings were held during the financial year 2016-2017, details of which are as
follows:-

13:)' Board Meetings Date Place
1. 267 7t April, 2016 Guwahati
2. 268t 29" June, 2016 Guwahati
&5 2691 19 September, 2016 Guwahati
4, 270t 29" November, 2016 Guwahati
5. /7/] 23" February, 2017 Guwahati
6. 7Ld 29™ March, 2017 Guwahati

The relevant details of the Directors of the company as on 315 March, 2017 are provided below:

Date of LUEIIFTIGE Details of

Sl Name of the Academic joining as ml\(l::e.t?rf % a;tll::ul:ls t Director-ships
No Directors Qualifications Director of 8 0 held in other

attended General .
the Company e companies

Chairman
1.DNPL
2.ATPO
3.GTAC
Dy. Chairman
18/06/2012 2 100 - 1. AGCL
Managing
Director
1.AHECL
Director
1. NRL

M.Sc (Chemistry)
from Punjab
Agriculture
University

Shri Ram Tirath
1. |Jindal, IAS, (ceased
w.ef.31/08/2016)
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Shri Ravi Capoor,
IAS

B.Com, MBA

07/09/2016

100

Director:
1.AIDCL
2. NRL

3. BCPL
Chairman
1. AGCL
2. ATCL
3. ASIDC
Managing
Director
1.AHECL

Ms. Shehla Rahman,
ACS, Secretary,
Industries &
Commerce
Department,
Government of
Assam.

B.A(History)

27/01/2016

100

Managing
Director:
ASIDC
Director:
1.AHECL
2.AMDCL
3.APL

4. AGCL

Shri V. B. Pyarelal,
IAS (ceased w.e.f.
23/05/2017)

Post Graduation
in Economics
from University
of Kerala &

M. Phil. degree in
Social Sciences
from Panjab
University

07/04/2016

33

Director

1. APL
2.AHC&ECL
3. NIPF& P
4. AGCL
Member

1. NLUJAA
2. AERC

3. GMDA
Permanent
Invitee
NRL

Shri P. K. Das
(ceased w.e.f.
30.11.2016)

M. Com

26/02/2014

100

Director
1.AGCL
2.AHSIDCL
3.ASCL
4.AMDCL
5.AL&PCL
6.ASF (F&D)CL
7.APL
8.AEDCL
9.APTDCL
10.AHECL
11.APGCL
Shareholding
One (1) No. of
Equity share
valued Rs.100/-
in ATCL

Shri Aditya Kumar
Sharma,

B.Com (Hons.),
ACMA,
MBA(Finance)
from IISWBM,
Calcutta
University

10/09/2015

100

Attended

Director:
1.DNPL
2.TNGCL
Managing
Director
1. AGCL
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Shri A.K. Nath, GGM | Mechanical 24/09/2015 6 100 Attended | Director:
(GMS), OIL(ceased |Engineer 1. DNPL
w.e.f. 28/06/2017) 2. AGCL

Mr. Helal Ahmed B.A 29/01/2016 3 50 - Proprietor
Khan M/s Rahi
Enterprise
Director

1. AGCL

Shri Rajib Hazarika | MBA (Marketing | 29/01/2016 6 100 - Proprietor

& Personnel) 1. Demow HP Gas
from Pune Service
University Partner

1.East India
Construction
Director

1. AGCL

Shri Anuj Kumar H.S Pass 10/12/2015 2 33 - Director
Borkotoky AR Medical Pvt.
Ltd.

Partner

N.R. Marketing
Gautam Tea
Plantations Pvt.
Ltd.

Director

1. AGCL

Percentage computed by considering the meetings attended with the total meetings held during his tenure.

AGCL: Assam Gas Company Limited, AHECL: Assam Hydrocarbon & Energy Company Limited, APL:
Assam Petrochemicals Limited, ATPO: Assam Trade Promotion Organisation, AHSIDCL: Assam Hills
Small Industries Development Corporation Ltd. ASCL: Assam Seeds Corporation Ltd. AMDCL: Assam
Mineral Development Corporation Ltd.ALPCL: Assam Livestock & Poultry Corporation Ltd. ASF(F&D)CL:
Assam State Film (Finance & Development) Corporation Ltd. APTDCL: Assam Plain Tribes Development
Corporation Ltd. DNPL: DNP Ltd. NRL: Numaligarh Refinery Limited, GTAC: Guwahati Tea Auction Centre,
ASIDC: Assam Small Industries Development Corporation, TNGCL: Tripura Natural Gas Company Limited,
APGCL: Assam Power Generation Corporation Limited, ASIDC: Assam Small Industries Development
Corporation Limited, ATCL: Assam Tea Corporation Limited. AEDCL: Assam Electronics Development
Corporation Ltd. NIPF&P: National Institute of Public Finance &Policy, BCPL: Brahmaputra Cracker and
Polymer Limited, NLUJAA: National Law University and Judicial Academy, Assam, AERC: Assam Electricity

Regulatory Commission GMDA: Guwahati Metropolitan Development Authority.

2. Audit Committee

AGCL introduced Corporate Governance in the organization during the year 2008 itself by constituting
an Audit Committee. The Audit Committee assists the Board in discharging its responsibility for
overseeing the quality and integrity of the accounting, auditing and reporting practices, remuneration
of Statutory Auditors, appointment and remuneration of Cost Auditors, performance of Internal
Auditor and its compliance with the legal and regulatory requirements, etc.

The revised role, powers and functions of the Audit Committee were specified and approved by
the Board in its 251 Meeting. The quorum for the meetings of the Committee is two members or
1/3" of the members of the Audit Committee, whichever is higher.
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2.1 Constitution of Audit Committee

In order to comply with the provisions of Section 177 of the Companies Act, 2013 read with
Chapter 12 of the Companies (Meeting of Board and its Powers) Rules, 2014 and in line with
the Guidelines on Corporate Governance for SLPEs issued by the Government of Assam on May,
2013, and also as a part of good Corporate Governance, the Board of Directors of the Company in
its 266™ meeting held on 8% February, 2016 approved the reconstitution of the Audit Committee
with the following members:-

1. Shri Pradeep Kumar Das, as Chairman of Audit Committee
2. Shri Achintya Kumar Nath, Member
3. Shri Rajib Hazarika, Member

The Audit Committee was further reconstituted by the Board in its 273™ meeting held on 28/
06/ 2017 due to the retirement of Shri Pradeep Kumar Das from his Government services on
30" November, 2016 on attaining the age of superannuation and withdrawal of nomination
of Shri Achintya Kumar Nath by Oil india Limited on 23/05/2017. The Audit Committee was
reconstituted with the following members:-

1. Shri Sanat Kumar Kalita, as Chairman of Audit Committee

2. Shri Siddhartha Bordoloi, Member

3. Shri Rajib Hazarika, Member

The members posses the requisite knowledge of Finance and Accounts for effective functioning of
the Audit Committee. The Company Secretary acts as the Secretary of the Committee.

2.2. Role and responsibilities of the Audit Committee:

e Oversight of the Company’s financial reporting process and the disclosure of its financial
information to ensure that the financial statement is correct, sufficient and credible.

e Recommending the appointment and removal of external auditor, fixation of audit fee, and
also approval for payment of any other services.

e Reviewing with management the quarterly/ half yearly /annual financial statements before
submission to the Board, focusing primarily on :

e Reviewing any Related party transactions i.e. transactions of the Company of material nature
with promoters or the management, their subsidiaries, relatives etc. that may have potential
conflict with the interest of the Company at large.

e Reviewing with management, external and internal auditors, the adequacy of internal control
systems and any significant findings and follow up thereon.

e Reviewing the Company’s financial and risk management policies.

2.3. Meeting of the Audit Committee:
Three Audit Committee Meetings were held during the financial year 2016-2017, details of which
are as follows:-

Sl. No. Audit Committee Meetings Date Place
il 6t 28" June, 2016 Guwabhati
2 74 19% September, 2016 Guwahati
3. gt 28™ November, 2016 Guwahati
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2.4 Attendance of the Audit Committee meeting during the financial year 2016-17:

No. of meetings %age thereof Attendance at the
Name of the members ) g (out of 2 meetings | last Annual General
attended I
held) Meeting

Shri P. K. Das, Chairman (ceased to 3 100

be a director w.e.f. 30/11/2016)

Shri A. K. Nath, Member (ceased to 3 100

be a director w.e.f. 28/06/2017)

Shri Rajib Hazarika, Member 2 67

(wef 29/01/2016)

3. Nomination and Remuneration Committee:
In absence of Independent Directors, no such Committee has been formed.
4. Investors Grievance Committee:

AGCL being a non-listed Company with only two shareholders, no such Committee has been
formed.

5. Corporate Social Responsibilty (CSR) Committee:

AGCL took the initiative to contribute towards society in a transparent, responsible, accountable
and fair manner by constituting Corporate Social Responsibility (CSR) Committee under Section
135(1) of the Companies Act, 2013 and in line with the Guidelines on Corporate Governance for
SLPEs issued by the Government of Assam on May, 2013, and also as a part of good Corporate
Governance. AGCL's CSR policy was approved on 23/04/2015 and subsequently amended on
29/06/2016. Consequently, a CSR committee was formed on 29/06/2016 in partial modification
of the resolution dated 09/10/2015 with the following members:

i. Shri PK. Das as Chairman of the CSR Committee,
ii. Shri A.K.Nath as Member and
iii. Shri Aditya Kumar Sharma as Member.

The CSR Committee was further reconstituted by the Board in its 273™ meeting held on 28/
06/ 2017 due to the retirement of Shri Pradeep Kumar Das from Government services on 30%
November, 2016 on attaining the age of superannuation and withdrawal of nomination of Shri
Achintya Kumar Nath by Oil india Limited on 23/05/2017. The CSR Committee was reconstituted
with the following members:-

1. Shri Sanat Kumar Kalita, as Chairman of Audit Committee

2. Shri Siddhartha Bordoloi, Member

3. Shri Aditya Kumar Sharma, Member

5.1 Meeting of the Corporate Social Responsibility Committee:

Two Corporate Social Responsibility Committee Meetings were held during the financial year
2016-2017, details of which are as follows:-

Sl. No. CSR Committee Meetings Date Place
1. 5th 8™ August, 2016 Guwahati
2. 6™ 28™ November, 2016 Guwahati
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Attendance of the CSR Committee meeting during the financial year 2016-17:

Attendance at the
i 0,
Name of the members Sojofifleetings Yoage the_reof (G last Annual General
attended 1 meeting held) .
Meeting held on
Shri PK. Das, Chairman 2 B
of CSR Committee
(w.ef.29/03/2014)
Shri  Aditya Kumar 2 Attended
Sharma, Member (‘w.e.f.
10/09/2015)
Shri A. K. Nath, Member 1 Attended
(w.e.f. 24/09/2015)

6. Annual/Extra Ordinary General Meetings:

a) Details of location, time and date of last three AGMs/EGM are given below:

SL. No. Date and Tfme of the Venue
Meetings
. 29% September, 2014 Registered office of AGCL, Duliajan
nd ’ ) )
g el Gy el EEEpl at 11.00 AM Duliajan-786602
52" Adjourned Annual 8™ December, 2014 Registered office of AGCL, Duliajan,
General Meeting at11.00 A.M Duliajan-786602
. 30" September, 2015 Registered office of AGCL, Duliajan
rd 4 ) )
A A s at11.00 AM Duliajan-786602
. 28% September, 2016 Registered office of AGCL, Duliajan
th ) ) )
S g gl RS at11.00 AM Duliajan-786602

[t is to be noted that no extra ordinary general meeting was held during the year.

b) Details of Special Resolution passed during the last three years:

Special Business

Type of Resolution

Date of Meeting

Nil

Nil

Nil

c) Brief Resumes of Directors as on date

In accordance with Article 92 of the Articles of Association of the Company, all the Directors are

appointed by the Government of Assam.

(i) Shri Ravi Capoor, IAS

Shri Ravi Capoor was appointed as Nominee Director as well as the Deputy Chairman of the
Government of Assam under Section 161(3) of the Companies Act, 2013 read with Article
94(a) of the Articles of Association of the Company and Government of Assam Notification No.
MI1.214/2002/Pt/57-A dated 7* September, 2016. Subsequently Shri Capoor was appointed as
Chairman of the Company vide Govt of Assam Notification No. M1.214/2002 /Pt./62-A dated 27th
September, 2016.

Ravi Capoor, is an Indian Administrative Service (IAS) officer of 1986 batch of Assam Meghalaya
joint Cadre. He served as Director of Petroleum Conservation Research Association of Ministry of
Petroleum and Natural Gas, Government of India. He has been working in different capacities in
Government of Assam and Central Government for more than three decades.
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Ravi Capoor is presently serving as Additional Chief Secretary to the Govt. of Assam, Industries &
Commerce, Public Enterprises Department and Mines & Minerals Department.

He is a senior bureaucrat of the Government of Assam who brings to the Board his deep and wide
experience in administration.

(ii) Shri Sanat Kumar Kalita, ACS

Shri SanatKr. Kalita was appointed as Nominee Director by the Government of Assam under Section
161 (3) of the Companies Act, 2013, read with Article 93(a) & 93(c) of the Memorandum & Articles
of Association of the Company vide Government of Assam notification No.MI 214/2002/163-B,
dtd 23rd May, 2017.

Shri Kalita belongs to the Assam Civil Service (ACS) of 1986 batch. He was earlier associated with
the Company in 2012 when he was working in the Industries and Commerce Deptt., Government
of Assam and attended AGM of the Company as Government representative.

At present, Sri Kalita is serving as Commissioner & Secretary to the Govt. of Assam, Public
Enterprises Department.

(iii) Ms. Shehla Rahman, ACS

Ms. Shehla Rahman was appointed as Nominee Director of the Government of Assam under Section
161(3) of the Companies Act, 2013 read with Article 93(a) of the Articles of Association of the
Company and Government of Assam Notification No. MI. M1.214/2002/137 dated 27% January,
2016.

Ms. Shehla Rahman, ACS did her graduation in History from Nehu University. She joined Assam
Civil Service, and is having experiences of 32 years. She worked in different capacities in various
Departments of the Government of Assam as well as the Districts. Presently she is working as
Secretary, Industries & Commerce Department to the Government of Assam.

Ms. Shehla Rahman, apart from being Director of this Company, is also a Managing Director in
ASIDC and is holding Directorship in three other State Level Public Enterprises of Assam.

(iv) Shri Aditya Kumar Sharma:

Shri A. K. Sharma was appointed as Additional Director of the Company w.e.f. 10" September, 2015
as per the provisions of Section 161 of the Companies Act, 2013 in pursuance of his appointment
by Government of Assam Notification dated 28/08/2015 and thereafter in the 53™¢ Annual General
Meeting of the Company held on 30/9/2015.

Shri A.K. Sharma is a Member of the Institute of Cost & Works Accountants of India and MBA
(Finance) from Indian Institute of Social Welfare & Business Management (IISWBM), Calcutta
University. Shri Sharma joined AGCL in the year 1988 as Accounts Officer. He has more than 29
years of rich and varied experience in Project Financing, Budgeting, Financial Management, etc.
Prior to his appointment as Managing Director, he was holding the position of Deputy General
Manager (F&A) in AGCL.

(v) Shri Siddhartha Bordoloi

Shri Siddhartha Bordoloi, a Mechanical Engineer and a certified Petroleum Manager, has
wide experience in working in Hydrocarbon value chain. He served in Kirloskar Cummins,
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IOCL(Bongaigoan Refinery) prior to joining Oil India Limited. Since joining Oil India Limited, he
has been working in various capacities for more than three decades. Presently Shri Bordoloi is
serving as General Manager- Gas Management Services in Oil India Limited and posted in Field
Head Quarter Duliajan. A member of ASME and Institute of Engineers (India), Shri Bordoloi
contributed to the engineer’s fraternity with published technical papers in National and
International Conferences.

(vi) Smt. Mayuri Chetia, ACS

Smt. Mayuri Chetia was appointed as Nominee Director by the Government of Assam under
Section161(3) of the Companies Act, 2013 read with Article 93(a) of the Articles of Association
of the Company and Government of Assam Notification No. MI.214/2002/Pt/80 dated 23 May,
2017.

Smt. Mayuri Chetia, is an Assam Civil Service (ACS) officer of 1992 batch. Starting her career
in a remote Circle under Dibrugarh district she gathered vast experience serving in different
capacities in various districts of Assam as well as in the State Capital throughout her career
spanning over more than twenty five years. She has had the experience of working in some
very important Departments of the State Government such as Home, Political, and Revenue &
Disaster Management. She is presently serving as Joint Secretary to the Govt. of Assam, Finance
Department.

Smt. Chetia is a senior bureaucrat of the Government of Assam whose wide experience in
administration will benefit the Board.
(vii) Shri Anuj Kumar Borkotoky

Shri Anuj Kumar Borkotoky was appointed Nominee Director of the Government of Assam under
Section 161(3) of the Companies Act, 2013 read with Article 93(a) of the Articles of Association of the
Company and Government of Assam Notification No. M1.214/2002/132 dated 10" December, 2015.

(viii) Mr. Helal Ahmed Khan

Mr. Hellal Ahmed Khan was appointed w.e.f. 29/01/2016 as Nominee Director of the Government
of Assam under Section 161(3) of the Companies Act, 2013 read with Article 93(a) of the Articles
of Association of the Company and Government of Assam Notification No. M1.214/2002/132-A
dated 10* December, 2015.

Mr. Helal Ahmed Khan is a graduate from Assam University, Silchar.

(ix) Shri Rajib Hazarika

Shri Rajib Hazarika was appointed w.e.f. 29t January, 2016 as Nominee Director of the Government
of Assam under Section 161(3) of the Companies Act, 2013 read with Article 93(a) of the Articles

of Association of the Company and Government of Assam Notification No. M1.214/2002/132-B
dated 10" December, 2015.

Shri Rajib Hazarika is a social worker and a sports organizer and a graduate of Dibrugarh
University who subsequently completed MBA from Institute of Management Education under
Pune University. He is an entrepreneur businessman by profession.

(x) Smt. Kalyani Baruah

Smt. Kalyani Baruah, Managing Director, Assam Power Generation Corp. Ltd., was appointed we.f.
16" August, 2017 as Nominee Director of the Government of Assam under Section 161(3) of the
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Companies Act, 2013 read with Article 93(a) of the Articles of Association of the Company and

Government of Assam Notification No. M1.214/2002/167-A dated 16™ August, 2017.

Smt. Baruah is a Fellow Member of the Institute of Chartered Accountants of India. She joined
Assam State Electricity State Board (ASEB) in the year 2000 and had worked in different capacities
as Chief Accounts Officer, ASEB, Chief General Manager (F&A), APDCL for the last twelve (12) years.
Smt Baruah has overall experience in Finance & Accounts for more than seventeen (17) years.

She is also appointed as Director in the the Board of Directors of Assam Power Prject Development
Company Limited (APPDCL).

7.

Disclosures and compliance

d.

There was no transaction of material nature with Directors or the Management or their
relatives having potential conflict with the interest of the Company at large.

There was no instances of non-compliance of any provisions of Law, guidelines issued by
any regulatory authorities as well as no penalties was imposed on the Company during
the last three years.

During the year, no expenses was incurred which are personal in nature and incurred for
the Board of Directors and Top Management.

The Company has spent ¥111.75 Lakhs on CSR and Sustainability activities out of the
budgeted amount of ¥ 406.05 Lakhs during the financial year 2016-2017. The balance
amount of committed and unspent amount of I 304.10 Lakhs on CSR activities has been
carried to the financial year 2017-2018.

During the year under review, no case was filed pursuant to the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

8. Means of communication of financial performance

AGCL, being a non listed company, publishing of quarterly/half yearly and annual financial

statements are not mandatory. However, as a good corporate practice, the Company has been

sharing relevant information with its shareholders as well as other stakeholders from time to
time through its web site (www.assamgas.org ), Annual Report, etc.

9. Management Discussion & Analysis Report

A detailed chapter on Management Discussion & Analysis is incorporated in the Directors’

Report.

Financial year- AGCL follows the financial year from 1% April to 31t March.

Since the Company’s shares are not listed, market price of share is not available.

General information to shareholders:-

Number of AGM 55" Annual General Meeting

Date and Time 26" September, 2017
Time: 4.30 PM.

Venue Assam Gas Company Limited
Co-ordination Office : Adams Plaza, 1% Floor,
Christian Basti, G. S. Road, Guwahati-781005
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Dividend payment The Board recommends Dividend @ 12.5% on its paid-
up share capital of ¥16.91 Crores to the shareholders.
If approved by the shareholders, the same will be paid
within 30 days from the date of declaration.

Since the Company’s shares are not listed, market price of share is not available.

Share Transfer system:
The Board of Directors considers the request for transfer/transmission of shares etc.
Shareholding Pattern as on 31-03-2017:

Capital Nos of shares Percentage of
Lk Sagafisharchoider: contribution inX held holding (%)

1. Governor of Assam 16,91,44.800/- 1,691,448 99.99%

Industries & Commerce

Deptt. Govt of Assam
2. Finance Deptt., Govt of 100/- 1 0.01%

Assam

Total 16,91,44,900/- 16,91,449 100%
Registered Office:

CIN: U11101AS1962SGC001184
Assam Gas Company Limited Campus
P.0. Duliajan, Dist: Dibrugarh
Pin-786602

Assam

Co-ordination Office:
15t Floor “Adams Plaza”, Christian Basti,
G.S. Road, Guwahati-781005

Assam
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BIMAN DEBNATH & ASSOCIATES BIMAN DEBNATH
Company Secretaries B. Com.., LLB, DTL., FCS.
Flat No- 402, Block-C, Prashanti Pride,

Tarun Nagar, ABC, Guwahati-781005, Assam, India
Tele : 0361-2463370(0), 9864028145(M)

Email: cshimandebnath@gmail.com

Annexure A (Contd.)

To,

The Members,

M/s ASSAM GAS COMPANY LTD,
CIN: U11101AS1962SGC001184
P. O: Duliajan, Dibrugarh
Assam - 786602,

MPLIANCE OF CORPORATE GOVERNANCE CONDITION

We have examined the compliance of conditions of Corporate Governance by M/s ASSAM GAS
COMPANY LTD (a Non-Listed PSU) for the year ended 31 March, 2017 as stipulated in the
Guidelines on Corporate Governance for State Level Public Sector Units issued by Department of
Public Enterprises (DPE), Government of Assam.

The compliance of Conditions of Corporate Governance is the responsibility of the Management.
Our examination was limited to a review of the procedures and implementation thereof, adopted
by the Company for ensuring the compliance of the conditions of the Corporate Governance. It is
neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us,
we certify that the Company has complied with the requirements of Corporate Governance as
stipulated in the Guidelines except:

a. Clause 3.1.1 relating to the Board of Directors /board of management / managing
Committee shall have an optimum combination of Functional, Nominee and Independent
Directors.

b. Clause 3.1.3 relating to the number of Nominee Directors to be appointed by the
Government which shall not exceed two.

c. Clause 3.1.4 relating to the number of Independent Directors on the Board of the
Company.

d. Clause 3.4.3 relating to Guidelines and policies evolved by the State Government with
respect to the structure, composition, selection, appointment and service conditions of
the Board of Directors shall be strictly followed.

e. Clause 4.1.1 relating to the composition of Audit Committee which states that two-thirds
of the members of the Audit Committee shall be Independent Directors.

f. Clause 4.1.2 relating to the chairman of the Audit Committee shall be an Independent
Director.
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BIMAN DEBNATH & ASSOCIATES BIMAN DEBNATH
Company Secretaries B. Com.., LLB, DTL., FCS.
Flat No- 402, Block-C, Prashanti Pride,

Tarun Nagar, ABC, Guwahati-781005, Assam, India

Tele : 0361-2463370(0), 9864028145(M)

Email: cshimandebnath@gmail.com

g. Clause 4.4 relating to the Audit Committee should meet at least four times in a year and
not more than four months shall elapse between two meetings and the quorum shall be
either two members or one third of the members of the Audit Committee whichever is
greater, but a minimum of two Independent members must be present.

h. Clause 5.1 relating to the constitution of a remuneration committee comprising of atleast
three Directors (i.e.,, Nominee Directors or Independent Directors), and the Committee
should be headed by an Independent Director.

i. Clause 6.1 relating to Composition of the Board of Directors of the Subsidiary Company
which states that atleast one Independent Director on the Board of Directors of the Holding
Company shall be a Director of its Subsidiary Company.

We further state that such compliance is neither an assurance as to the future viability of the
Company nor the efficiency or effectiveness with which the Management has conducted the
Affairs of the Company.

For Biman Debnath & Associates
Company Secretaries

Date: 07/09/2017 Biman Debnath

Place: Guwahati (Proprietor)
C.P. No. 5857
FCS No. 6717

ANNUAL REPORT 2016-17 AT

[31]



[32]

BIMAN DEBNATH & ASSOCIATES BIMAN DEBNATH
Company Secretaries B. Com.., LLB, DTL., FCS.
Flat No- 402, Block-C, Prashanti Pride,

Tarun Nagar, ABC, Guwahati-781005, Assam, India
Tele : 0361-2463370(0), 9864028145(M)

Email: cshimandebnath@gmail.com

Annexure B
Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" March, 2017
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

M/s ASSAM GAS COMPANY LTD,
CIN: U11101AS1962SGC001184
P.O Duliajan, Dibrugarh,
Assam- 786602

I have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by M/s ASSAM GAS COMPANY LTD (hereinafter called
“the Company”). Secretarial Audit was conducted in a manner that provided me a reasonable
basis for evaluating the Corporate Conducts and Statutory Compliances and expressing my
opinion thereon.

Based on my verification of Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company,
its officers and authorized representatives during the conduct of secretarial audit and visit to
the workstation, I hereby report that in my opinion, the Company has, during the audit period
covering the financial year ended on 31% March, 2017 complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

[ have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 315 March, 2017 according to the
provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under;
(ii) The Memorandum and Articles of Association of the Company.

[ further report that, having regard to the compliance system prevailing in the Company and
on the examination of the relevant documents and records in pursuance thereof on test-
check basis, the Company has complied with the following laws applicable specifically to the
Company:
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BIMAN DEBNATH & ASSOCIATES BIMAN DEBNATH
Company Secretaries B. Com.., LLB, DTL., FCS.
Flat No- 402, Block-C, Prashanti Pride,

Tarun Nagar, ABC, Guwahati-781005, Assam, India

Tele : 0361-2463370(0), 9864028145(M)

Email: cshimandebnath@gmail.com

a. Factories Acts and Rules ;
b. The Manufacture, Storage and Import of Hazardous Chemicals Rules,1989;
c. The Environment (Protection) Act,1986;

d. Air (Prevention and Control of Pollution) Act,1981;

e. Petroleum and Minerals Pipelines (Acquisition of Rights of User Inland) Act,
1962

f. Petroleum and Natural Gas Regularity Board Act, 2006

The Acts which are notapplicable to the Company though forming part of the prescribed Secretarial
Audit Report have not been considered while preparing this Secretarial Audit Report.

Further, [ have also examined compliance with the applicable clauses of the following:

(i) The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal)
Act, 2013

(ii) The Information Technology Act, 2000
(iii) Other Order, Laws and Instructions of the Government of Assam.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. except the following:-

1. The Company has not complied with the provisions of Section 149 of the Companies Act
read with Rule 4 of the Companies (Appointment and Qualification of Directors) Rules, 2014
with relation to the appointment of Independent Director during the financial year under
review.

2. Website disclosure as per Section 136(1)(a) of the separate audited accounts of DNP Limited
being its Subsidiary Company has not been displayed in the Company’s respective website for
the financial year 2015-16.

3. The alterations of the Articles of Association of the Company as per the new Companies Act,
2013 is still pending.

4. The agreement with the Subsidiary Company i.e., M/s DNP Limited for using the premises of
the Company as office premises of the Subsidiary Company has expired and not renewed.

5. It is observed that the Departmental Heads are not upto date with the various Statutory
Compliance requirements as applicable to the Company with respect to their functional
area. These needs to be corrected and improved so that compliance requirements are met
and declarations of compliance of the same is submitted to the Board.
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BIMAN DEBNATH & ASSOCIATES BIMAN DEBNATH
Company Secretaries B. Com.., LLB, DTL., FCS.
Flat No- 402, Block-C, Prashanti Pride,

Tarun Nagar, ABC, Guwahati-781005, Assam, India
Tele : 0361-2463370(0), 9864028145(M)

Email: cshimandebnath@gmail.com

6. The Company has not displayed the name of the Occupier/Manager as per the Factories Act
1948 in the factory premises.

7. The Company could not obtain the consent to operate from the pollution control department
inspite of payment of arrear dues as well as current dues.

8. Trade License from the concerned authority ie. the Local authority has not been obtained
for the trading activities undertaken by the Company as per the state Laws.

As informed and apprised by the Company, being a State Government Company, the
appointment of Directors are done by the State Government and the Government has not yet
appointed or nominated any Independent Director on the Board of the Company.

I further report that:

The changes in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act.

All the decisions at Board Meetings and Committee Meetings are carried out unanimously as
recorded in the minutes of the Meetings of the Board of Directors, Committee of the Board, as the
case may be.

I further report that there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.

For, Biman Debnath & Associates
Company Secretaries

Sdy/-
Place: Guwahati (CS BlmanP?sb:;::g):
Date: 07" September, 2017 P

C.P. No.5857/ FCS No. 6717

This Report is to be read with our letter of even date which is ANNEXURE-A, and forms and integral
part of this Report.
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BIMAN DEBNATH & ASSOCIATES BIMAN DEBNATH
Company Secretaries B. Com.., LLB, DTL., FCS.
Flat No- 402, Block-C, Prashanti Pride,

Tarun Nagar, ABC, Guwahati-781005, Assam, India

Tele : 0361-2463370(0), 9864028145(M)

Email: cshimandebnath@gmail.com

Annexure A

To,

The Members,

M/s ASSAM GAS COMPANY LTD,
CIN: U11101AS1962SGC001184
P.O Duliajan, Dibrugarh,
Assam- 786602

Our report of even date is to be read along with this letter.

1. Maintenance of Secretarial record is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and process as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in Secretarial records. We believe
that the process and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

4. Where ever required, we have obtained the Management representation about the Compliance
of laws, rules and regulations and happening of events etc.

5. The Compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification
of procedure on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

For, Biman Debnath & Associates
Company Secretaries

Sd/-
Place: Guwahati (CS BlmanP?sb:;::g):
Date: 07" September, 2017 P

C.P. No. 5857/ FCS No. 6717
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Annexure - B (Contd.)

II. Management Replies to:
Observations of the Secretarial Auditor on Assam Gas Company Limited for the year 2016-2017:

Secretarial Auditors observations for 2016-2017 Management Reply

1. The Company has not complied with the provisions of Section 149 of | The Company has written to the
the Companies Act read with Rule 4 of the Companies (Appointment | Government of Assam enclosing
and Qualification of Directors) Rules, 2014 with relation to the | a list of probable candidates
appointment of Independent Director during the financial year under | who are eligible for Independent
review. Directors. The Reply from the
Government of Assam is awaited.

2. Website disclosure as per Section 136(1)(a) of the separate audited | Already complied.
accounts of DNP Limited being its Subsidiary Company has not been
displayed in the Company’s respective website for the financial year
2015-16.

3. The alterations of the Articles of Association of the Company as per the | The alterations of the Articles of
new Companies Act, 2013 is still pending. Association of the Company are
in process.

4. The agreement with the Subsidiary Company i.e., M/s DNP Limited for | Noted for compliance
using the premises of the Company as office premises of the Subsidiary
Company has expired and not renewed.

5. It is observed that the Departmental Heads are not upto date with
the various Statutory Compliance requirements as applicable to the | Noted for compliance.
Company with respect to their functional area. These needs to be
corrected and improved so that compliance requirements are met and
declarations of compliance of the same is submitted to the Board.

6. The Company has not displayed the name of the Occupier/Manager as | Noted for compliance.
per the Factories Act 1948 in the factory premises.

7. The Company could not obtain the consent to operate from the | Noted for corrective action.
pollution control department inspite of payment of arrear dues as well
as current dues.

8. Trade License from the concerned authority ie. the Local authority | Noted for compliance
has not been obtained for the trading activities undertaken by the
Company as per the state Laws.

9. As informed and apprised by the Company, being a State | Action taken as mentioned in
Government Company, the appointment of Directors are done by | point (1)

the State Government and the Government has not yet appointed
or nominated any Independent Director on the Board of the
Company.

I further report that:

The changes in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act.

All the decisions at Board Meetings and Committee Meetings are carried out unanimously as
recorded in the minutes of the Meetings of the Board of Directors, Committee of the Board, as the
case may be.

I further report that there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.
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Annexure - C

FORM NO. AOC -2

[Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014.]

Form for Disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including

certain arms length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm'’s length basis: NIL
2. Details of contracts or arrangements or transactions at Arm’s length basis :

Names of Nature of Duration of Salient terms Date of Amount
the related Contracts/ Contracts/ of contracts or approval paid as
party and arrangement/ arrangement/ | arrangements by the advance,
nature of transactions transactions or transactions Board if any
relationship including the
value, if any
DNP Limited | Reimbursement of | Ongoing DNPL will 2009 Nil
(DNPL) salary and other | transactions reimburse AGCL
expenses incurred by the manpower
AGCL for the persons cost on Cost to
deputed in DNPL the Company
and other expenses basis which
related to DNPL. comes to
approximately
100% of
the actual
salary paid.
(Rs.174.96Lakhs)
DNP Limited | Payment of rental | Ongoing 324.32 Lakhs Not Nil
(DNPL) and electricity | transactions applicable
charges for office
accommodation to
AGCL
DNP Limited | Payment of Interest | Ongoing ¥ 524.59 Lakhs February, | Nil
(DNPL) on Loan to AGCL transaction 2016
DNP Limited | Sale  of  Project | One-time ¥ 24.56 Lakhs 6" August, | Nil
(DNPL) Surplus Pipes Transaction 2016
DNP Limited | Dividend received | Ongoing ¥ 145.01 Lakhs Not Nil
(DNPL) from DNPL transaction applicable
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Annexure - D

Form AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Bil:! (lg". S ll ii :li aI:iE i

(Information in respect of each subsidiary to be presented with amounts in X.)

(X in thousands)
Sl. No. Particulars Details
1. 1. | Name of the subsidiary DNP Limited
2. 2. | Reporting period for the subsidiary concerned, if different NA
from the holding company’s reporting period
3. 3. | Reporting currency and Exchange rate as on the last NA
date of the relevant Financial year in the case of foreign
subsidiaries
4, 4 Share capital 21,672,500
5 5 Reserves & surplus ¥ 351,551
6. 6. | Total assets 2,886,512
7. 7. | Total Liabilities(excluding shareholders fund) 862,461
8. 8. | Investments NIL
9. 9. | Turnover 665,080
1010. Profit before taxation % 307,035
1111. Provision for taxation(MAT + Deferred Tax Provision) %172,160
1212. Profit after taxation 3 134,875
1313. Proposed Dividend 341,813
1414. % of shareholding 51%
As per our report of even date For and on behalf of the Board of Directors
For S. K. Mallick & Co.
Chartered Accountants
Firm Regd. No. 324892E A. K. Sharma S. Kalita
Managing Director Director
DIN: 07285877 DIN:07845004
(CA PRADIP BAKSI)
Partner
(Membership No. 054264) Vijay Kr. L., D. Dev Gupta
Chief Financial Officer Company Secretary

Place: Guwhati
Date: 25% July, 2017
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Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures

L.

Name of associates/Joint Ventures Tripura Natural Gas Company Limited

1. Latest audited Balance Sheet Date 31 March 2017

2. Shares of Associate/Joint Ventures held by the company on 315 March 2017

the year end

No. 1,00,000 equity shares

Amount of Investment in Associates/Joint Venture 1,00,000@ Rs. 100 each share
%1,00,00,000/-

Extend of Holding% 25.51%

3. Description of how there is significant influence Associate

4. Reason why the associate/joint venture is not consolidated

5. Net worth attributable to shareholding as per latest audited 316,50,27,791/-
Balance Sheet

6. Profit/Loss for the year 311,30,03,312/-
i. Considered in Consolidation -

ii. ~ Not Considered in Consolidation -

1. Names of associates or joint ventures which are yet to commence operations- N.A.
2. Names of associates or joint ventures which have been liquidated or sold during the year- N.A.
As per our report of even date For and on behalf of the Board of Directors

For S. K. Mallick & Co.

Chartered Accountants
Firm Regd. No. 324892E A. K. Sharma S. Kalita
Managing Director Director
DIN: 07285877 DIN: 07845004
(CA PRADIP BAKSI)
Partner
(Membership No. 054264) Vijay Kr. L., D. Dev Gupta

Chief Financial Officer = Company Secretary
Place: Guwhati
Date: 25" July, 2017
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Annexure -E
FORM NO. MGT 9

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration ) Rules, 2014.
EXTRACT OF ANNUAL RETURN
For the financial year ended on 31st March, 2017

REGISTRATION & OTHER DETAILS:

i |CIN U11101AS19625GC001184

ii |Registration Date 31/03/1962

iii |Name of the Company ASSAM GAS COMPANY LTD

iv_|Category of the Company PRIVATE COMPANY/LIMITED BY SHARES

v |Address of the Registered office & contact details

Address : P. 0. DULIAJAN
Town / City : DIBRUGARH
Pin Code: 786602
State : ASSAM
Country Name : INDIA

Telephone (with STD Code) 0364-2800202

Fax Number : 0364-2800221

Email Address : info@assamgas.org

Website, if any: www.assamgas.org

vi |Whether listed company No
Name and Address of Registrar & Transfer Agents ( RTA ):-
Name of RTA: Nil
Address Nil
Town / City : Nil

vii |State 2 Nil
Pin Code: Nil
Telephone : Nil
Fax Number : Nil
Email Address : Nil

II. PRINCIPAL BUSINESS ACTIVITY OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company
shall be stated:-

Sl. | Name and Description of | NIC Code of the Product / | % to total turnover of the
No.| main products / services service company
Transportation and 0
. distribution of Natural Gas Sl 100%

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

No. of Companies for which information is being filled 2
HOLDING/ | % of .
NS:) Ngrglﬁglg&?&ﬁfs CIN/GLN SUBSIDIARY | shares A‘;‘;L't‘;zzle
' JASSOCIATE | held
1 |DNP Limited U51410AS2007SGC008410 |Subsidiary | 51.00% |  2(87)
o |Tripura Natural Gas ;55 1 1R19905GC003451 |Associate | 25.51% 2(6)
Company Limited
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REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

Remuneration to Managing Director, Whole-time Directors and/or
Manager:

Name of MD/WTD/

Sl Particulars of Remuneration Manager Total Amount
no. A.K.Sharma

1 |Gross salary 18,42,410 18,42,410

(a) Salary as per provisions contained in 17,62,478 17,62,478
section 17(1) of the Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax 79,932 79,932
Act, 1961

(c) Profits in lieu of salary under section 17(3) -l -] - -
Income- tax Act, 1961

2 |Stock Option -l - - -
3 |Sweat Equity -l - - -

4 |Commission -l -] - -

- as % of profit e -
- others, specify B - -
5 |Others, please specify miE. | N
Total (A) 18,42,410 18,42,410

Ceiling as per the Act 79 Crs (approx) being 11% of the
Net Profit as per Section 197 & 198 of
Companies Act,2013

Remuneration to other directors:

SL . . Name of Directors Total
Particulars of Remuneration
no. A B C |Amount

1 |Independent Directors

Fee for attending board committee meetings

Commission - - - -

Others, please specify - - - -
Total (1)

2 |Other Non-Executive Directors R. Hazarika A. K. H.A.
Borkotoky| Khan

Fee for attending board committee meetings 40000 15000 |[10000 -
Commission = = = =

Others, please specify - - - -
Total (2)
Total (B)=(1+2) = - - -
Total Managerial Remuneration

Overall Ceiling as per the Act NA
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REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

- Key Managerial Personnel
1o, Particulars of Remuneration CFO Company Total
Secretary
1 |Gross salary 15,01,802| 8,83,125 |23,84,927
Eﬁl ?fllczzri:-stgsrApc);o;/ésgclms contained in section 17(1) of 1464157 863455 |23.27,612
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 37,645 19,670 57,315
(c) Profits in lieu of salary under section 17(3) Income-tax ) )
Act, 1961
2 |Stock Option - - -
3 |Sweat Equity = = =
4 |Commission - - -
- as % of profit - - -
- others, specify... - - -
5 |Others, please specify - - -
Total 15,01,802| 8,83,125|23,84,927
PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL
Section Details of Penal Authorit
Type of the_ Br_ief_ / Punishr_nent/ty [RD / ¢ Aip};;(;z;l ;z:ie’
Companies | Description Compoundmg fees | NCLT/ Details)
Act imposed COURT]
A. COMPANY
Penalty - - Nil - -
Punishment - - Nil - -
Compounding - - Nil - -
B. DIRECTORS
Penalty - - Nil - -
Punishment - - Nil - -
Compounding - - Nil - -
C. OTHER OFFICERS IN DEFAULT
Penalty - - Nil - -
Punishment - - Nil - -
Compounding - - Nil - -
ANNUAL REPORT 2016-17




Annexure-F
Corporate Social Responsibility and Sustainability

With a strong commitment towards socioeconomic development and environmental protection
of the region, AGCL has taken up various CSR initiatives for improving the living conditions of
less privileged people in the operational area of the company. The vision of sustainable inclusive
growth drives both business as well as corporate social responsibility activities. The CSR &
Sustainability Policy of the Company was approved by the Board on 23™ April, 2015 which was
subsequently revised by the Board in its meeting held on 29% June, 2016 to enhance its scope in
line with provision of the Companies Act, 2013.

OBJECTIVE: The objective of the Policy is to:

(a) Formulate, implement, monitor and evaluate CSR and sustainability projects / activities
through a structured mechanism.

(b) Include CSR proposals in the company’s annual budget and ensure effective utilization of
the allocated resources.

(9 Provide a monitoring and evaluation methodology / philosophy.

The Policy is to ensure conformity to Section 135 of the Companies Act, 2013 along with the

Companies (Corporate Social Responsibility Policy) Rules, 2014 and Schedule VII, and applicable

guidelines on CSR and Sustainability as issued / may be issued by Ministry of Corporate Affairs,

Govt of India, Deptt of Public Enterprises, Govt of Assam and in their absence, by Deptt of Public

Enterprises, Govt of India.

The CSR structure of Assam Gas Company Ltd consists of two tiers:

Tier -1: comprising of at least three members of the Board representing functional, nominee
and independent directors.

Tier - I : Nodal Officer assisted by a team of officials which will comprise upto six employees of
the company from various functional areas.

(@) The Tier-I Committee recommends the proposals for approval of the Board exceeding
¥ 5.00 Lakhs in each case. It approves the CSR Projects and Budget for the year and also
monitor implementation of the approved Policy and projects, evaluate performance of the
projects / activities and report on a semi-annual basis to the Board. The Tier-I Committee
acts as advisor to Tier-II CSR committee.

(b) The Tier-II Committee is to be chaired by the Nodal Officer and is responsible for the
following:

(i) Identify CSRand Sustainability projects on the basis of need assessmentbased on surveys
conducted in house or through external agencies, discussions with stakeholders, civic
bodies, etc.

(ii) Identify and propose suitable and competent agencies which may be able to execute the
projects for and on behalf of the company.

(iii) Monitor implementation of the projects.

(iv) Any other CSR related activity such as media management, etc.
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Out of T406.05 Lakhs available for 2016-2017 which includes carry over from previous year,
unspent administrative overheads, etc, ¥299.00 Lakhs was allocated to various projects of which
111.75 Lakhs was spent till 315 March 2017.

Some of the projects are long term and payments are being released based on project execution
milestones. The balance of ¥ 107.00 Lakhs (comprising unallocated and unspent overheads) has
been added to the CSR fund for financial year 2017-2018. Unallocated amounts include:-

a) projects withdrawn to avoid duplication of efforts by other agencies / government
b) funds kept for meeting any emergent requirements.

Members of the CSR & Sustainability Committee confirm that implementation and monitoring of
CSR Policy is in compliance with CSR Objectives and Policy of the Company.

Shri Sidhartha Bordoloi Shri Sanat Kalita Shri A. K. Sharma

Director Chairman, CSR Committee Director
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Annexure - F

Annual Reporton Corporate Social Responsibility (CSR) activities
for the financial year 2015-16

ANNEXURE - F TO DIRECTORS' REPORT (contd)

1 Abrief outline of the Company's CSR Policy including overview of projects
or programs proposed to be undertaken and a reference to the web-link
to the CSR Policy and projects or programs and the composition of CSR

Committee.
Outline of CSR Policy : Refer to following
(a) Promoting health care and sanitation and making | Sections of the
available safe drinking water under Clause (i) of Schedule | Directors’ Report:
VII of the Companies (Corporate Social Responsibility
Policy) Rules, 2014 of the Companies Act, 2013. (a) Corporate Social
(9)] Promoting education, employment enhancing vocation Responsibility
skills, livelihood enhancement projects under Clause- and
(ii) of Schedule VII of the Companies (Corporate Social
Responsibility Policy) Rules, 2014 of the Companies Act, | (b) Disclosures: CSR
2013 Committee in this
(9 Promoting gender equality, empowering women and Report.
measures for reducing inequalities faced by socially
and economically backward groups under Clause- (iii)
of Schedule VII of the Companies (Corporate Social
Responsibility Policy) Rules, 2014 of the Companies Act,
2013
(d) Ensuring environmental sustainability, ecological

balance under Clause (iv) of Schedule VII of the
Companies (Corporate Social Responsibility Policy)
Rules, 2014 of the Companies Act, 2013.

(e) Promotion and development of traditional arts and
handicrafts under Clause v Responsibility Policy) Rules,
2014 of the Companies Act, 2013.

() Contribution to funds set up by the Central Government
for socio-economic development and relief and welfare
of women under Clause- (viii) of Schedule VII of the
Companies (Corporate Social Responsibility Policy)
Rules, 2014 of the Companies Act, 2013.

Rural Development Projects under Clause- (x) of Schedule VII of the
Companies (Corporate Social Responsibility Policy) Rules, 2014 of the
Companies Act, 2013

Proposed Projects during the year 2016-2017 :

e Development work at Soraguri Sapori

e Project Rupkathar Gaon - Chapatoli 1 into a model village

e Project Pratyasha - Skill development & placement

e Project Deepsikha - Rehabilitation Centre for Cancer patients
e Janitorial Service at AMCH,Dibrugarh

e Project Ashadeep - Distribution of 500 solar lamps

Web link to CSR Policy & Projects : ww.assamgas.org/csr.html
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Average net profit of the Company for last three financial years

9850.00

Prescribed CSR expenditure
(Two percent of the amount mentioned in item 2 above)

% 197.00 Lakhs

Details of CSR spent during the financial year

X 112 Lakhs

(a) Total Funds Available
(b) Allocated for Projects

Total Amount to be spent for the Financial Year 2016-17
(including carried over from previous year)

3 406.05 Lakhs
% 299.00 Lakhs

Amount unspent, if any
(including committed but not spent till 31°* March 2017)

% 304.10 Lakhs

Manner in which the amount spent during the year

As per Memorandum
of Understandings
signed with the
implementation
partners /
beneficiaries

DETAILS OF AMOUNT SPENT ON CSR ACTIVITIES DURING THE FINANCIAL YEAR 2016-17

SI'| CSR Project or Activity Sectorin |Project of Program| Amount Amount | Cumulative | Amount Spent
No Identified which the 1. Local Area or outlay spent Expenditure | Direct or through
projectis other (Budget) on the upto the Implementing
covered 2. Specify the Project or | Projects or | Reporting Agency
(Clause No | state and district | Program | Programs. Period,
of Schedule | where projects wise Sub Heads | i.e.,FY 2016-
VIl to the or programs (%in lakhs) | (1) Direct 2017
Companies undertaken Expenditure| (Zin lakhs)
Act, 2013 as on
amended Projects or
Programs
(2)
Overheads
(Xin lakhs)
1 |Project Parijat Kanan Clausel(iv) ML 16.08 14.73 15.48 Direct
Tinsukia
2 |Project Parimal Basudha Clauseli) Dibrugarh 45.08 22.54 33.81 Direct
3 [Project Shyamalima Clause(iv) Duliajan 33.00 19.73 19.73 ImrjAIementlng
gency
4 (Project Rupkathar Gaon Clause(x) Dibrugarh 150.00 24.17 2417 Imp;lementmg
gency
5 |Project Pratyasha Clauselii) Upper Assam 40.00 23.43 35.40 Im[')AIementmg
gency
6 |Project Deepsikha Clauseljii) Jorhat 34.00 0.00 863 'm‘ﬂeme”t'”g
gency
. " Implementing
7 |Project Ashadeep Clauselii) Upper Assam 10.00 4.50 450 Agency
8 |One term misc. exp Upper Assam 2.65 2.65
Total 328.16 111.75 123.77
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ASSAM GAS COMPANY LIMITED

Independent Auditor's Report

To the Members of ASSAM GAS COMPANY LIMITED
R he s fal Ind AS Fi ial s

1.

We have audited the accompanying standalone Ind AS financial statements of ‘Assam Gas
Company Limited’ (‘the Company’), which comprise the balance sheetasat 31 March 2017,
the statement of profit and loss (including other comprehensive income), the statement of
cash flows and the statement of changes in equity for the year then ended and a summary of
the significant accounting policies and other explanatory information (herein after referred
to as “standalone Ind AS financial statements”).

Man ment’s R nsibility for th ndalone Financial men

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with
relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

Auditor’s R ibili

6.

3. Ourresponsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

4. Wehave taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the standalone Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
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disclosures in the standalone Ind AS financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of
the standalone Ind AS financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

8.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by the
Actin the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of the
Company as at 31 March, 2017, and its financial performance including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of section 143(11) of the Act, we give in the
“Annexure A”, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b)in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss, the statement of cash flows and the
statement of changes in equity dealt with by this Report are in agreement with the books
of account;

(d) in our opinion, the aforesaid standalone Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act read with relevant rule
issued thereunder;

(e) on the basis of the written representations received from the directors as on 31 March
2017 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
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report in “Annexure B”; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. the Company has disclosed the impact of pending litigations on its financial position in
its standalone Ind AS financial statements - Refer Note 33 (v) & 33(x) to the standalone
Ind AS financial statements;

ii. the Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts - Refer Note 10 to the standalone Ind AS financial statements;

iii. there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company; and

iv. the Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the period
from 8 November, 2016 to 30 December, 2016 and these are in accordance with the books
of accounts maintained by the Company. Refer 34 to the standalone Ind AS financial
statements.

As required by Section 143 (5) of the Act, we report as per Directions and sub-directions received
from Comptroller & Auditor General of India as under :

Directions

1. The Company has not been selected for disinvestment.

2. The company has made provision Rs. 5,58,71,289/- during the year towards bad and doubtful debts.

3. There are no inventories lying with third parties & Assets received as gift from Govt. or other
authorities.

4. There are no pending legal / arbitration cases except cases for carrying out normal course
of business.

Sub-Di .

1. Land

(i) Title / Lease Deeds : We have examined Title/ Lease Deeds of the landed property of the

Company property, whether freehold / leasehold. In the course of our examination it was
observed that the land where the administrative Office and Compressor Machines of the
company are situated, has not been registered in its name. The said land is yet to be formally
transferred to the company - which was allotted by the Government of Assam to the company
in the year 1968; and since then under their occupation, however the company has initiated
action in this regard. We have not come across any other cases where deeds are not available
or that title is disputed or the property in under encroachment.
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Physical Survey: The Company did not conduct physical survey during the year.
2. Trade and Other Receivables

(i) The amountreceivable from various parties as reflected under Trade Receivables amounting
to Rs. 92,42,22,962 /-remains mostly unreconciled and unconfirmed. The above amount
includes Rs 40,38,37,114/- being long outstanding dues from ASEB and Rs. 20,32,26,549/-
due from Estern India Powertech Ltd, which is under arbitration

(ii) Notapplicable, in view of answer to sr. no. (i) above, being not confirmed at all.

For S. K. Mallick& Co.
Chartered Accountants
(Firm Registration No. 324892E)
Place : Guwahati (Camp)
Dated : 25" July 2017

[Pradip Baksi]

Partner
Membership No. 054264
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2017, we report that:

(1

(b)

()

(d)

(i)

(iii)

(a)

(b)

()

(iv)

v)
(vi)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The Company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in a phased manner over a period of three years. In accordance
with this programme, certain fixed assets were verified during the year and no material
discrepancies were noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name
of the Company except that the land where the Administrative Office and the Compressor
Machines of the company are situated, has not been registered in its name. The said land is
yet to be formally transferred to the company - which was allotted by the Government of
Assam to the company in the year 1968; and since then under their occupation, however the
Company has initiated action in this regard.

The amount receivable from various parties as reflected under Trade Receivables amounting
to Rs. 98,00,94,251/- remains mostly unreconciled and unconfirmed.

As explained to us, the inventories of store items and spares were physically verified at
regular intervals by the Management and discrepancies noticed on physical verification of
stocks as compared to book records were not material and have been properly dealt with in
the books of account.

The Company has granted loans to one (two) bodies corporate covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act’).

In our opinion, the rate of interest and other terms and conditions on which the loans had
been granted to the bodies corporate listed in the register maintained under Section 189 of
the Act were not, prima facie, prejudicial to the interest of the Company

In the case of the loans granted to the bodies corporate listed in the register maintained under
section 189 of the Act, the borrowers have been regular in the payment of the principal and
interest as stipulated.

There are no overdue amounts in respect of the loan granted to a body corporate listed in the
register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made.

The Company has not accepted any deposits from the public.

We have broadly reviewed the cost records maintained by the Company pursuant to the
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Rules made by the Central Government under Section 148(1) of the Companies Act, 2013
and are of the opinion that prima facie the prescribed cost records have been made and
maintained. We have, however, not made a detailed examination of these records with a view
to determining whether they are accurate or complete.

(vii) (a) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tax, sales
tax, value added tax, duty of customs, service tax, cess and other material statutory dues have
been regularly deposited during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of employees’ state insurance
and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, income tax, sales tax, value added tax, duty of customs, service
tax, cess and other material statutory dues were in arrears as at 31 March 2017 for a period
of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of duty
of customs which have not been deposited with the appropriate authorities on account of
any dispute. However, according to information and explanations given to us, the following
dues of income tax, sales tax, duty of excise, service tax and value added tax have not been
deposited by the Company on account of disputes:

Name Of Nature Of v ) Period To Which :ﬁzul;lilsw:ltzrles
Statute Dues The Amount Relates P
Pending

Income Tax Act Tax 393 305 AY.2006-07 Assessing Officer
Income Tax Act Tax 54 479 AY.2007-08 Assessing Officer
Income Tax Act Tax 4 687 AY.2008-09 CPC Bangalore
Income Tax Act Tax 4382510 AY.2009-10 Assessing Officer
Income Tax Act Tax 63 83 200 AY.2010-11 Assessing Officer
Income Tax Act Tax 14 56 630 AY.2011-12 Assessing Officer
Income Tax Act Tax 4 67900 AY.2012-13 Assessing Officer
Assam VAT AcT | Tax Uncluding |51 53 41 937 Ry 2006-07 Assessing Officer

interest)

Tax (includin LClignEl

Assam VAT ACT . & 23154048 EY. 2007-08 Commissioner,

interest)

Assam VAT

Assam VAT AcT | Tex Uncluding | 51 3 4 758 | Ry, 2008-09 D

interest) Revenue
Service Tax Tax 40228701 2007 to 2012 CESTAT, Kolkata
Service Tax Tax 52 28 245 2012-2013 CESTAT, Kolkata
Service Tax Tax 87 72 606 Oct’12 to Sep’13 CESTAT, Kolkata
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Service Tax Tax 15256361 Apr’'09 to Mar’'14 CESTAT, Kolkata
Service Tax Tax 24 28 855 2013-2014 CESTAT, Kolkata
Service Tax Tax 88 36 530 Oct’13 to Sep’14 CESTAT, Kolkata
. , ; Commissioner
Service Tax Tax 9314 202 Oct'14 to Sep’15 Appeal, Guwahati

(viii) The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is
not applicable.

(ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

(x) According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course
of our audit.

(xi) According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the standalone Ind AS financial statements as required by the applicable accounting standards.
(xiv) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

For S. K. Mallick& Co.
Chartered Accountants
(Firm Registration No. 324892E)

Place : Guwahati (Camp) [Pradip Baksi]
Dated : 25% July 2017 Partner
Membership No. 054264
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ASSAM GAS COMPANY
LIMITED (“the Company”) as of 31 March 2017 in conjunction with our audit of the standalone
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For S. K. Mallick& Co.
Chartered Accountants

(Firm Registration No. 324892E)
Place : Guwahati (Camp) [Pradip Baksi]

Dated : 25" July 2017 Partner
Membership No. 054264
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BIKANER BUILDINGS, 1= FLOOR, ROOM No. 2 |

S.; K, MLLICK &_ CO- 8-B, LALBAZAR STREET, KOLKATA - T00001

Phone (033) 6526 2939 / 4005 3787 |
Chartered Accountants E-mail : skmeo.cafigmail.com |

ADDENDUM TO THE INDEPENDENT AUDITORS' REPORT TO THE MEMBERS
OF ASSAM GAS COOMPANY LIMITED.

In page 3 of our Report under Directions as required under section 143(5) of the
Companies Act, 2013 point no. 2 should be read as :

2. The Company has made cumulative provision of Rs.5,58,71,289/- but no
provision made during the year, towards bad and doubtful debts,

Place : Gwahatu
Date : 31.08.2017

Branch : Cjo. S.R.PALL, NEAR STUDIO ORIENT, P.0. : MORAN HAT, A.T.ROAD, DIST. : DIBRUGARH, ASSAM - 785 670
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BY SPEED POST
iy FRerErER  (Srenadien), orew, dadan, JERE-29

OFFICE OF THE ACCOUNTANT GENERAL (AUDIT), ASSAM,
MAIDAMGAON, BELTOLA, GUWAHATI-29

No. ES / CAW/ BS/ 2-8/2017-18/398 Date :20/09/2017

Tao,
The Managing Director,
Assam Gas Company Ltd,
P.0. Duliajan,
Dibrugarh-7T86602

Sub: Comments of the Comptroller and Auditor General of India under Section
143(6)(b) of the Companies Act, 2013 on the accounts of Assam Gas Company Ltd.
for the year 2016-17.

Sir,

I am to forward herewith the comments of the Comptroller and Auditor General of India
under Section 143 (6)(b) of the Companies Act, 2013 on the accounts of Assam Gas Company
Ltd. for the year ended 31 March 2017 for placing them before the Annual General Meeting of
the Company.

The date of adoption of accounts in the Annual General Meeting of the Company may
please be intimated.

Five copies of the printed Annual Report of the Company, when ready, may please be ‘
sent to this office.

Receipt of this letier with its enclosures may please be acknowledged.

Enclo: As stated.

Yours taithfully,
.'r Iy

|

'!J'r' (T b !“\,!I
Lfi N

/

/,/-Sl-'ﬂéfmty Accountant General ,
{Economic Sm\?rj.
REGISTERED

Memo ES / CAW/ BS/ 2-8/2017-18/399 Date :20/09/2017
Copy forwarded for information and necessary action to:
The Additional Chief Secretary, Government of Assam, Public Enterprises Department,
*Assam Sachivalaya,” C Block, 3rd Floor, Dispur, Guwahati-781006.

sd/-
Sr. Deputy Accountant General,
{Economic Sector)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF ASSAM GAS COMPANY LIMITED FOR THE
YEAR ENDED 31 MARCH 2017

The preparation of financial statements of ASSAM GAS COMPANY LIMITED for the

year ended 31 March, 2017, in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 (Act), is the responsibility of the
management of the company. The statutory auditors, appointed by the Comptroller
and Auditor General of India, under section 139(5) of the Act, are responsible for
expressing opinion on the financial statements under section 143 of the Act based on
independent audit in accordance with the standards on auditing prescribed under
section 143(10) of the Act. This is stated to have been done by them vide their Audit

Report dated 25 JULY, 2017.

|, on the behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit, under section 143(6)(a) of the financial statements of ASSAM

GAS COMPANY LIMITED for the year ended 31 March 2017. This supplementary

audit has been carried out independently, withoul access to the working papers of
the statutory auditors and is limited primarily to inquiries of the statutory auditors and
company personnel and a selective examination of some of the accounting records.
Based on my supplementary audit, | would like to highlight the following significant
matters under section 143(6)(b) of the Act which have come to my attention and
which in my view are necessary for enabling a better understanding of the financial

statements and the related audit report:

ANNUAL REPORT 2016-17



A. COMMENTS ON PROFITABILITY

1. Balance Sheet
Equity and Liabilities
Liabilities
Deferred Tax Liability (note-18) ¥ 7.22 crore
The Company wrote back accumulated depreciation of  60.78 crore due to change in
method of depreciation from Written down Value to Straight Line Method. After write
back of accumulated depreciation the Net block of the depreciable assets stood at 2
120.69 crore and ¥ 52.31 crore as per Companies Act and Income Tax Act
respectively. Thus the Company is required to create provision of ¥ 23.66 crore
(applicable tax of 34.6080 percent on differential amount of ¥ 68.38 crore) for
deferred tax liabilities. against which the Company has created provision for 2 7.22
crore only. This resulted in overstatement of General Reserve under ‘Other Equities’

and understatement of Other Financial Liabilities by ¥ 16.44 crore each.

For and on the behalf of the
Comptroller and Auditor General of India

A

X | .
Place: Guwahati Accountant General (Audit), Assam
Date: 20/09/2017
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Annexure-

I. Management Replies to :

ADDENDUM TO THE DIRECTORS REPORT
FOR THE FINANCIAL YEAR 2016-2017

Comments of the Comptroller & Auditor General Of India on the Annual Accounts of the
Company for the year ended 31 March, 2017:

Comments of the Comptroller & Auditor General of

write back of accumulated depreciation the Net block
of the depreciable assets stood at ¥120.69 crore and
52.31 crore as per Companies Act and Income Tax Act
respectively. Thus the Company is required to create
provision of ¥23.66 crore (applicable tax of 34.6080
percent on differential amount of I68.38 crore) for
deferred tax liabilities, against which the Company has
created provision for ¥7.22 crore only. This resulted in
overstatement of General Reserve under ‘Other Equities’
and understatement of Other Financial Liabilities by
%16.44 crore each.

NS:)' India on the Annual Accounts of the Company for Management Reply
' the year ended 31 March 2017
A. COMMENTS ON PROFITABILITY
1. Balance Sheet
E.qm.t¥ :fmd Liabilities Managements’ Reply :
L Short  provisioning  of the
Deferred Tax Liability (note-18) X 7.22 crore Breean To LRalfey i
The Company wrote back accumulated depreciation of above. pert'ams to accounts for
. . .. _|the Financial Year 2015-16 and
% 60.78 crore due to change in method of depreciation the same will be reviewed and
from Written down Value to Straight Line Method. After . . .
1. required rectification, if any,

will be done in the next years’
accounts.
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Annexure - IV

Managements’ Reply to
Standalone Independent Auditor’s Report for the year ended 31

March,2017

Sl
No
1. |Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the Act in Managements’ Reply:
the manner so required and give a true and fair view in conformity with the accounting principles Noted.
generally accepted in India including the Ind AS, of the financial position of the Company as at 31
March, 2017, and its financial performance including other comprehensive income, its cash flows
and the changes in equity for the year ended on that date.

Standalone Independent Auditor’s Report Managements’ Reply

2. |Report on Other Legal and Regulatory Requirements Managements’ Reply:
1. Asrequired by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by the Central| Compliance Report, Noted
Government of India in terms of section 143(11) of the Act, we give in the “Annexure A", a for future guidance.

statement on the matters specified in the paragraph 3 and 4 of the order.
2. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b.  Inour opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c. The balance sheet, the statement of profit and loss, the statement of cash flows and the
statement of changes in equity dealt with by this Report are in agreement with the books
of account;

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant rule issued
thereunder;

e.  Onthe basis of the written representations received from the directors as on 31 March 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in “Annexure B”; and

g. With respect to the other matters to be included in the Auditor's Reportin accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its standalone Ind AS financial statements — Refer Note 33 (v) & 33(x) to the standalone
Ind AS financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts — Refer Note 10 to the standalone Ind AS financial statements;

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company; and

iv. The Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from 8 November, 2016 to 30 December, 2016 and these are in accordance with
the books of accounts maintained by the Company. Refer 34 to the standalone Ind AS
financial statements.

As required by Section 143 (5) of the Act, we report as per Directions and sub-directions received Managements’
from Comptroller & Auditor General of India as under : Reply: Noted.
Directions

1. The Company has not been selected for disinvestment.

2. The company has made cumulative provision Rs. 5,58,71,289/- but no provision made during
the year, towards bad and doubtful debts.

3. There are no inventories lying with third parties & Assets received as gift from Govt. Or
other authorities.

4. There are no pending legal / arbitration cases except cases for carrying out normal course
of business.
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Sub-Directions
1. Land
i. Title / Lease Deeds : We have examined Title/ Lease Deeds of the landed property of the
Company property, whether freehold / leasehold. In the course of our examination it was
observed that the land where the administrative Office and Compressor Machines of the
company are situated, has not been registered in its name. The said land is yet to be
formally transferred to the company — which was allotted by the Government of Assam to
the company inthe year 1968; and since then under their occupation, however the company
has initiated action in this regard. We have not come across any other cases where deeds
are not available or that title is disputed or the property in under encroachment.
ii. Physical Survey: The Company did not conduct physical survey during the year.

Managements’ Reply:
Noted.

2. Trade and Other Receivables
(i) The amount receivable from various parties as reflected under Trade Receivables
amounting to Rs. 92,42,22,962/-remains mostly unreconciled and unconfirmed. The
above amountincludes Rs 40,38,37,114/- being long outstanding dues from ASEB and Rs.
20,32,26,549/- due from Eastern India Powertech Ltd, which is under arbitration

Managements’ Reply:
The company has sought
confirmation of balances
of all the debtors but reply

has been received from
132 nos. of consumers only
confirming the balances.
However, this will be looked
into in future.

The outstanding balances
of Rs.40,38,37,114/- from
ASEB is due to certain
issues raised by ASEB
and the Company has
taken necessary steps to
resolve the issues through
discussions at the earliest,
while for the outstanding
balance of Rs.20,32,26,549/-
from EIPL the Company has
resorted to legal recourse
through Arbitration for the
recovery of the same.

(i) Not applicable, in view of answer to sr. no. (i) above, being not confirmed at all.

Annexure - A to the Auditors’ Report
The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2017, we report that:
(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.
(b) The Company has a regular programme of physical verification of its fixed assets
by which fixed assets are verified in a phased manner over a period of three years. In
accordance with this programme, certain fixed assets were verified during the year and no
material discrepancies were noticed on such verification. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature
of its assets.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company except that the land where the Administrative Office
and the Compressor Machines of the company are situated, has not been registered in its
name. The said land is yet to be formally transferred to the company — which was allotted
by the Government of Assam to the company in the year 1968; and since then under their
occupation, however the Company has initiated action in this regard.

(d) The amount receivable from various parties as reflected under Trade Receivables
amounting to Rs. 98,00,94,251/- remains mostly unreconciled and unconfirmed.

Managements’ Reply : Sl.
(a) to (c) noted. For sl. (d),
the company has sought
confirmation of balances
of all the debtors but reply
has been received from
132 nos. of consumers only
confirming the balances.
However, this will be looked
into in future.
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(i) As explained to us, the inventories of store items and spares were physically verified at regular
intervals by the Management and discrepancies noticed on physical verification of stocks as
compared to book records were not material and have been properly dealt with in the books of
account.

Managements’
Reply: Noted.

(iii) The Company has granted loans to one (two) bodies corporate covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act’).
(a) In our opinion, the rate of interest and other terms and conditions on which the loans had
been granted to the bodies corporate listed in the register maintained under Section 189
of the Act were not, prima facie, prejudicial to the interest of the Company
(b) In the case of the loans granted to the bodies corporate listed in the register maintained
under section 189 of the Act, the borrowers have been regular in the payment of the
principal and interest as stipulated.
(c) There are no overdue amounts in respect of the loan granted to a body corporate listed
in the register maintained under section 189 of the Act.

Managements’
Reply: Noted.

iv) In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made.

Managements’
Reply: Noted.

(v) The Company has not accepted any deposits from the public.

Managements’
Reply: Noted.

(vi) We have broadly reviewed the cost records maintained by the Company pursuant to the Rules
made by the Central Government under Section 148(1) of the Companies Act, 2013 and are of the
opinion that prima facie the prescribed cost records have been made and maintained. We have,
however, not made a detailed examination of these records with a view to determining whether
they are accurate or complete.

Managements’
Reply: Noted.

(a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, income-tax, sales tax, value added tax, duty of
customs, service tax, cess and other material statutory dues have been regularly deposited during
the year by the Company with the appropriate authorities. As explained to us, the Company did not
have any dues on account of employees’ state insurance and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income tax, sales tax, value added tax, duty of customs, service tax,
cess and other material statutory dues were in arrears as at 31 March 2017 for a period of more
than six months from the date they became payable.

Managements’
Reply: Noted.

(b) According to the information and explanations given to us, there are no dues of duty of customs
which have not been deposited with the appropriate authorities on account of any dispute.
However, according to information and explanations given to us, the following dues of income tax,
sales tax, duty of excise, service tax and value added tax have not been deposited by the Company
on account of disputes:

Period To Which Forum Where The
Name Of Statute Nature Of Dues Amount(R) The kR e siee IDIspirels honding
Income Tax Act Tax 393305 A.Y. 2006-07 | Assessing Officer
Income Tax Act Tax 54 479 A.Y.2007-08 | Assessing Officer
Income Tax Act Tax 4687 A.Y. 2008-09 CPC Bangalore
Income Tax Act Tax 4382510 A.Y.2009-10 | Assessing Officer
Income Tax Act Tax 63 83 200 A.Y.2010-11 | Assessing Officer
Income Tax Act Tax 14 56 630 A.Y.2011-12 | Assessing Officer
Income Tax Act Tax 467 900 AY.2012-13 | Assessing Officer
Assam VATACT | Tax (including interest) | 210341937 F.Y. 2006-07 | Assessing Officer
Additional
Assam VAT ACT Tax (including interest) 23154048 F.Y. 2007-08 Commissioner,
Assam VAT
AssamVATACT | Tax (including interest) | 214354 758 AT | | AR B ol
Revenue
Service Tax Tax 40228701 2007 to 2012 | CESTAT, Kolkata
Service Tax Tax 52 28 245 2012-2013 | CESTAT, Kolkata
Service Tax Tax 87 72 606 Oct'12to Sep'13 | CESTAT, Kolkata
Service Tax Tax 15256 361 Apr'09to Mar'14 | CESTAT, Kolkata
Service Tax Tax 24 28 855 2013-2014 | CESTAT, Kolkata
Service Tax Tax 88 36 530 Oct'13to Sep’14 | CESTAT, Kolkata
Service Tax Tax 93 14 202 Oct'14 to Sep’15 A[JC[;)GE)TEEI\:\)/Z?\;ti

Managements’ Reply: Noted
for necessary action. In case
of Income Tax, amounts due
on account of dis-allowance
of expenses for different
years are on appeal and we
have taken up the matter
with the AO through our
Tax consultants. In case of
Service Tax, on issues like
tax on MDC TC, Marketing
Margin and other misc.
Issues, the appeals are
pending before the CESTAT
and are yet to come up for
hearing and we are following
up the same through our Tax
consultants. In case of VAT —
VAT demanded on TC, are on
appeal.
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(viii) The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is
not applicable.

Managements’
Reply: Noted.

(ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the
Order is not applicable.

Managements’
Reply: Noted.

(x) According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course of
our audit.

Managements’
Reply: Noted.

(xi) According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act.

Managements’
Reply: Noted.

(xii) In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

Managements’
Reply: Noted.

(xiii) According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the standalone Ind AS financial statements as required by the applicable accounting standards.

Managements’
Reply: Noted.

(xiv) According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

Managements’
Reply: Noted.

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

Managements’ Reply:

Noted.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934.

Managements’
Reply: Noted.

Annexure - B to the Auditors’ Report

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.
Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

Managements’
Reply: Noted.

Managements’ Reply to Independent Auditors’ Report on the Consolidated Financial Statements
Opinion
1. Inour opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated Ind AS financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group, its
associates and jointly controlled entities as at 31st March, 2017, and their consolidated profit/
loss and their consolidated cash flows for the year ended on that date.
We did not audit the financial statements of one subsidiary and one associate and jointly controlled
entity of the holding company. These financial statements have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries, jointly controlled entities and associates, and our report in terms of sub-
sections (3) and (11) of Section 143 of the Act, insofar as it relates to the aforesaid subsidiaries,
jointly controlled entities and associates, is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance
on the work done and the reports of the other auditors and the Ind AS financial statements.

Managements’
Reply: Noted.
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Report on Other Legal and Requlatory Requirements Managements'
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Reply: Noted the

Central Government of India in terms of section 143(11) of the Act, based on the comments in compliance Report.

the auditors’ reports of the Holding company, subsidiary companies, associate companies and

jointly controlled companies incorporated in India, we give in the Annexure a statement on the
matters specified in the paragraph 3 and 4 of the order.
2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept by the holding
company, subsidiary company and associate company and jointly controlled companies
incorporated in India so far as it appears from our examination of those books;

(c) The consolidated balance sheet, the consolidated statement of profit and loss, the
consolidated statement of cash flows and the statement of changes in equity dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant rule issued
thereunder;

(e) On the basis of the written representations received from the directors as on 31 March 2017
taken on record by the Board of Directors, none of the directors of the Holding Company
and the reports of the statutory auditors of its subsidiary companies, associate companies
and jointly controlled companies incorporated in India, none of the directors of the Group
companies, its associate companies and jointly controlled companies incorporated in India
is disqualified as on 31 March 2017 from being appointed as a director in terms of Section
164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Holding company, subsidiary companies, associate companies and jointly controlled
companies incorporated in India and the operating effectiveness of such controls, refer to
our separate report in the Annexure and

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. there were no pending litigations which would impact the consolidated financial
position of the Group, its associates and jointly controlled entities;

ii. the Group, its associates and jointly controlled entities did not have any material
foreseeable losses on long-term contracts including derivative contracts.; and

iii. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, and its subsidiary companies, associate
companies and jointly controlled companies incorporated in India.

iv. the holding company has provided requisite disclosures in its consolidated Ind AS
financial statements as to holdings as well as dealings in Specified Bank Notes during
the period from 8 November, 2016 to 30 December, 2016 and these are in accordance
with the books of accounts maintained by the Company. Refer 35 to the consolidated
Ind AS financial statements.

Annexure to the Auditors’ Report on the Consolidated Financial Statements Managements’
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Reply: Noted.
Companies Act, 2013 (“the Act”)

Opinion

In our opinion, to the best of our information and explanation given to us and based on the
consideration of the reports of other auditors, the holding company, its subsidiaries, associates
and jointly controlled entities which are incorporated in India has, in all material respects, an
adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31 March 2017, based on the
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
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Independent Auditors’ Report on the Consolidated
Financial Statements

TO THE MEMBERS OF ASSAM GAS COMPANY LIMITED
Report on the Consolidated Financial Statements

1. We have audited the accompanying consolidated Ind AS financial statements of ‘Assam Gas
Company Limited’ (hereinafter referred to as “the Holding Company”) and its subsidiaries
(the Holding Company and its subsidiaries together referred to as “the Group”) its associates
and jointly controlled entities , comprising of the Consolidated Balance Sheet as at 31st
March, 2017, the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow
Statement for the year then ended, and a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as “the consolidated Ind AS financial
statements”).

Man ment’s R nsibility for th nsoli Financial men

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these consolidated
Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
the Group including its Subsidiaries, Associates and Jointly controlled entities in accordance
with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act read with relevant rules issued
thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the consolidated Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

\uditor’s B ibili

3. Ourresponsibility is to express an opinion on these consolidated Ind AS financial statements
based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

5.  Weconducted our auditin accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the consolidated
Ind AS financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated Ind AS financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement
of the consolidated Ind AS financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the consolidated Ind AS financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the consolidated Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the consolidated Ind AS financial statements.

Opinion

8.

R

0

10.

(a)

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid consolidated Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of
the Group, its associates and jointly controlled entities as at 31st March, 2017, and their
consolidated profit/loss and their consolidated cash flows for the year ended on that date.

We did not audit the financial statements of one subsidiary and one associate and jointly
controlled entity of the holding company. These financial statements have been audited by
other auditors whose reports have been furnished to us by the Management and our opinion
on the consolidated financial statements, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries, jointly controlled entities and associates, and our
report in terms of sub-sections (3) and (11) of Section 143 of the Act, insofar as it relates to
the aforesaid subsidiaries, jointly controlled entities and associates, is based solely on the
reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect
to our reliance on the work done and the reports of the other auditors and the Ind AS financial
statements.

rt on Other Legal and Regulatory Requiremen

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of section 143(11) of the Act, based on the comments
in the auditors’ reports of the Holding company, subsidiary companies, associate companies
and jointly controlled companies incorporated in India, we give in the Annexure a statement
on the matters specified in the paragraph 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the holding

company, subsidiary company and associate company and jointly controlled companies
incorporated in India so far as it appears from our examination of those books;
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(d)

(e)

()

(8

the consolidated balance sheet, the consolidated statement of profit and loss, the consolidated
statement of cash flows and the statement of changes in equity dealt with by this Report are
in agreement with the books of account;

in our opinion, the aforesaid consolidated Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant rule issued
thereunder;

on the basis of the written representations received from the directors as on 31 March 2017
taken on record by the Board of Directors, none of the directors of the Holding Company
and the reports of the statutory auditors of its subsidiary companies, associate companies
and jointly controlled companies incorporated in India, none of the directors of the Group
companies, its associate companies and jointly controlled companies incorporated in India
is disqualified as on 31 March 2017 from being appointed as a director in terms of Section
164 (2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of
the Holding company, subsidiary companies, associate companies and jointly controlled
companies incorporated in India and the operating effectiveness of such controls, refer to
our separate report in the Annexure and

with respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i. there were no pending litigations which would impact the consolidated financial
position of the Group, its associates and jointly controlled entities;

ii. the Group, its associates and jointly controlled entities did not have any material
foreseeable losses on long-term contracts including derivative contracts.; and

iii. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, and its subsidiary companies, associate
companies and jointly controlled companies incorporated in India.

iv. the holding company has provided requisite disclosures in its consolidated Ind AS
financial statements as to holdings as well as dealings in Specified Bank Notes during
the period from 8 November, 2016 to 30 December, 2016 and these are in accordance

with the books of accounts maintained by the Company. Refer 35 to the consolidated Ind
AS financial statements.

For S. K. Mallick& Co.
Chartered Accountants
(Firm Registration No. 324892E)

Place : Guwahati (Camp) [Pradip Baksi]
Dated : 25% July 2017 Partner

Membership No. 054264
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Annexure to the Auditors’ Report on the Consolidated
Financial Statements

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the accompanying consolidated Ind AS financial statements of ‘Assam Gas
Company Limited’ (hereinafter referred to as “the Holding Company”) and its subsidiaries (the
Holding Company and its subsidiaries together referred to as “the Group”) its associates and jointly
controlled entities , comprising of the Consolidated Balance Sheet as at 31st March, 2017, the
Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the consolidated Ind AS financial statements”), in conjunction with
our audit of the standalone Ind AS financial statements of the Company for the year ended on that
date.

Management’'s Responsibility for Internal Financial Controls

The respective Board of Directors of the holding company;, its subsidiaries, associates and jointly
controlled entities are responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by these Companies
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the holding company, its subsidiaries, associates
and jointly controlled entities internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
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and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated Ind AS financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and explanation given to us and based on the
consideration of the reports of other auditors, the holding company, its subsidiaries, associates
and jointly controlled entities which are incorporated in India has, in all material respects, an
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adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31 March 2017, based on the
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S. K. Mallick& Co.
Chartered Accountants
(Firm Registration No. 324892E)

Place : Guwahati (Camp) [Pradip Baksi]

Dated : 25% July 2017 Partner
Membership No. 054264

ANNUAL REPORT 2016-17 e

[77]



ASSAM GAS COMPANY LIMITED
DULIAJAN :: ASSAM

BALANCE SHEET
(Amount in Ruppees)
Particulars Note AS AT AS AT AS AT
No. | 31-03-2017 31-03-2016 01-04-2015

A ASSETS
1) Non-current assets
(a) Property, Plant & Equipments
(i) Tangible assets
a. Gross Block
b. Less: Depreciation
c. Net Block
d. Revalued Fixed Assets

(b) Capital Work in progress
(c) Non-current investments
(d) Financial Assets

(e) Other non-current assets

2) Current assets
(a) Inventories
(b) Financial Assets
- Trade receivables
- Cash and cash equivalents
- Short-term loans and advances
(c) Other current assets

B EQUITY AND LIABILITIES

1. Equity
a. Equity Share Capital
b. Other Equity

2. Liabilities

a. Non Current Liabilities

Financial Liabilities

- Borrowings

- Other Financial Liabilities
b. Deferred tax liabiltiy ( net)
c. Provisions

[ce N B NN e |

10
11
12
13

TOTAL

14
15

16
17
18
19

134 67 32 562
118494 151

128 18 40 128
58004103

116 14 88 021
0

1228238411

122 3836 025

116 14 88 021

12282 38411

122 38 36 025

116 14 88 021

56636437 58175927 494 83 084
863000000 863000000 863000000
1091 15 327 40 89 85 315 10 50 881

13 06 908 1313428 18 30 497

103 0058672 1331474670 9153 64462
17 61 44 306 144887 301 16 07 85 426
924222962 10046 67 681 837918201
3955586 071| 2996179566 2924828115
721110958 7076 89 992 4513 04 306
1187 50 258 10 44 41 500 13 8082 139
58958 14 555| 4957866 040 4512918187
8154111638 7513176735 6589770670
1691 44 900 1691 44 900 1691 44 900

661 26 55955

594 36 21 222

52894 63 783

67818 00855 6112766122 54586 08 683
0 0 0

513291369 5019 34 809 359227883

7 2194005 65577114 57340 345
18 65 016 17 11 661 17900000
587350390, 569223584 434468228
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3. Current Liabilities
a. Financial Liabilities
- Trade payables 20 222291940 272436333 2697 13 663
- Other Financial Liabilities 17 25908 200 36640700 317 62825
b. Other current liabilities 21 16 70 04 942 16 40 68 440 8 68 44 064
c. Provisions 22 369755311 358041557 308373207
7849 60 393 831187030, 696693759
TOTAL| 8154111638 7513176735 65897 70670

Corporate Information & Significant Accounting Policies 1 & 2

Notes On Transition To Ind As 3

In terms of our report of even date attached to herewith

A. K. Sharma
Managing Director

S. Kalita
Director

DIN: 07285877

Vijay Kr. L.,
Chief Financial Officer

DIN: 07845004

D. Dev Gupta
Company Secretary

Place: Guwhati
Date: 25" July, 2017
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For S K Mallick & Co.
Chartered Accountants
Firm Regd. No. 324892E

(CA. PRADIP BAKSI)
Partner
(Membership No. 054264)




ASSAM GAS COMPANY LIMITED

DULIAJAN, [ASSAM). STATEMENT OF PROFIT 4 LOSS
i {Amaunt in Ruppaes)
Hode AS AT AS AT
Particulars He. 3032017 31-03-2015
|. Riaverua from oparations 23 4 a I 279 57 (8 606
II. Olbsar income o 47 7582 116 3881 53 183
IIL Todal Rewenwe {1 [} ' 268 1723417 319 .33 61 £50
IV, Experses:
Purchases of s3ack if trada 25 538600 163 146 47 00 131
Empioyes benelil expenses F. ] 4179 10652 4043 BT B34
Financs cosls Fl 18030815 12208887
Deprecialion and amoriizalion i 61054 TR 58004 103
Other expenses i} 20248470 2295 46 577
ma',i“mmﬁ 163 50 B4 E97 216853 21 702

V. Profit before excepional and extraordinary
Hems. and 18 { 111 - 1V) 105 66 38 520 102 43 34 187

V1. Excaplonal Rems

VIL Profl before exiracrdinary fems and tax (V-V1) 105 65 38 520 102 £3 34 187

VIIL. Prior paiod & Extraondinany Hems AT E0 [1484642)

IX. Profit befare tax { Vil - V18] 105 58 59 300 102 44 T8 829
X Tind expernsos

1} Currend Lax o] 5 1559852 34 28 80 224

2) Delemad lax 1850 55 16 831 B2 35 TED

35 B1 76 B43 3511 16 893

X1, Prafit for thea period from confiruing cperalions | 1Y - X) BB T4 B2 457 6T 3361 B35

XIL. Profit Irom disconlinuing oparations ] ]

XTI, Tax expenses of dscongnuing operalicns 0 0

XIV. Profit krom Disconliruing operations [ after tax) | Xl - XIH) 0 [

X, Profil for fhe pariod | X1 = XIV) ES T4 B2 457 6T 3361835

ngnflal Officer  panacNG DIRECTOR
m Gas Co. Lrd. Aszam G_.'\ﬁ Campany L
O Dullajan Ouliajan
J DIN-07285877
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ASSAM GAS COMPANY LIMITED

DULLAJAN [ASSAM). STATEMENT OF PROAT A LOSS

* tmaound kn Ruppees)

Hote AS AT ASAT

Particulars No. 31-03-2017 31-03-2016
fepntied)

X1, Oher Comprahansive Income

A (i) Hems that will nof be reclassified to profit or loss 0 0
(i) Income tax retating to ilems that will not be reclassified to profit or loss 0 0
B (i) Hems thal will be reclassilied to profit or loss 0 0
() Income lax relating o #ems thal will be reclassified 1o prolit of loss 0 0

XV, Teta] Comprehensive Income foe the period (XV-+XVT) (Comprising
Profil (Loss) and Cther Comprehensive Income for the period)

687482457 67 3361 836

XV, Earnings per equily shane 30
(1} Basic 406 338
(2} Diluted 406 398

In terms of our report of even dale attacher

I herewith
Fnr 5 K Mallick &
g Mﬁ EEQEE‘EE
Chie nclal Officer f/r
wnlk dnn

Ass m Gas Co, Ltd.
O Duliajan
i "\---—F" _1‘
“ ~="(CA, PRADIP BAKS!)
Pariner
(Membership No, 054254)

Place : Guwahali (camp)
S Daled : 25th July 2017
MANAGING DIRECTOR
fssam Gas Comp.a
DU:iEJ-_ian
DIN-07285877
Hé@

Director
pssam Gas Co. Lid.

Duliagan

DIN-0784 5004
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ASSAM GAS COMPANY LIMITED WE-AT

DULLAJAN, (ASSAM)
Statement of Cash Flow For the yoar For the yoar
201647 201516
L CASH FLOW FROM "0PERATING ACTIVITIES™
i Mol Prof belore Tax 105 65 38 520 102 43 34 187
L] Adjusiments fior ;
i Depreciation 04 50 D48 58004 103
)| Inferest on Loans {5 24 55907 ) (5657523)
i) Misc. Expenditure B 44 708 517069
i) Iderest orUFined Deposit [245703657)  (271395535)
¥} Ciividend mcabved {14501 000) (53 53000
Cperafing Profit bafore workdng capisl changes BOS109T10 T5 58 18 500
€ Wiadking coaplal changes !
0 Increase In nvenlonies (31257005} 15808125
il Decreasa in Trade Recelvablas(Fin, Assets) BO444TIE (156745450}
i) Increase in Shor Term Lowns & Advances(Fin. Assed) (55459084)  (215075145)
) Dacease in oiher Cument Lishiifes 28 35 502 77224376
V) Dacreass In Trade payableFinancial Liakdities) (501 44353) 27 22670
Cach genersted lrom oparations TS1E30440 50 58 39 446
Less: Inzorme Tax Paymeit (306722072)  [(RETEETE)
Cash Flow befory exdrs ovdinary Boms 4450837 T072737
Add: Earbiet year adpsimant 978 320 {144 542)
Net Cash from aperating activilies S435751 57 171247 I8
I CASH FLOW FROM "INVESTING ACTIVITIES®
0 Purchirse of Fixed Assets (4264351) (129044 550)
4] Sala of Assat 911447
] Fixed Depesits (96 5912 243} {36588 657)
v} Dividend recebved 14501 000 933000
V) Inbarest received on Finsd Depesits 231394 899 30563 175
L] Mise. Exp - VRS Payments [538185)
Net Cash vsed in invesiing activities (T8 EQ T 474 ) 8 63 85 568
m, CASH FLOW FROM "FINAKCING ACTIVITIESS
I Increase n Mon Cument gther financial labilfes 1 13 56 560 14 27 05 925
i Intarest on Losns 524 58 507 56 57923
] Dividend & Tax paid {18447 724) {19204 397)
) Daxrease in Curment olher Financial Lisbfibies {107 32500) 4877875
V) Decrease In Financial Assed 2558 69988 (4079234 44}
i) Decrease In Cument LisbiiGes provisions { 1086008 ) 4284 253
W) Increase in provisions 153385 (16183339
Mot Cash psed in financing sctivifies 33357578 (M5R40151)
Met increase in Cash & Cath equivalents {10505738) {252 37 208)
Cash & Cash equivalents &f tha bagining of the yesr 4 05 74 546 55811752
Cash & Cash equivalents of the and of the year 30068808 405 74 548
ry Soerres: of our report of even dafs atiache
o harewith
For S K Mallick & o
Chief Fina fficer 3l ; 4po2E
Assgm Gas Co, Ltd, i
O Duliajan

(Membership No. 054264)
) Place : Guwahall (samg)
h'l_: E.' _ Daled : 25th July 2007
MANAGING DIRECTOR b pz?’ - !
Assam Gasg Company Ltd,
Dilizjan Director

-04285875 Assam Gas Co. Ld:

Duliagan
DIN-07845004
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ASSAM GAS COMPANY LIMITED 01617
DULIAJAN, (ASSAM),

CORPORATE INFORMATION &
SIGNIFICANT ACCOUNTING POLICIES

1.  Corporate Information

Assam Gas Company Limited, a Government of Assam Undetaking - fuly owned and controlied By the Govemment of
Assam through Equily parficipation, is 2 public imited company incorporated in India under te provisions of the Companies
Act, 1956, with s Registered Office situated at Duliajan (Pest Office), Dibrugarh District

The Financial Statements Jor the year ended on 31 March 2017 were aulhorized for issue in accordance with the rescluticn
ol the Board of DIchors 00 .o

2. Significant Accounting Policies
21 (i) Convention

The financial Blatements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under fhe Companies (Indian Accounting Standards) Rule, 2015 and Companies (Indian Accounting Standards)
Amendmen] Rules, 2016.

These Financial Statements for the year ended on 319 March 2017 are the first lime edoplion thal the company has
prepared in accordance with Ind AS, Reconcliations and descriplions of the effect of the Iransilion has been summarnzed in
nole no. 3

The financiel stelements are prepared under the historical cost convention and in accordance wilth Generally Accepted
Accounting Principles in India (Indian GAAP), including Accounting Standards notified under relevant provisions of the
Companies Act, 2013. Accounling policies have been consistenty applied excep! where anewly issued accoynting standard
is Initially adopled or a revision o an existing accounting standard requires a change in Lhe accounBng policy. Revenues ane
generally recognized on accrusl system of eccounting excepl where otherwisa staled.

() Change In Accounting Palicy

1. The method of keeping the accumulated surplus uader the *Proft & Loss Acbount” under "Other Equity (Lisbilites) in
{he Balance Sheet has been changed to the following sethod with efiect from the year 2018417

a  Opening of a separate account for “General Reserves’ under "Other Equily (Liabililes) in the Batance Sheet for
keeping the surplus of the accumulaled funds.
b. Keeping a maximum batance of Rs.S 00 000.00 in Be "Profit & Loss Account” under “‘Other Equity (Uiabiities) in

the Balance Sheet for every year. .
c. Transleming the surpius accumulated fund in the "Profit & Loss Account” 1o "General Reserve Account” bath under

“Cther Equity (Lizbilites) in the Balance Sheel.
2. Impairmend of Assels :

In accordance with Ind AS-36, 2n assel is (rested es impaired’ when ik camying cost of asset exceeds its recoverable
value. An impaimment loss is charged lo the Proft & Loss Sialement in'the year in which an sssel is idenlified and
impaired. The impairment kss recagnized In prior accounting periods is reversed if there has been a change in the
estimates of recoverable amount,

Chi al Officer
GING DIRECTOR
am Gas Co. Ltd, el oo T

O Dullajan Duliajan
; DIN-072858/ ¢

Tas

Yeciol ©

nesm Gos Co. W]
Duhigan

DIN-G?S*’:ISDGA'
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ASSAM GAS COMPANY LIMITED
DULIAJAN, (ASSAN

SIGNIFICANT ACCOUNTING POLICIES ~ 2048-17 (confinued)

3 Treatment of Addilional Securiy Deposts from Damestic consumens

In case of Domastic consumers, Addiional Security deposits received agains! inslallafion of new conneciions have
been disclosed under “Security Deposils from Domestic Consumers® under "Mon cumend Financial Liabities® (Other
Financial Liabiifies) with the total amount received without adjusting such additional deposils ageins! the cost of
Installation as practiced earlier.

(i) Use of Estimates

The preparation of financial slaterments requires estimates and assumplions 1o be made thal affect the reported amaunt of
assets and liabities on the date of the financial statements and the reported emount of revenues and expenses during tha
reporting year, Difference between the actual results and estimates are recognized in the year in which the resulls are
known f malerialized.

i) Tangible Assets

i) Fieed Assels are staled af their original cos! inclusive of freight, dufies, laxes and other incidental expenses related fo
acquisition and any cthar cost attibutable to bringing the same lo their working condiion,

iy In the case of commissioned assets whara final paymen! fo (he contractor is pending, capitalizalion is made on
provisional basis subject lo necessary adjustment in cost and depreciation in the year of setflement.

iiiy Barrowing cosl altibutable to construction of Capital Assets is capitalised (i the date of commencement of commercial
use of the assels. Other borrowing costs ane recognised as expense.

iv) Capital cosl recovered from consumers, ane credited (o Capital Reserve and the Fixed Assels are valued al cost.
(v} -Accounting of Wark In Progress
i) Costof Right - of - way (ROW) of land for laying pipelines is capitalized a5 cagital work-in-progress.

i) Crop and olher compensabion pald are sccounted fortifider capilal work-n-progress on the basis of aclual paymenls as
and whan work commencas where ROW is acquired.

i) Capital work-n-progress includes value of materizls recedved al site for use in the projects.
iv) Expanditure on job work and contracts sre accounted for based on bills recommended! jobs cerified and approved by
appropriste authorty. Amounts deducled for delayed supplies/ deleyed completion of works etc., if any, is accounted for on
crysiallization of such amaunts.

(vi) Depreciation

a. Deprecialion is provided based on uselul fe of the assels as pruscribed in Schedule I fo the Companies Act, 2013
except In cases where useful fife is different than those prescribed in Sd'll!dl:llﬂ I are wsed.

Chig{ Fijiarféial Officer J\%ﬂ
AsHdam Gas Co, Ltd,

P O Dullajan

E e fernry
pmoany 9
F-.ssiu" yas Sompand Lid
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ASSAM GAS COMPANY LIMITED i
DULIAJAN, (ASSAM). :
SIGNIFICANT ACCOUNTING POLICIES - 2016-17 (condinued)

b. Teals and Plants issued and utilised are charged off in the year of issue.
¢, No depreciafion is provided on Capdlal Work-in-Progress.
{vil) Invesiments

a. Non Current Investmants are valued at cost. However, provision for diminution in value is made to recognize a decline in
the value, ather than lemparary.

b. Current lnvesiments are valued af lower of cost or fair value.
(viil) Stock of Stores
a. Stock of @ores are valued at cost and are determined from Slores Price Ledger.

b. Stores Price Ledgeris reconciled with  physical balances of Stores. Difference if any, below Rs. 5 000L is to be
adjusted in account and Is lo be written off as per palicy, Difference if any, of Rs.5 000~ and above is adusted in
accounts afier proper investigation,

¢. Slock ﬂf:spares. yith individual value of more than Rs.5.00 lakhs, that are specific lo a propery, Plant & Equipments and
wilh a useful fife of more than one year shall be treated as PPE and depreciated from the data they are ready to use aver
the uselul e of the spare par.

{ix) Trade Receivables

Provision for bad and doublful debls on Trade receivable have been made at the rale-of 2% on the "Revenue from
operations” (Prefil & Loss Account).

(x) Statement of Profit & Loss

- il

) Gas Sale Price is determined on the basis of Gas CBst Price inclusive of markeling margin at the rate approved and
nalified by Central Governmenl, Besides this, no additional cost is marked up on the cost price.

i) In case of Gas Sales, involces | bills are raised and accounted for in the same year on the basis of provisional rates /
prices which are subject to confirmation by the producers of gas and / or Central Govemment. Revised bills raised due bo
change in the prces effacted by the producers and | or Central Government are accounied forin the year in which such

intimation is received by the Company.

fii) In case of Gas purchases, invoices | bills raised by supplier of Nalural Gas are accounted for in the same year on the
basis of provisional rates | prices. Revised bals, if any, raized hrwmmmmmmahmqmanm by the
producers and / o Cenlral Govammant are accounted for in the year in whigh such inlimation is received.

Chi I':If sfci lﬂﬂicer Tﬁg&kﬁ-ﬁ.—;—-—-ﬂ_—
Asfam Gas Co. Ltd, ~ MINAGING Dinvro
PO Dullajan Asei

- DIN-07285877

g‘mdﬂ
pesam I;:*af' Co. Lid!
J S A Duha}aﬁ A
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ASSAM GAS COMPANY LIMITED
DULLAJAN, (ASSAM).
SIGHIFICANT ACCOUNTING POLICIES - 201647 {coninued)

iil) Inarest on staff-loan is accounted for on cash basis, However, Interest on delayed paymenl from (he consumers, have
been accounled for on accrual basis

) The only component of the Defermed Tax Liabily Is on the fax effect of ming differences on daprecizlion has been
considared.

vil} VRS payments made have been accounted for by way of charging 1o Statemant of Profit and Loss an amount equal to

175" of such payments and the balance are charged to Miscelansous expenditure (Assel) 1o be wrilten off over nex! faur
succeading years,

viil) Gratuily has been accounted for on the basis of acluarial valuation. Employees Leave Encashment benefils, has been
accounted for on the basis of aclual payments made during Lhe year.

(3] Mjus.n‘-g#s for kncome Tax provision, Advance Tax paid and Tax Deducted at Source are made for the excess of shord
provision made and deductions nol admitfed and rafunds made by the dapariment, on the basis of the lates! available
Annual Retumn filed or the Assessmant Ordars received.

x) Sales Tex - VAT on Gas sales and Senvice Tax on TC are paid on the basis of the sales invoices (including Debit Nates
and Credil Notes) aclually raised during each month and are reslized from the consumers subsequently, Annual and manthly
Retums of VAT and Sendce Tax are aiso fled on the basis of (he Sales Involices raised during each month and difference
between the Ledger balance and the actual paymenls are reconciled at the end of the year.

{xi) Financial Instruments

{a) Iniffal Recognition

The Company recognizes financial assels and financial Eabilities when & becomes a party fo the contractual provisions of
{he instrurment. All financial assels are recognized at fair value on inilial recognifion, excepl for irade recefvables. All financial
liabities excapt for Deposits from Customer which are maturing within one year from the Batance Sheet date are inilially
measured al ransaction price as the carrying amounts approximate fair value due lo the shor maturity of these instruments,
(b)) Subsequenf Recognition -

Financial assets and Eabiliies are subsequently carmied at amortized cost except for Deposits from Customer which is
measured at fair value through proft or loss.

{c) Fair Value of Financial instruments

Fair value measurements of financial assels and llablliies are made using varety of methods and assumptions thet are
based on market conditions and risks exisling al each reporling date. The income approach has been adopled wherever
valuation techniques are required 1o be applied on financial assels and fisbilibes.

i) Dividends ) ¥

Fina! dividends on shares are recorded as a liablity on the date of approval by the shareholders and inlarim dividends are
reconded as a lizbiity on the dale of declarafion by the Company's Board of Direclors.

e
MANAGING DIRECTCR
Assam Gas Company Lid.
Duliajan

DIN-07285877

. 42
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ASSAM GAS COMPANY LIMITED

DULIAJAN, [ASSAM). 201617
HOTES ON ACCOUNTS
Neo.

3 Transition to Ind AS

As per Note 2.1, these are the Company’s firs! financial stalaments prepared in accordange with Ind AS. For the year ended 31
March 2016, the Company had prepared its fmancial stalements in 2ocondance wilh Companies (Accounting Standands) Rules,
2008, notified under Section 133 of the Act and olher ralevanl provisions of the Act ('Previous GAAPT),

The accounding policies sal oul in Nole 2 have bean applied in preparing thesa financial stalemants for the year ended 31 March
2016 and the opening Ind AS balance sheel on the dale of fransition L.e. 1 Apel 2015,

In preparing its Tod AS balance sheel as 2! 1 Aprl 2015 and in presenling the comparative informalion for the year ended 31 March
2016, E'ef.‘.mp'mw has adjusted amounts previcusly reporied in the financial statements prepared in accordance with previous
GAAP. This nole explaing the principal adjusiments made by the Company In restating its financial stalements prepared in
accordance with Previous GAAP, and how the iransition from previous GAAP o Ind AS has affected the Company's financial
pasition, financial pedormance and cash fiows,

Explanation of transilion lo Ind AS

In prezparing the financial statement, the Company has appled the below mentioned optional exemptions and mandaiony axceplions.

plant and equipment, invesiment properties and inlangibles as recognised in the financial stalements a5 8l the date of transition lo
Ind ASs, measured as per the pravious GAAP and use that as s deemed cos! as al the date of ransition (April 1, 2015).

The Corporation has opled the exemption for Derecognilion of fmancial essets and liablilies prospectively Le. after 1st Aprl 2015,

Classification and measurement of financial asset

Ind AS 101 requires an entity 1o assess classification of financial assels on the basis of facls and circumslances existing as on the
date of transiion, Furlher, the slandard permits measurement of fingncial assels accounied al amoised cost based on facts and
circumsiances exisling 2 the date of Iransilion H refrospective apolication ks impracticabla.

Accordingly, the Company has determined the classification of financial assels based on facls and circumstances that exist on the
dale of ransifion. Measurement of financial assets accounted af amortised cost has been done retrospectively excepl whene the
same is impracticable. ;

¢

Crlet Wolnr R OFear  yanvaciNG DIRECTOR
Assaff Gar Cu, L, Assam Gas Company Lid.
PO Dutlajan Duliajan

DIN-07285877
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AESAW Za5 COMPANY LIMITED WJTES OM ACCOUNTS -2016-17 {continyed]

ML, =% [ASSAM),
H. Re:. Zislion of Balance shee! as at March 31, 208 [Amount n Rugoees)
|~ Fa—culars As al Weasurement Lsal
Ji-Mar-2016 Ind AS I-Mar-216
IGAAP Ind AS
A ABSETS
1] Non-current assels
{a) Praperly, Plan! & Equipments
{1} Tangible-gssels k
a. Gross Block 127 64 25 050 54 15038 128 18.40 128
Lesg: Depreciation 58,004,103 . 58,004,103 |
‘t. Ned Block T2 B4 50 987 S5 098 T2 5 % 025
d. Revalved Fixed Assels
121 84 20 967 5415038 122 38 36 025
() Gt Work in progress IREEH . YRR
) Non-cument investmens 86 3000 000 - 86 30 00 000
{d) Financial Assess 40 B3 85 315 . 40 B9 85 315
(&} Other non-cument assels 1313428 2 13 13428
13314 T4 ETD 1331474 6]'01
2] Current assals
(8] bnwendories 14 45 BT 31 . 14 48 87 31
%) Financial Assals
- Trade recefvabies 100 45 67 681 . 100 45 &7 651
- Cash and cash equivalents 299 61 79 566 . 299 61 79 556
- Sharl-lerm loans and advances 7075 B &a2 - 7076 89 32
{e} Oither current assels 1044 41 500 . 10 44 41 500
455 18 56 040 435 78 &6 040
TS0 7T 61 697 5415038 75131 76 135
B EQJTY AND LIABILITIES
1. Equity |
& Equity Share Capital . 1651 44 800 16 91 44 800
t Other Equily = 502 4979 837 1 BG 41 385 504 35 21 212
[EEIFIREH 188 41 365 61127 b 12
2. abilities
= Won Current Liabdilies
Financial Liabdilies
- Borrowings
- Chther Financial Liabiities 493843 47 8091562 501934 608
= Delerred tax kabi#fiy [ net) 654 66003 111114 65577 114
= Other long larm kabdites
= Provisions 17 11 661 17 11 661
56 10 20 911 EZDZETS E5 52 23 584
3. Zament Liabilities
i Financia Lisbilties
- Trade paysbles 2724 36 333 MBI
- Qther Financial Liabilies 39613318 [28726T6) 35 40 TOD
<. Other curren| Eabiities 16 40 68 440 1640 68 440
: Provisions 37 64 57 500 (184.55343) 35 60 41 557
B% 26 16 049 (21429019 ) B3 11 BT 030
750 77 61 637 5415038 7513176 735

Do

Chipf Financtal Officer NAGING DIREGTOR
sar Gas Co, Ltd, ,p.g,f _'};,\_.. ; : A
P O Oullajan :

DL’E E}ﬁ,-'a'?

ffrgmm
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35 - - el Duliajan
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ASEaM GAS COMPANY LIMITED HOTES ON ACCOUNTS -2046-17 {continued)

DL AJAN [ASSAM).
Il =econciliation of Statement of Profit and Loss for the year ended March 31, 22°€: (Amount in Ruppees)
Zarticulars Year Ended Measurement Year Ended
31-Mar-2016 Ind AS -Mar-2016 "
IGAAP A Ind AS
i, Revenue lrom operations 279 3564 44 5| 2144 161 279 57 08 606
1. Other income 3981 53 282 e 398153283
111, Total Revenue [ | + 1) 318 17 17 T28| - 21 45161 319 36 61 BAS
I
V. Expenses: |
Purchases of stock in lrade 145 47 00 131} 145 47 00 131
Employee benefil expenses 40 49 B7 894 4040 87 84
Fina?qe cosls 10532 957; 17 56 040 1.22 B2 997
Depreciation and amorization 57912 135i 91 888 5 B0 04 103
Other expenses 229546 577! 22 95 46 517
Total expenses 216 76 T3 694, 18 48 008 21695 27 702
. Profit before exceptional and extraordinary
items and ax ( 11l - 1V} 102 40 38 034 + 295183 102 43 34 167
v, Exceptionsl Hems
Wi, Prafit before extraordinary Rems and tax (V- VI ) 102 40 38 034 296153 102 43 34 167
VIll, Prior pesiod & Extraordinary Hems {144842) {144842)
1X. Profit before tax { VIl - VIl 102 41 B2 676 256153 102 44 TR 829
X Tax expenses i
1) Curmant lax . 34 26 B8 843 ( B619) 342880 224
2) Deforred tax = B1 25658 111111 B2 35 769
3510 14 501 1 02 452 3511 16 583
X Profit for the period from continuing operations  IX - X) B7 3168 175 193661 673361835
frontnued)

Chief Findectal Officer i a6inG DIRFCTOR
s5shm Gas Co. Lia. Assam Gas Company Lid.
O Duflajar Duliajan

-« Lid
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ASEAM GAS COMPANY LIMITED HOTES OM ACCOUNTS -2016-9T conlinued)
DULLAIAN, (ASSAM)

bl Rezencdgion of Statement of Pro- g2nd Loss b the yeer enced March 31, 2006 for o

Farticulars Year Ended Measurement | Year Ended
032016 Ind AS 31-03-2018
IGAAP Ing AS
¥II. Profit !ra'r-t;s.“c;lL.'lu.,':»; operalions 0 0 0
Xl Tax expensas of discontinuir] operalions 0 o 0
X1V, Prof feom Descon@inuing ope-ations {atier tax) { X - XN ] 0 0
XV, Profil fox the period [ X1 « X1V 67 3168 175 193 661 673361636
¥, Other Comprehansive Income 0 0 0
A (1) items thal will not be reclassed 1o profd or loss 0 a 0

() Income fax relating 1o itams Tt will not be rectassilied
to profit or koss 0 0 0
B (i) Hems that will be reclzssified wo profit of loss

=]
=]
L=]

{ii) bnoome tax redating o Hams —at will ba reclassified lo .
pralit or loss 0 0 0

XV, Tolal Comprehensive Income for (he pericd (XV+XVI)
(Comprising Profit (Loss) and Other Compeehansive Income

for the pesiod) BT 31 6B 175 193 661 67 33 61 836
h ¥V, Eamings per equily shae (lor conlinuing operations) "
(1) Baskc = Joal" ! J-I'-_':E
{2) Diled =] 358 358
Eamings per equity share (for discontinued operalions)
(1) Basic
(2] Dituted
Eamings per equily shane (for sontinuing & discontinued
operalions)
(1) Bas: it 368
{2) Dihed ) 388 398
tLilet Fingfncksl O e MANAGING DIRECTOR
Ay 1a, Assam Gzz Company Li3
0 Dutiaiar Dukeisn

DIN-072B5877
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ASSAM GAS COMPANY LIMITED NOTES ON ACCOUNTS -2018-1T {cantinued)
DULIAJAN, [ASSAW)

IV. The Company does not have a significant impact on the Cas: “ow stalemant as on 31 March 2016,

V. Reconciliation of Equity &5 on 31 March 2018 and 1 April 2015 {Amaount in Ruppees)
Particulars : Note Rel March 31, 2016]  April 1, 2015 |
Net worth as per Previous GAAP B03 &1 24737 536 4128 912
Reversal of Proposad Dividend A 18447724 18204 357
Fair valuafion of deposits B L apaTre
Delerred lax c {111111)
[Networth as pér Ind AS 61127 66122 538 33 33 309
Notes to reconciliations:-
A, Proposed Dividend

Under Indian GAAP, proposed dividend including dividend distribution ‘2x (DDT), are recognised a5 a labilty in the period in which
they relate, as these are considered a5 an adjusting event. Under Ind 45, proposed dividend is recognised as a Rability in the period
in which it Is declared by the Company Le. usualy when approved by shareholders in an annyal general meeling. .
Acoondingly, the liabiity for proposed dividend including dividend distribution Lax as &t 1 Aprl 2015 and 31 March 2016 of Rs.1 5204
357.00 and Rs.1 B4 47 724.00 respectively inchuded under (he provisions has been reversed wilh corresponding adjustments 1o
retained earmings.

~ B, Fair valuation of Deposits
The Company has received an inleres! free securlty deposits of Rs.2 43 68 710,00 [accumulaied as on 315t March 2015) and Rs. 3
21 93 710.00 (sccumutaled s on 315t March 2016} from Téa Gdrdens under Gas Transporialon Agreemant which i to berﬂul'nbd
alter the agreement period which is normally for 5§ years. Under Ind AS, this deposit has been measured at fair valugion inifial
recognition with the comesponding impact on addilional iranspodation charges

C. Deferred Tax

Indian GAAP requires deferred tax accounting using the income slale—enl approach, which focuses on differences between laxable
profits and accounting profils for the pesiod. Ind-AS 12 requires enlities to accounl {or deferred taxes using the batance sheel
approach, which focuses on lemporary differences between the carry=s amounl of an asse! o lizbiity in the batance sheet and its
Lz base, The application of Ind-AS 12 approach has resulted in recoc=tion of deferred 1ax on new lemporary differences which was
nat required under Indian GAAP, ]

l qﬁ;gkw PERmpTp.
Chief Findncidl Officer  panscive pir =c1om
Assam Gas Co, Ltd, Assam Gas Con 1y wtd.
o Di.l“ajal'l Dutigjs
DiMN-072:25377/

I L .-'al h
pIN-078=3V"
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ASSAM GAS COMPANY LIMITED HOTES ON ACCOUNTS -2016-47 (continued)
DULIAJAN, (ASSAM).

AEAT AS AT ASAT
Ha. 03207 32016 01-04-2015
5 CAPITAL WORK - [N - PROGRESS
MEEPCO Kathalguri Pra.ect
Pipelne HD.PE I8215IM 41887 TS0 44531250
GHGUNG Project 4 T4 85T 333534 167 860
Scada 134 98 609 11044 449 3707 TES
Porver Progac 1 4T 400 14 47 400 1076150
566 36437 581 75827 4 94 83 084
6 NOW CURRENT | ™
Tolal Investmant valued al cosl | unless staled olherwize |
Equity condribufion in Trigura Matural Gas Co. Lid. { ungoaled) 100 100 000 1 00 00 000 10000 D00

{lﬂgmmﬁrm@ﬂ: 100 gach fully paid)

bnvesimen| in Subsidiary Company

Equity Conribuion in DNP Limited £5.30 00 000 85 30 00 000 £530 00 000
(B5300000 equily shaves @ Rs. 10 each fully paid)

Other Investments . ] ] 0

B4 30 00 000 56 30 00 000 BE 30 00 000

AGCL hold 26% Equily Shares in Tripura Netural Gas Co. Limifod!
DNP LimBod is & subsidiary company, AGCL hoiding 51% shares.

T Fingncial Assete
A Loans
Loans o Related Parly :
- Loan lo DNP Limited ‘:‘_ 10 50 00 000 40 80 00 000 0
B, Ciher Financial Assets
AGCL Grabuity Trusi Account 1000 1000 1000
Security Deposit 11 68 659 11 63 620 100225
Assam Enry tax ( 55372) (185284) [ 50344)
1081 15327 &0 89 E5 315 10 50 B81
§ OTHER MON-CURRENT ASSETS
Mz Expanditure { lo the extent nol writhen off)
VRS Payments - Accumuated balance / 1313428 1830487 951107
Add : Pald during the year £ 38186 13 96 458
1951614 1530497 7347 566
Less : Adjusted during the year 6 44 706 517068 £ 17 060
13 08 908 1313428 18 30 407

R J\—‘ﬁ:um_f

' : MANAGING DIRELTOR
Lam Gae Oy, L6, Forpuiy i ol
E O Dullajan Dudigjan

IN-07285877

L3sa
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ASSAM GAS COMPANY LIMITED HOTES ON ACCOUNTS -2016-17 (confinued)

DULLAJAN, (ASSAM),
AS AT AS AT AS AT
He. L3207 H-03-2016 01-04-2015
§ INVENTORES
{#As faken , valved and certified by the Management af cox)
Stock of Slores and Spaies B T3 688 NITMEN  RpTaTEm
Stock of Stones] Project) SERTHMI 16842 754 19190 185
Stack with Inslrument Deplt. & Crisis Mgmt. com. 3877035 M 5275518
Stack of Medical Stores 2055 807 321818 267 406
Slock of Slores at Sita Office 122 2253 1 3511 BED 13874 524

17 61 44 306 14 48 ET 31 16 07 BS 426

10 FINANCIAL ASSETS - T| RECEIV, 5

{Ursecurnd and considaned geod)
Brahmapuira Valley Ferlilser Corpe. Lid, agridt 76831159 11134
Assam State Electriclly Board, Kamrup 301 80673 1590 77 463 B 6161917
AssamySiale Electricity Board, Mabela 403837 114 029050 1BOEMAE
Assam Pevg Chemicals Lid 20 67 542 2115973 2053 502
Sonerl area T E 12465821 19195270 1141767
MEEFCO 13887172 6125830 9047 678
Ol India Limilad, Duliajan 742157 485014 259 189
Domestic Consumers Recelvable 100108 020 1023 70 585 10473117
Moran Flantation line &3 50955 12375004 2345024
MaharkafaDukisjan Asea gardens 7168973 144 00821 15575620
Dibrugarh area TE. 16303876 287 13937 21061 645
Doomdocena area T.E. 17740249 207 148w 25580 164
Margheria Tea Gas Grid £ 66 147 13033748 15045011
Tingukia Tea Gas Grd 167 B3 418 27450007 4 6512 604
Jorhat-Gotaghat Line TE. 21561017 20551755 18473840
ASEB NRPP 314257 314267 5599581
Suspense sk : (2021 380) (2204724 (365706)
; 593 102455 TE1456395  B73530 286
{Unzecured and considened doublfil -
ASEB Mamnup 0 ] BITT 935
Tea Gardens (inder Court Case) TT49T 447 7505602 531 28 646
DLF Project { EIP Limited) 2032 26 549 23226540 03276540
26807 2399 ITR0B2ETS  #14033130
98 00 94 251 1060538670  EEB4EILIE
Less ¢ Provision for Bad and doubliul debls 55671289 55271289 50545215

ol 52 42 22 962 100 46 BT 681 B3T3 18201

Sundry dobiors - Age Analyzls
Less than six monkhs 20 2905 162 ATETEBROIS 516406938

Mara than six months £9 71 85 088 58 37 50 055 6971 89083
$8 00 94 251 1046 05 38 870 B8 B4 B3 416

Flylaniciat o *ﬁg&h@-——f

v 3% Coc, A0, MANAGING DIRECTOR
AP DLE A Aszam Gas Company Lid,
Yr 0 Outiufan Dusjan

DIN-07285877

U el rechar
Assamm Gas Co. le:l'
Chaliaan
p1N-07845004
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ASSAM GAS COMPANY LIMITED HOTES OH ACCOUNTS 201617 {continuad)

DULIAJAN, (ASSAM). .
AS AT AS AT AS AT
Ne, 1032017 31032016 0104-2015

11 FINAKCIAL ASSETS - CASH & CASH EQUIVALENTS
&) Cash in hand:

¥igh —2ad Office, Dukajan 162 360 488263 T 87 186
Wish Ceficials [impnest) 214 047 230 a1 184533
Cash al Gewahal Office 74547 1 455 1196
Cash al Sichar Offica 6 017 9422 12813
. 45901 T 11 055 986 228
b} Balances with Banks:
Stala Bank of India, Mathurapur B1 365 67 Ga7 98 627
Stale Bank of India, Modan 497183 835145 792650
Stale Bank of India, Nazia 95 61 104 477 399026
State Bank of India, Dulisjan, AXC No. 124 (Gen) 2504 592 14 33 72 222432
State Bank of India, Sibsogar 375482 235651 12 56 152
State Bank of India, Dibrugarh 2318 B70 B3 2369372
Stabe Bank of India, Dighol ks 6967 3162931
Siale Bank of India, Gargaon PR 102 844 2504 320
Slate Bank of India, Silcha 196640 10216 4 893
Slale Bank of India, Tinsukla B 86464 10 15083 530 163
Stale Bank of India, Dukajan (Dividend AIC) 176 167 4576
Shale Bank of India, Duliajan (Domestc bills AC) 16618 0 0
Linitad Bank of India, Duliajan 308957 18 705 4541413
Urited Eank of India, Chawiidinghi, Dibrugarh 119 624 716518 133351
Ursted Bank of Incka, Digbol 305485 12 57 841 6 75 265
United Bank of Incka, Naharkatia 2142528 3T26x 306727
United Bank of indsa, Ledo B8 355 T:0 461304
UCO Bank, Sibsager 917453 363 154 1205127
UCO Bank, Dukajan {Lien AIC) B5 454 350 185 674 548
Assam Co-Op Apex Bank Lid. Duliajen (Non Schedule) M40 3005102 67 53 842
Allshabiad Bank, Duliajan = 10970824 17234819 §13283
Allphabad Bank, Dibrugarh (47 5 B4 581 30 27 681 1469172
Allahatad Bank, Siksagar 4 BT 34 064 427 289330
Allahabad Bank, Tinsukia G E3ES3 1616323 . B4 55027
Punjat Naonal Bank, FLG.Baruah Rd, Guwahad 22 &57 ine 199381
Canara Bank, Dufiajan 154 624 Terg 509 242
Canara Bank, Titabar 385124 14 891 ]
Indian Bank, Thbnugash 2216840 169723 12 B3 625
Viaya Barl, Jorhat 515011 12 63 258 41 B6 852
Axis Bank, Duligjan g1403 0 0
Cantral Bank of India, Manghevita i 10 00 €45 25 36 054 £3 58 780
28605 737 398 03 451 4B 25 524
Balances with banks In Deposit sccounts ;
Flxed Deposit With Scheduled Banks 351 7600 749 2943568358 28478 43509
Fixed Deposil With Non Scheduled Banks 12916 514 1 20 35 651 11172 854

392 5517 263 2355605000 2859016363
355 55 B 0T ZEOB1TISEE 252 4B 28 115

e o i

MAMAGING DIRTZTOR

Assam Gas Cowpay Lad
Dl

DIN-07285877

q D"I.":E;-ﬂ:r
i Besoin Gas Co, Lid.!
[EMETEL

DIN-07845004

I
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i
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ASSAM GAS COMPANY LIMITED HOTES ON ACCOUNTS -2016-17 {conSinued)

DULIAJAN, [ASSAM).
AS AT AS AT AS AT
Ho. 3032017 303-2016 0104-2015
12 FINANCIAL ASSETS - SHORT TERM LOANS & AOVANCES
{ Unsecured, considered good uniess oihenwise staled)
8] Advances 1o releled paes
DNP Limied ( Curmerd maturitiy of kong berm lgan) . 2700 00 000 2399 b5 49 0
DNP Limésd { shorl termn advance) 158 06 945 54 W97 308 73 652

28 58 05 345 24 54 06 566 308 73 652

b) Loans & advances 1o employees

Advence ko sl 2 58 72 o6 24939 599 27T 0m
255 72 556 24979 559 27702081

£} Prapaid expanses

Pree-paid Insurance Premium 7724 230 16 B4 658 74 81875
7724230 76 B4 658 7491 875

d) Batanct Kith Govesnment Autheeities

Advance Income Tax T2 38 35 536 36 58 TIES4 324563112

Tax deducted & source 57515303 53041097 50320823

Frirge Benefit Tax - Advance , 1489 298 1459208 14,80 208

Senvice Tax on Advances 55 78100 48 19 243 FrLEFaT]

CEN VAT (Senice Tax) G428 T4 3692 551 3450352
3951 96 951 28975843 382076300

) Oeher advances

Advance 1o Conlraclors & Suppliers 58 BB T4T 144 297 2642750

(Less than 1 year - R 5T44450)

{Mare than T yaer Less than 3 years - Rs. 144207)

AGC Stafl Recreation Centre 50 000 43000 65000

AGCL Execufive Club 88 500 63 000 0

AGCL Sarbalznin Mamghar B0 000 ] ]

Rieceivebis from OIL 452629 452629 452629
' B5 50876 702936 1160388

721110958 70 76 89 992 45 13 04 306

Unsacured and considered good T2 11 10 558 TO TG BF 952 451304 300
Linsacured snd doubtil of recovery 0 b 0
72 11 10958 70 76 85 992 45 13 04 306

13 OTHER CURRENT ASSETS

Interes! accrued on Fixed Deposi 11 67 50 258 10 44 41 500 138082139

11 87 50 258 10 44 41 500 1380 62 1399

i

cer
MANAGING DIRECTOR
(o] Gas_ﬂo, Ltd. Assam Gas Company Lid.
Quitaan Dulizjan

DIN-O/2858/ ¢

X

ireciol
. Gas 8. L1d.
Duliajan
p1N-0784500%

pesd
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ASSAM GAS COMPANY LIMITED NOTES ON ACCOUNTS -20116-17 [conbnued)
DULIAJAN, [ASSAM),

AS AF ASAT AS AT
He, 3032017 31032016 01-04-2015
14 EQUITY SHARE CAPITAL :
AUTHORISED SHARE CAPITAL :
20,00,000 Equity Shares of Rs. 100/ each 20 00 00 000 20 00 00 000 200000 000

ISSUED, SUBSCRIBED, CALLED & PAID-UP:

16.91,449 Equily sharag of Rs. 100/ each, lully called

ond fully paid up 1691 44 800 1691 44 800 1691 44 500
{ 1691448 Equity Shares of As. 100¢- each hekd by Govt. of Assam)

16 91 44 600 16 81 44 500 16 61 44 500

a Rmﬁ.'-'ian'an of shares culstancing af the begianing and af the end of Reporting peviod:

Equily Shares 31-03-2017 1-03-2018 11-04-2015
Face Valve of the Equity Shares (each) 100 100 100
No of Shares outsfandiag af the beginning of the year 16 67 449 16 57 449 16 51 445
Amount of Shares outstandiag at the beginning of the year 16 91 44 500 16 91 44 900 16 91 44 900
No of Shaves issued dunng he yesr ] ) 0
Amoun! of Shares Izsued duning the yosr 0 [} 0
Mo of Shares bought back duning ihe year 4 ] 0
Amourd of Shares bought back during the pear 0 [1] 0
No of Shares cutstanding at (he end of fhe year 1691 445 16 51 449 16 51 448
Anmount of Shares oulsfanding at the end of the year 16 51 44 500 16 57 44 800 16 91 44 500

b Terms and rights aitached 1o equily shartes

The Company has only class only one dusdm:mysr.hgmrﬁfufdﬁs. 100, Each holder of eguily ham is enfilied [0 ong vole per
share. Tha Company declares and pays dividend in incian rupees. The Dividend propesed by Board of Directors i subject o approval by
shareholdars in the ensuing Annual Ganeral Maafing.

It it overd of Rquidation of the Compary, the holders of equily shares will ba enlitied o receive remaining assels of the Company, afler
dislvibufion of 8 profeventin/ amount. The oiglrnbotion will be in proporian fo the nunber of equily shares held by the shanaholars

¢} Details of Shareholders helding more than 5% shares in he Company

Nayma of Sharehalder H-03-2017 J1-03-2018 01042015
1. Governor of Assam v
= Mo of Sharas held 1691 449 16 91 449 16 91 449
- Percantage of Shanes held 100% 100% 100%

o

Director

Assam Gas Co. Lid,
Duliajan

DIN-07845004
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ASSAM GAS COMPANY LIMITED NOTES ON ACCOUNTS -2016-17 (conlinued)

DULIAJAN, [A55AM). $
AS AT AS AT ASAT
Ke. 3-03-201T 3030016 01-04-2015
15 QTHER EQUITY
Revalualion Reserves
Opening balance 38 87 252 3587 252 4503 580
Add: Amcund fransfered from PAL 0 0 [
Less: Adjusimend during the year 0 0 716328
Closing balance 35 &7 252 3887 252 35 87 252
Capital Reserve
Opening balance B3 10E23 910823 B9 10823
Add: Amount translesred from PEL [i] 1] ]
Less: Adjustment during Ihe year 0 0 0
Closing balance B 106N £9 10 823 6910823
Genaral Reserve
Opening balance o 0 ]
Add: Amaount transferred from PEL 660 13 57 880 0 0
Closing baiance 660 13 57 BAD 0 0
Frofit & Loss AT
Opaning balance 553 28 23 147 SITEBGES 708 407 57 4D 527
Acd: Depreciation writien back due 1o change lo SLM 0 0 6O TAOG 112
Add: Amouri transferred from PEL 68 74 82 45T 67 3361 B36 5953337M
Amound adjusied from olhers (Dividend Tex 2013-14) 1] 0 {217 665)
Amouri available for appropriaticn 62 03 05 604 S052027T544  BITBGESTOR
Appropriations:
Dividend 168 14 480 160 14 430 ]
Devidend Tax B 1533234 22 B9 807 0
Transfer lo General Reserve acoount s 660 13 57 850 ] 0
Closing balarce 5 00 000 59328 22 147 527 B6 65 108

561 26 55 855 504 36 21 222 5288463 TED

16 FEINANCIAL LIABILITIES - BORROWINGS
Laong term Loans 0 0 0

n ;m‘:hl Officer MANAGING DIRECTDS
33m Gas Co, Lig, Assam Gas Company 1,

P (8] [}u Fidian Duii.}ja i
DIMN-07285877

WAx,
Diresior

Assam Gas Co. Uic.
Dulizyar!

pIN-078%

5004
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ASSAM GAS COMPANY LIMITED NOTES ON ACCOUNTS -20116-17 [continued)
DULIAJAMN, (ASSAM).

AS AT - AS AT AS AT
Mo, 032017 3-03-2016 01-04-2015
17 EINAMCIAL LIABILITIES - OTHER FINANCIAL LIABILITIES
NON CURRENT RINANCIAL LIBILITIES

(i) Security Deposit From Domestic Congumers
Dudiajan Gas Grid EA 07 630 B3 46350 7702850
Sieagar Gas Grid 67 68026 66 51 525 6164 526
Moran Gas Geid 41 B5 500 41 26 000 39 72 100
NaziraSimaluguri Gas Geid 3404 300 33 36 800 3261 800
Digboi Gas Geid 3543 140 34 47 240 3338 190
Divrogach Gas Grid 14013 156 1298203 g
Naharksiia Demestic Grid 11 31 000 11 06 000 1104 500
Margerita Domestic Grd 250320 2554 880 2347 TO0
Jorhal Domestic Grid 29 34 300 24 57 BOG 19 04 (00
Ledo Qpmastic Grd 509 200 494 200 37T a0
Tnsukia Domestic Grid 1763 B5 85 873 B B4 B4
Titabar Domeslic Grd 49 500 o o
Domeslic Consumers | Materats cost) 1 6590 000 10920472 77 08 B34
740 14 735 6 50 55 212 581 40 547

(fi) EECURITY DEPOSIT FROM T.E. & OTHERS;
Tea Eslates/Gamens. 28289 514 217 45 802 151 31052
Duiigian Codege 1000 1000 1000
5290514 217 46 BO2 15132 052

(i) ADDITIONAL DEPOSIT FROM T.E, AND OTHERS:
Tea Gandens &0 77 25 508 4069 87 737 2T 4783 M7
T.E+ (Capiial Cost) 525 000 525 000 5 15000
Adv. For Transportation Charges (Non current) 57 35452 76 18 538 138015
41 3986 060 415131 135 28 27 08 M3
(w) Suspense Recebvable ; 0 Q 32 46 341
= 0 [] 32 46 941
A) 513208138 50 19 34 BO9 35 52 17 883
CURRENT FINANCIAL LIABILITIES

Securly Deposdl fromConiracios 143 20 885 17909723 131 47 450
Eamest Money B9 87 10 B4 20 446 71 48 063
Advance against project - NRPP diversion (PWD Assam) 0 4150000 41 50000
T.E. (Gas Maler) 20 00 001 518741 54 50 TN
Advance for Transportation Charges (curnenl) . 2600004 24 40 THO 18 4T 532
8 2 50 08 200 3 56 40 700 317 62 &5
(848) 5391 99 569 3 65 75 509 39 09 90 708

DN

MANAGING BIRECTOR
a.*s am fSae Co, e, Assam Gas Company Lid
o Desjan i an

CIN-07285877

tﬂuwedm

Catrp 285 :_."'_L.,_ Lid.!

L o il W mGa
= - .Iht Du'hﬂ]an
o11-07845004
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ASSAM GAS COMPANY LIMITED HOTES ON T HEAT [continued)

DULIAJAN, (ASSAM).
AS AT
Ha. 3032017

AS AT
343-2016

AS AT
01-04-2015

18 DEFERRED TAX LEABILITY { Mgt}

A5 par ind AS - 12 - * Acoounsing for Taxes on Income” the net ta Bability recogrased 10 the Statermen] of Profit & Loss during the year is
Rs. 66 16 891,00 against the net lax Kablity of s B2 36 T65.00 during the previsous yeer e, 2015-16. The pasiion of the Defprred Tax

Liabilities and Assets at B end of the year 8 a5 under

Deferred Tax Liability
Differance of Booked Depreciation end Tax Dapreciation T M 00E B55TT 114 57340 345
Deferred Tax Assels 1] 0 1]
Met Deferred Tax Liability T 21 04 005 GESTT M 57340 145
i
189 KON B - F IOHS
L for Superansuation benefits of employees 1865016 1711661 172 00 000
1B 65 016 1T 11 BE1 1 7900 000
20 FIMAN LIABILITIES - TRADE PAYAR
(O Inkia Lid., Duliajan 61805 M2 105263375 740 44 355
ONGC, Sibsager 1603 BS 558 167172858 19 56 68 =97
222281040 27 24 36 333 2687 13 B53

To the exdend company has recenved infimation from M * Suppkers” regarding thair stafus under the Micro, Smai and Medum Endprprise

Develapmant Act 2008, hay ane nol covened pnder the sforesid Adl

21 OTHER CURRENT LIABILITES
{Ij STATUTQRY LIABILITIES;

Stafl Professional Tax 543 BG 149 B5 401
Employees income Tax deducted & source 44 60 536 9322 7T WxeEn
Contraciors’ Income Tax 16648 531 14 43 662 1331190
Salary Savings Schome 1108623 1085 576 498 670
Recuring Deposit [Staff) 3050 30 500 26 000
Group Savings Link lrsurance 150218 T2EN T0 841
Assam Salos Tax €9 702 BO T2 B9 702
Providend Fund Recreery 54 30 248 5087 434 48 45 ETD
VAT (Value added fax) BEA M3 601082 T 16300
VAT on Halual Gas S3ET 219 118 32 165 93 T2 4M

184 58 574 29642130 21146070

MANAGING DIRFCTOF
Asgam Gas Company Lid
Dufiajan

DIN-07285877

-
: e Director
£:a : pssam Gas Co.
Duhaan
DIN-D?E45GG4

Ltd.!

=
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ASSAM GAS COMPANY LIMITED
DULIAJAN, [ASSAM].

No.

[OTHER CLIRRENT LIARILITES . contrued)

() OTHER LIABILITY
AGCL Stafl Co-op. Sociely
AGCL Tea Canleen
AGCL Executive Club
AGCL 5lafl Recreation Cenire
KWH Pipes (India) Lid
Cutslanding Liabiliies for expenses

() CURRENT MATURITIES OF LONG TERM LOAN
v

22 CURRENT LIABILITIES - PROVISIONS

Prowision for Income TaxFBT
Provision of Service Tax on TCIGM Mainl bills

[102]

HOTES ON ACCOUNTS -2016-17 (confinued)

ASAT

AS AT AS AT
31-03-2017 3N-03-2016 01-04-2015
Jaaanw 341108 3 45 80&
719573 42460 41156
G 194 29 265 36 37
11 663 11643 11193
120100 120100 120100
14 63 36 921 133881725 6 5143 402
14 75 45 368 13 44 26 301 6 56 97 994
0 0 0
0 0 0
16 70 04 942 16 40 BE 440 B 68 44 064
35 90 64 568 34 62 64 806 3008 40 748
106 80 743 117 76 191 7532 458
36 97 55 31 35 B0 41 557 3083 73 207
MANAGING DIFECTOR
Assam Gas C !
D i
[ 85877
y%
Director '
pss m Gas C0 bk
Duliajan
4
p1-078450°
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ASSAM GAS COMPANY LIMITED NOTES ON ACCOUNTS -2016-17 (continued)
DULIAJAN, (ASSAM).

AS AT AS AT

Ma. 31032017 31032016
23 REVENUE FROM OPERATIONS

o) Gas Sales 176,684,509 SCM 11367 53648 17641 15934

Less: VAT on Gas Sales 143973 748 223395108

02T 79 900 154 07 20 626

b Operating Income(Transmission Charges) 1,433597,358 SCM 140 37 06 354 14308 02 328
Less: Service Tax on TC 16 23 46 953 17 58 14 548
122 1361 401 125 43 87 TEO

22141 41 301 279 57 08 605

T
24 QTHER INCOME

Interest on Fixed Deposil 24 57 03 657 27 1985 536
Interesi on Loan lo DNP Limitad 524 58907 56 67 923
Minimum Demand Charges | Gas) 387 EI 041 38810 109
Minamum Demand Charges ( TC) BAITA51 47058 438
Interest on Delay payment 100 54 304 108 54 900
Interest from Employees on Loan 1075 280 1409 211
Dividend Income kom knvestmant 14501 000 93 63 000
Sale of Malerials 17 T4 676 390165
Service charges 11 85700 970 700
Compensation Chamges 20 35450 523818
Gues! House Charge realised 110391 138 740
Howse renl realised from employees B 25 455 B 0G 648
Gas Chames realised from employees B8 842 ]
Miscallaneows receapls - 159 32 465 137 50 807
Income from works conlracis . 30 25 570 314 656
House rent reafsed from OTHERS 1590922 0
Profit on sale of pssels 51523 1]

47 7582 116 ¥9 6153283

25 PURCHASES OF STOCK IN TRADE
Gas Purchazes 176,682,558 SCM 93 B& 00 163 145 47 00 131
93 66 00 163 145 47 00 131

Disias

Chief Financ er  MANAGING Dircr o
Asgdm Gas Co, Ltd, Aegzm Cas
O Dullajan ;

DIN-07285877

) A
Director '
pgsam Gas Co. Ltd.]
'l Duliajan

A DIN-07845004
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ASSAM GAS COMPANY LIMITED NOTES OM ACCOUNTS -2016-17 (confinued)
DULLAJAM, [ASSAM).

AS AT AS AT
Ha, 3-03-201T H-03-2018
26 EMPLOYEE BEMEFITS EXPENSE
{2} EMPLOYEES REMUNERATION & BEMEFITS:
Salary & Woges 34 27 06 107 32 40 82 646
Providend Fund | Pension Fund Gonlribution 31977 052 30108100
Aurear DA 0 2192 357
Banys & Exgratia o Employess 15360 752 8800 000
Ex-Gratia on Death of Employees 40000 40 000
Employees Training Expenses 475311 1500 41
Group Gratuity Scheme ) 8153355 16811651
Wellare Expenses for Empioyes 14 55 £80 16 97 565
Medical Expenses 58 76 189 13359 621
Leave Travel Assislance 10 &5 B85 B9533
Leave Travel Concassion 528912 4 98 285
Retireant Joumey Benefits 29950 209 800
Group Superannuation Schame 2608 582 24 43 485
VRS & Prematuned Soettlement Scheme 644 T0& 517 0ad
41 59 63 282 4031 55 164
(b) MD'S REMUNERATION & BEWEFITS
Remuneration 17670972 16 59 054
ProwidendPengion Fund 176 368 170676
18 47 360 1829730
417910 652 40 49 67 594
21 FINANCE COSTS
Interes! on Loan o o
Interes| on Deposit & Advance 150 W0 B15 122 88 047
1 50 30 815 122 ga gar
28 OTHER EXPENSES o
a) POWER & FUEL | COMPRESSION CHARGES -
Elechricity Charges 52 865 602 4463589
Compressor Gas Fuel Experses 11874 163 120 82054
Gas Compression charges 8942 679 1 67 14 024
2E103 T84 3 52 55 657
(b) RATES & TAXES:
Fees & Fines 1841073 3001 006
Rent, Rates & Taxes 174376 65522
Company's Professional Tax 2 500 2500
Interest on Service Tax 0 625 530
; 17 548 36 94 958

-

Chief Financial Officer  panaciG oi
Asgam Gas Co. Ltd, pzsam Gas Ct
PO Duliajan

DIN-07285877
pt,
D i)

fesam as CO- L.,

y Mol
P o1N-07845004
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ASSAM GAS COMPANY LIMITED HOTES ON ACCOUNTS -2016-17 feontinued)

PULIAJAN, [(ASSAM).
kg At AS AT
No. H-03-2017 032016
{c) OTHER OPERATING EXPENSES;
PF. Admirestrative Expenses 2304 4T 27
Deposil Linked Insurance 923 448 1067 287
Stipend 1o Trainges 10 34 941 121,907
MO office Expensas B4 517 72716
Guwahali office axpanses 197 560 G 24 B54
Frinling & Stationeny IS 1056 250
Poslage & Telegrams 113 366 142072
Telephone chamges 48200 I6T A
Vehicle Hire charges B3I 67 &8 8568 141
Viehicle running expanses 43 75 885 433750
Liveries 356 600 463 4T1
Adverispment 5553206 5304 103
Bank chiorges 1198 105 573002
Legal experses 5527104 5412123
Irgurance premium 105 76 508 1 (4 30 559
House rent 1254 959 14 16 327
Books, Megps & periodicals 153 165 230923
Caniage, Carlage & Freight 12208 11013
Meeling expenses 158254 593938
Dionation & Suscriglion 0 B0T7ET 8032953
Exhibition & Business developmant sxpenses 470774 132333
Miscellanecus Experses 52 10554 44 B5 785
Guest House Expenses 283485 738 687
Tools & Plants Corsumed 192 560 102 180
Compary's Celebration expenses 25573 737 %7
Sanitary Expertes 147558 136459
Land Survey Expenses 21410 10 185
Compensation paid i : T 70000 41353
Cordullancy chames ¢ 160000 §106m
Gas lozs on ransmission 1 B5 92 B85 264 81150
Medter spacing expenses 17 88 037 4126 286
Loss on aocident ] ]
Compensalion paid on Fire Accidend ] 33 45 353
Discourd/ Rebate {rel) 245088 [252885)
CER expenses 11182757 wooarnr
Biad dabis - waittion off o 3130 84
Provtsion fo bad and doubithl debls 0 53 76 074
86072057 1007 28 714
(d) TRAVELLING EXPENSES; ¢
Employees 44 5135 4508 350
Managing Direcior BATOM BT3440
Director's 438043 B 065
Candidalesiofers 301569 180337
50 78902 £5 §1 153

Desou

Finencld! Officer  wanacing preee=-m
Fxan Gae Cn, Lid, Besam
T Datfigjan

']

DIN-07285877

K%
irgctal

R Ascam Gas Co. Lt
- Dulagan
D[N—ﬂ'}'ﬂﬂ‘i 5004
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ASSAM GAS COMPANY LIMITED
DULIAJAN, [ASSAM).

No,

Statutory Audsl Fea

Statutory Audslor Fees for other sanvicas
Statulory Audilor expenses

Cosi Audil Fee

Fees & expenses 1o Tax Consuliant
Fees o cher Audilors [Oilher services)
Audh expenses for olhers

(f) CHAIRMAN'S EXPENSES:
Travelling expenses
Cifice expenses
Hnl::rirlum

(g) REPAIRS & MAINTENANCE
Compeessor
Pipelines
Gas Meler
Building
Vehicles
Colony
Compressor Station
Elecirical Instaliation
Roads & Draing
Watler Supply
EDP Systemn
Plant & Machinery
Domestic Gas Lines
Caher Assets

il

anyfGae o, 0.

F 8] ["l!!'1 "i T

Zihyaneia’ Oeticor

NOTES ON ACCOUNTS -2016-17 [contimmed)

AS AT AS AT
31-03-2017 31-03-2016
1 00 000 100000
40000 40 000

ED 000 60000
50,000 50000
114 300 188277
&4 220 60 D00
35,780 51062

4 64 300 550339
46D 275420
7976 675843

0 12 548

28 436 12 63 611
14612634 17912997
4 67 58959 410 45534
20 87 555 11 37637
53 §7 GAT 101 57 006
374027 326580
554 312 741596
485711 1 60004
30 21 142 4517 551
1208 040 17 02 a2
1071 357 1312 848
10 84 386 14 82 741
4 74969 128012
T T 0T 10 84 854
. 4 78 454 645 834
BT 22751 B 23 6T BAS
20 24 BE 479 22 95 46 577

MANACING DIRFCTOR
Assam Gas Cempany Lid
l".._ {H

#(;e,r

weclor

. Gas Co. Ltd.
Dulia@an

07845004

Ass

Dl
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ASSAM GAS COMPANY LIMITED ROTES ON ACCOUNTS -2016-17 (continued)
DULIAJAN, [ASSAM).

29 Curren! Tax for the year 2016-17 - Rs.36 15 53 852~ (Rs.34 28 80 224/ for 2015-16) includes an amount of Rs.35 50 64 568.00 being the
FProvision for Income Tax for the curren! year (against an amount of Rs.34 62 64 806.00 for the previous year 2015-16) made as per the
provisions of the Income Tax A, 1943 and the balance amounls represents the Tax adjusiment (net] for the earber period.

30 Earmnign Por Equity Share

Equity Shares 31-03-2017 31-03-2016 01-04-2015
Face Value of the Equily Shares (each) 100 100 100
Net Profil as per Profit & Loss account avaialbe to Equily Sharsholders 6874 82 457 67 3361 836 59533374
Wighted Number of Equity Shares outstanding during the year 1,691,449 1,691,449 1,691,449
Basic Eaming Per Share ( Rs.} 406 398 352
Diluted Eaming Per Share ( Rs.) 406 338 352

it Pkt Chlweay MANAGING DIRECTOR
cofates e U g Assam Gas Company Lid,
wAISEEETEY TS RS s DL"“E.-E:II"I

AFE
0 Quftain DIN-07285877

Wt

Director :
Assam Gas Co. Ltd.
Duligjan

5 " OIN-07845004
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ASSAM GAS COMPANY LIMITED
RULIAJAN, (ASSAM).

| € Financial ngk mansgemen’  fcontinued) )

il. Credit risk

NOTES ON ACCOUNTS -2018-17 (continued)

Credit risk ts the risk of financial loss to the Company # a customer or counlerparty In a financial instrurnent fads to meet its

Trade and other receivables

The Company's exposune b0 credd risk is influenced mainly by the individual characteristics of the customer, The Company

{Amoun! in Ruppess)
3-Mar-17 -
a Gross carmying “':fmg::d Loss all
amount rage loss 55 allowance
a raie - range
Nelther past due not impaired :
Past due 1-80 days 233120375
Mare than 90 days 908 02 587
02 42 22 962
[Amount in Ruppoes]
YiartG Gross carrying Waighad
average loss  Loss allowance
amount
rate - range
Neither past due not impaired - -
Past due 1-580 days 36 01 94 547 -
More than 20 days G244 7314 2
100 46 67 681 =
[Amourt in Rtpees)
3st March, 2015 - Weighed
Gross carrying
average loss  Loss allowance
amount
rate - range
Heither past due not impaired . .
Past due 1-%) days 349312 162
More than 0 days 48 86 06 039
B3I T918 2

Cash and cash equivalents

The Company heid cash and cash equivalenis of Rs.of Rs.2 02 48 28 115)- as.on 1st April 2015, Rs. 280 61 79 566/)- a5 at 315t
March 2016 and Rs.395 55 B6 07 1/- as al March 31, 2017, The cash and cash equivalents are held with banks with good credit
ratings . The Company also invests its short term surplus funds in bank fced deposit, which cary noflow mark lo marked risks for

shor duration thenefore does not expose the company 10 credit risk,

Other than trade and other receivables, the Company has no ofher material Financial Assels that are past due but nol impaired.

o Detio——

shietlFh e
T = ‘ MANAGING DIFY
seffun Gae r:“ el Assam Gas Com:
SO Datllajar Dukalan

DIN-0728558:7
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ASSAM GAS COMPANY LIMITED
DULIAJAN, (ASSAM),
NOTES ON ACCOUNTS -2016-47 {continuad]

32 1. Amount paid to Managing Director :
Remunearation Rs. 17 67 972
P.F.Conlributicn & Pension Fund Rs, 179386

2. Number of employees who are in receipt of emaluments
agaregating to Fs.24 00 000V~ or mare or Rs.2 00 000/- par month NIL

3. Figures of the previous year have been re-grouped, re-arranged, and m-casted wharever found necessary.

4. Figures are taken nearest fo the Rupee,
331 Balance Sheat

I Tangible Assels :
a  DuringThe year under review, no amount has been received from any consumer lowards Capital cost.
b. Depreciation for the Finencial Year 2016-17 has been calculated in accordance with the rates prescribed under
Schadule Il ta the Companies Act 2013 based on the Be term of the assels, Accordingly depreciation amounting fo Rs. 6 10
54 788/ has bean charged 1o Profit & Loss accound for the current Financial Year.
¢. Installation cost (nel) incurred in providing new domestic connections during the year 2015-16 and 2016-17 amaunting
to' Rs.55 07 006~ and Rs66 B9 B84l respeclively has been capitalized in the respective years with coreesponding
adjustment ko depreciation on assels

Ii. Inwestments ;
2. Invesiment in Share Capital of M's. Tripura Nalural Gas Co. Lid., Agartata (Tripura, India), which is jointly promoted (in
1890 by M's. Assam Gas Company Lid,, and M's. Tripura Industrial Development Corporation, Agartala (Tripura, India), is
valved ! cosl The Shares of Mis. Tripura Nalural Gas Co. Lid, are not quoted in any of the Stock Exchanges. The
Company B having 25.5% Equity Share holdings in Ws. Tripura Natural Gas Company Liniled al a cost of Rs.1 00 00 000/-
(s against Rs.28 65 000 up 1o 2011-12) and al ihe Share Cenificates have since been received.

In accordance with the requirement of Ind As-111 on Financial Reporting of Intetests in Joink Ventures' ihe

dsclosures ane giving balow:
Description of Infarest :  Joinlly controlied endity.
Froparion of ownership interest : 255% )
Mame & Couniry of Incorparaion ¢ Tripura Matural Gas Co. Lid,, Agartaias, Tripura, India.

Aggregate amaunts of each of the Assels, Liability, Income and Expenses related 1o intarest in the joint Venture:

Assets 1 Invesiment 100 00 000 Income ; Dividend income NIL
Advance|Shares) HIL .

Receivables WiL

Ligbdity : HIL Expensss : NIL

Chief/Financial Officer
Assam Gas Co. Ltd,
P O Dullzjan
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ASSAM GAS COMPANY LIMITED
DULLA,JAN, [ASSAM).
HOTES ON KCCOUNTS -2016-17 (continved)

A copy of ihe Financia! stalaments of Mg, TNGCL Limifed for the year 2016-17, along with Consolidated Financial
Staterments, as required under ind As = 27, ase annexed 1o harwith

b. Investment in Share Capital of Ms.DNP Limited, Guwahati (Assam, India), jointly promated (in 2007) by M's
Assam Gas Company Lid., M's NumaSgarh Refineries Limited, Numaligarh (Assam, India) and M's.0il India Limited,
Duligjan [Assam, India), & valued af cost The Shares of M's. DNP Lid. ane not quoted in any of the Siock
Exchanges.

Mis.DNP Limiled was incorporated as a Public Company Limited by Shares under the Companias Act, 1956 on 15%
June, 2007, with its Registered Office at Guwahali (Assam, India), with an Authorised Capital of Rs.150 00 00 000V,
divided into 15 00 00 000 equity shares of Rs.10\- each and the patiem of Equity Share holding siructure was agreed
&l {w.e.M17™ March 2009) which has increaged bo Rs. 1 70 00 00 000 (as on 31.03.13);

W Assam Gas Company Limited . 51%
M's.Numaligarh Refineries Limded . 26%
Me's. Ol India Limited . 2%

and the confribution to Share Capital have since been made amounting 1o Rs.1 67 25 00 000V- in folal, including Rs.
85 30 00 000/~ invested by M's. Assam Gas Company Limiled,

Dividend for the Finnacial year 2015-16 amounting lo Rs, 1 45 01 000 deciared by DNPL have since been received
and accounted for

In accordance with the requirement of Ind As-111 on ‘Financial Reporing of Interesis in Joinl Ventures' the

desciosures are given below;
Description of Inerest : Joinfly controlled entity.
Proportion of ownership interest - 91% (wel 1™ March 2009)
Name & Country of Incorparation ¢ NP Limited, Guwahati (Assam), India.

Aggregate amounts of each of the Assels, Liability, Income and Expenses related to interest in the joinl Venture:

Assals : Investment B5 30 00 000 Incomae :

Advancalothers) 1 56 06 845 Divicend: 14501 000

Loans 37 B0 00 000 Interest on Loan: & 24 58 907

LEabifity = NIL Rantal Incoma ; 431785
Expenses ; NIL

A copy of the Financial statements of ME.DNP Limited for the year 2016-17, along wilth Consolidated Financiad
Slatements, as required under Tnd As = 27, are annexed lo herwilh, -

— Moo

Ch’tEf Fmanctal Offacer MM wr«rﬁm [a 1] 1.
Assam Gas Co. Ltd, Assam Gas Cr
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ASSAM GAS COMPANY LIMITED
DULIAJAN, (ASSAM].
MOTES ON ACCOUNTS -2018-17 {confinuad)

lii. Financial Assels :

During the year 2015-16, Company has given 1o DNP Limited term loan amounting to Rs. 66 80 00 000V- at an inferest
rafe of 10% p.a. which is repayable at Rs. 2.25 Crores per month alongwith inferest, Long term advance (Nate: 7 (4) )
represents outstanding amount of Rs. 10 80 00 000 above loan amounl. Further current parion of outstanding amount
is shown under Short Term Loans & Advances (Note: 12 (A) )

Iv. Stock of Stores :

8. Slock with Instrumentation depariman! and crisis managemen! amounting to Rs. 38 77 035/ includes Rs 14
3 T07/- being the reaizable valse of 11 numbers of Gas meters retumed from the site from 2007-08 to 2016-17.

b. No stock of spares of individual value of more than Rs.5.00 lskhs have been capitalized during the year.
v. Tride receivables ;

3. Trade Recewvables includes an amownd of Rs. 20 32 26 549 due from MW's. Eastern India Powerlech Limited on
account of Gas and TC Bills for the pericd December 2010 to January, 2013 [ supply disconnecled in January, 2013),
Since Ms EIPL has slopped making payments the same has boeen classified under "Sundry Deblors - Unsecured and
considered doubtful”. The Company has resorfed to legal remedies through Arbitration for the recovery of the amount
due.

b. Trade Recivable incledes an amount of Rs. 40 38 37 114/- due from ASEB-LTPS (Previous year 27 (2 0 502-).
ASEB - LTPS has raised dispule over the TG rales for the period 2008 onwards and accordingly has served a Debil
Mote on the Company amounting lo Rs.d1 B2 81 7471 for the period 2008 fo 2015, The Company has neither
accepled the debil note nor made any adjustments in the books of accounts though ASEB has starled recovering the
amounis through adjustment agains? the subsequent bills raised on tham.

c. As per the Accounting Policies, Provision for bad and doubtful debis is 1o be provided al the rate of 2% on the
*Revenue from Operafion” for each year. However, no additional provision | adjusiments for bad and doubltful debls
have been made in the current year due lo decling in the ‘Revenue from Operations',

d. Baances of the Trade Receivables are shown as per the balances in the Generad Ledger, which are subject fo
confirmation by the consumers and reconciliation with the control register. The Company has seni letiers of
confirmation to all the parlies and some of the replies (mcluding some major consumers) ane yet 1o be received,

vi. Balance with Banks :

i. The Company has been maintaining and operating @ Currend Account with Assam Co-operative Apex Bank
Limiled, Duliaian (Non Scheduled Bank) with balance of Rs. 24 21 410/~ as on 31-03-2017 as againsl the balance
of Rs. 30-05 102 as on 31-03-2016. The masimum balance at any point of Gme during the year in the said
accound was Rs. 30 05 102/,

i, The Company also maintains and operales a Cument Juxuunll wilh Axix Bank Limited, Duliajan (Non Scheduled
Bank) with balance of Rs_ 9 14 091/ as on 31-03-2017 a5 against the balance of Rs. NiL as on 31-03-2016. The
maximum balance at any point of time during the year in the said account was Rs. 8 14 0911,

Ch ;.‘rr il Ontue; .M. ANAGIN
As 'am Gas Ce, Led, SO [‘:
PO Dultgjan
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ASSAM GAS COMPANY LIMITED

DULIAJAN, (ASSAM).
HOTES ON ACCOUNTS 201617 (continued)

vil. Other Equity :

8. Capital Reserves —Rs, 69 10 823- represents non-refundable contributons received from the consumers lowards
capilal cost (cost of Pipefines elc)

b. Anamount of Rs.6 80 13 57 880/ being the accumulated surplus balance (afier keeping a8 madmum balance of
Rs.5 00 000/} in the Profil & Loss Account has been transferred fo *General Reserve Account™ under “Other
Equity” (Liabilities) in the Balance Sheel.

viil, Financial Liabilities

a.  There are no Micre and Small Enlerprises, lo whom the Company owes dues, which are oulstanding for mare than

45 days as al 3151 March, 2017. This information as required 1o be disclosed under the Micro, Small and Medium

Enlerprises Development Acl, 2006 has been determined lo the extent such parties have been identified on the
basis of information available with the Company.

b Secunty Deposits from Domestic consumers (Non curant Financial Liabiities) :
Additional Securly Deposils received from the Domestic consumers amounbng to Rs.1 65 90 000 being

accumulaled balance uplo 31¢ March 2017 is shown as “SD from Domeslic consumers - Materals® under “Security
Depasits from Damestic consumars” (Non curment Financial Liabilities.

Ix. Profif & Loss Account @

2 ASEB - LTPS has raised dispule over the TC rales for the period 2008 onwards and accordingty has served a
Debit Nole on the Company amounting to Rs.41 82 81 747- for the period 2008 to 2015, The Company has neither
acoepled the debil nole nor made any adjustments in the books of accounls though ASEB has started recovering the
amounts through adjustment against the subsequent bills raised on them, Discussion is under process between both
the parlies to resolve the disputed. Mo provision for any probable reversal of TC already accounted for and booked in
Profit & Loss. However, sama is shown under contingent liability.

b. As required by the Accounting Standard on *Taxes on Income” (ind As-12), the deferred tax provision amounting
Io Rs. 65 16 891/~ for the year under review, has been adjusled against the Statement of Profit and Loss | the only
component of the Delerred Tax Liabfity based on the tax effect of timing differences on deprecialion has been
considensd.

¢. Current Tax includes amounts of Rs. 35 80 64 558/- (D) being the provision made lor the Financial year 2016-17
and Rs. 24 95 384/ (Dr) being difference of provision made for the Financial years 2015-16, 2014-15 and 2013-14.

FPLATL 52 W MANAGING BIFRF
Vigikm Gae Co. Lo, Assam Cos Coi

Al Duatlgjan Dt
DIMN-07285377
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ASSAM GAS COMPANY LIMITED

DULLAJAN, (ASSAM). )
NOTES ON ACCOUNTS 2016417 (continued)

d. Miscellanecus Expenses under other operaling expensas (Note 28.c) amounting lo Rs.52 10 584" includes
amounts expended on purchase of curain cloth, sanitary matemls, periodical cleaning charges, miscellanecus
lowmship maintanance, rversal of inadmissible CENVAT credit and olher miscellaneous expenditures incurmed for the
corporate offices and all other site offices, are fumished below,

Particulars Amount

Security Expensas Dr Rs. 1009298

CENVAT reversal Or Rs. GB65929

VAT relating to Earfier years v Rs B8828
Consumables Or PRs. 345238

Mizc. Expensas ai site offices Ir BRs. 104013

Cleaning & Sweeping Dr  Rs. 492000

1 Adminisirafive Expenses Dr Rs. 192911
Other expenses Dr Rs. G2reer

TOTAL Dr Rs. 5210594

e. Miscelizneous Receipls under Other Income (Nole - 24) - Rs.1 59 32 4654 (Cr) includes apportionment and
reimbursement of the cost of expenses other than salary / amear salary of the employees, received from M's. DNP
Liméted for the year 2016-17 and other receipls in the nature of cost of Tender papers, fees and fines for ate payment,
rent, recovery from contreclors, elc., as fumished below.

Particulars Amount

Expenses Recovery Cr  Rs &7 48 091
Fines & Fees from Domestic Cr  Rs 2313464
Cost of Tender paper / Fees Cr  Rs 306 036
Penalty from consumers G Rs 654410
Ctthver Receipts Cr , Rs. 4B 500
Reconnection Charge . Cr  Rs 50 000
Interest on Income Tax Refund G Rs 3B 11 953
TOTAL Cr  Rs. 15932468

. Duwing the year under review Rs. 6,38,186% has been paid towards VRS paymenis and an amount of Rs. 644
OG- (being 1/5™ of actual payments including previous years) has been charged lo Statement of Profit and Loss
on account of the proporionate share of cument year's.

g. The Company is continuing the Group Gratuity Scheme and Group Superannuafion Scheme with Life Insurance
Corporation of India, Jorhat Branch under Policy Caover GGCA-T1070 for Grabuity Scheme and Policy Cover
GSCA - 71044 for Superannuation Scheme,

During the year under audit, Graluity has been accounted for on the basis of acluarial valuation and an amount
of Rs. 91 53 355/~ has been charged under Gratuity, consisting of current year's and past service liability.
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ASEAM GAS COMPANY LIMITED

DULIAJAN, [ASSAM).
NOTES ON ACCOUNTS -201617 (continued)

h. During the year under audd, Employees Leave Encashment benafits, has been accounted for on the basis of
actual payments made during the year, Since acluarial valuation of Leave Encashmeni Benefits has not been carried
out, no provision has been made in the accounis for ectuarial valuation during the year,

L During the year under audit, an amount of Rs. 281,67 486)-  Previous year Rs. 99,51,161/-) has beed included in
Employees Remuneration and Benefits (Nota 26 (a) ), being provision for arear salary due from January, 2016 uplo
March, 2017

j.  Inerest on delayed payments due from ASEB and 13 nos. of tea consumers (Trade Receivables) which are either
disputed or considered doublful of recovery have nol been provided during the year under review and shall ba
considered during the year of selllement / realization as per the policy of the company.

k. Gas maters instalied from lime lo time have been reconciled and necessary adjustments have been affected lo

AdvEnce from lea Gardens — Gas meler under current lishiliies & provisions and Stock of stores al site offices / | E
departmant.

x. Contingent Liabilities :
a. Inrespect of claims under Income Tax, VAT and Service Tax

i) Income Tax

a, CIT (Appeals), Dibrugarh has allowed the Company's claim for holding the Company as ‘Mineral Oil Concem’
undar tha Income Tax Act, 1961 with regard fo the admissibilily of Depreciation claim for the Assessment Years 1988-
8% to 1995-06 and 1997-38. Bul the same was conlesled by the Department through Appeals in ITAT, Guwahat,
which have been reslored to the files of CIT (Appeals), Dibrugarh for re assessment vide ITAT, Guwahati's Order
dated 27-07-2006 and remains pending decision. The Conlingent Eability arising on this remains unasceriained and
therefore has nol been provided for,

b. ITDS reflected in the accounts (Refer_to nole 12(d) includes an amount of Rs.68.68 lakhs being TDS
disaliowed by the department for the Financial years 2008-09 to 2012-13, The Company has filed revised pelitions lor
the allowability of the same. The Conlingent Eabilily arising on (his memains unascerlained and therefore has nol been
provided for.

il VAT

The Company has made a reclification peliion [ appeal against the Onders of the Superiniendent and Asstt.
Commissioner, Assam Value Added Tax, daled 25-03-2013, 01-09-2015 and 21.04.16, amounding to Rs. 2 31 54
D48/ for the Assessment Year 2007-08 and Rs. 21 43 54 758/ for the Assessment Year 2008-09, Rs. 21 03 41 837)-
for the Assesement Year 2006-07 respectively, including Interest, being the amount of VAT on natural gas purchased
from Ms.Canoro Rescurces Limited and sold lo consumers and VAT payable on Transmigsion charges also. The
Confingent Eability arising on this remains unascerained and herefore has nol been provided for.

. —

Chief[Findncial Officer MANAGING Ur
Assgm Gas Co, Ltd, Assim 526 €2

P O Dullajan L
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ASSAM GAS COMPANY LIMITED
DULIAJAN, (ASSAM)
NOTES ON ACCOUNTS 201617 {corfinued)

iy Service Tax

An appeal has been fled with Cusloms, Excse and Senvice Tax Appeliate Tribunal, Kolkata, agains! the Orders of
the Comemissicner of Central Excise, Dibrugarh dated 04-04-2012, 10-10-3013,18-02-2014, 05122014, 27-03-2015,
30-04-2015, 16.03.2016 and 08.02.2017 regarding payment of sanice Tax on Minimum Demand Charges on TC and
Marketing Margin and other miscefaneous issues amounting to Rs. 8 00 65 S00V- exclugive of intarest and penaty, for
the period November 2006 to March 2016, The Cantingent Eabdity afising on this remaing unascertained and therefore
has not been provided fod.

The disputed sfalutory dues that have not been deposifed on account of matiers pending before appropriale
authorities are as under:

AY. 2?

Ircome Tax Act Tax 54 479 ALY, 200708
Income Tax Act Tax 4 B&T AY. 2008-09
Income Tax Act Tax 4382510 A, 2008-10
Income Tax Act Tax 6383 200 AY. 2010-11
Income Tax Act Tax 14 56 530 AY. 201112
Income Tax Ast Tax 4 67900 AN, 201213
Aszam VAT ACT Tax 210341937 F.Y. 2006-07
(including
inkerest)
Assam VAT ACT Tax 23154048 F.Y. 200708 Addiional Commissionat,
{including : : Assam VAT
inlerest) )
Agsam VAT ACT Tax 214354 758 F.X. 2008-09 Assam Board of Revenue
[mcluging
inbarest)
Sanvice Tax Tax 40228701 2007 to 212 CESTAT, Kolkala
Sarvice Tax Tax 5228 245 2012-2013 CESTAT, Kolkata
Sanvice Tax Tax B7 72 608 Ocl"12 10 Sep"3 CESTAT, Kolkala
Senvce Tax Tax 152 55 361 Aprt to Mar't4 CESTAT, Kolkata
Senvice Tax Tax 24 26 855 2013-2014 CESTAT, Kalkata
Serdce Tax Tax 8836 530 Ocl'13 lo Sep™14 CESTAT, Kelkata
Sendice Tax Tax 93 14 202 Oct 14 1o Sep 15 Commissioner Appeal

Guwahati

R\
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ASSAM GAS COMPANY LIMITED
DULIAJAN, [ASSAN]).
NOTES OM ACCOUNTS -2016-17 {confirued)

b. In respect of claims olfayr than undar Income Tax, VAT and Senvce Tax

i} During the year under review, Confingen! Lisbillies have been estimaied for an amount of Rs.9 85 02 303~
(previous year Rs. 9 85 02 303/) which includes Rs 3 18 616/ on account of Royalty on MGQ bills raised by M's.Oil
india Limited, an amount of Rs. 241 08 6804 on account of dispuled intarest on loan [2009-10) claimed by UCO Bank
which has not been acknowdedged by the Company and a debil note raised by ONGC Lid, during 2012-13 and 2014-
15 ameunting to Rs. 7 40 74 007 for the pericd from June'1D to March'l5 as addiional gas price bl againt
consumplion of gas volume in excess of booked volume and Inferest charges on delayed / non payment of billed
amounls, which has nol been acknowledged by the Comapny. Disputed interest on lean claimed by UCO Bank not
atknowledged by the Company has been considered till 2003-10 and no provision has bean made since 2011-12 as
there was na clam from the bankar.

iy ASEB =LTPS has raised dispule over the TC rates for the period 2008 onwards and accordingly has served two
Debst Kotes on the Company amounting to Rs.41 82 B1 747/ for the period 2008 to 2015, The Company has naiher
accepled the debil note nor made any adjustments in the books of accounts though ASER has staned recovering the
amounts through adjustment against the subsequent bils raised on them. Déscussion is under process between both
the parties to rescive the dispuied. No provision for any probable reversal of TC already accounted for and booked in
Prafid & Loss

xi GENERAL :
a. Service Tax on Transmission charges amounting to Rs. 105 61 2741 & service tax on other sanvices amounting

to Rs. 1 29 468/, which are culstanding for collection during the year under consideration (bills raised in 2017-18)
have been treated under *Provision of Sandce Tax on TC | Gas Meter maint bills® (Shorl Term Provisicns).

b. VAT cn Gas Sales ane provided for and paid on the basis of bis raised and accounted for during the year

c. The Company has renewed most of the Mol | agreements due for renewal with the suppliers and consumers.
However, the Company is yet 1o renew the Gas sales and purchase agréement with the supplisr Mis. OIL and some
{62 nos.) Individual Tea factary consumers and efods have been taken for the renawal of the same al the earfiest

d. The difarance in quantiies of gas purchased and sold = 1 98 409 SCM, has arisen due o meterng discepancies.

e Related Pary Disclosure: i accordanca with the requirements of ind As-24 on ‘Related Party Disclosures’ the
namas of related pary where confrol exists | able 1o exercise significant influence, along with the aggregate
fransactions and year end balances with them as identified by the company are given below:

(2} Dweclors | Key Managerial Persanngl

1. 5Shd Ravi Capoor 2. Shri Ram Trath Jindad
3. ShiV.B.Pyareld 4, Shr Adiya Kr. Shamma
5. 5Shr P.K Das 6. Mr. HAhmed Khan

7. Shn Ragb Hazanka 8, Shri Anuj Kr. Berkoloky
9, ShriA K Nath 10. Ms. Shehla Rahman

MANAGING DIRETT
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ASSAM GAS COMPANY LIMITED

DULIAJAN, [ASSAM).
HOTES ON ACCOUNTS -2016-17 (continued)

(b) Jointventure - Tripura Natural Gas Company Limded., Agartala, Tripura - Associated Company

DWP Limited, Guwahati, Assam - Subsigiary Company
The following transactions were cartied out during the year with the related paries:-
Hature of fransaction Direclors | Key Managerial Personnel Joint venbure
Remuneration, T.A. ImTe
and other benefls (39 76 047)
Balance as o 31.03.2017
Receivablos HIL NIL
(HIL) (NIL)
Advance agains! issue of Shares NIL
{NIL)
Loans 37 B0 00 000
(64 B0 00 000)
Advance (reimbursable) 1 58 06 045
) (54 06 966)

(Figures in brackets relate to previous years)

1. SEGMENT REPORTING :

The Company is primarily engaged in the business of ‘Transmission of Nalural Gas' and the other business of the
Company i.2 purchase and sale of natural gag and construclion and maintenance of gas pipe lines are collateral fo
and revolve sround the primary business of the Company and hence ‘Segmenl Roporting' as per Ind AS - 108, has
nal been considered, However, the matter Is being laken up with the consultants and shall be complied with as per
their advice in future.

o. IMPAIRMENT OF ASSETS :

No adjustmenis have been camied out during he year,

MANAGING DIREC T
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ASSAM GAS COMPANY LIMITED
DULIAJAN, [ASSAM).

deposited during $th November 2016 to 30th December 2016.

NOTES [Jh: ACCOUNTS -2016-17_ {confinued)

34, Disclosure pursuant lo MCA naotification no. G.5.R. J08(E) dated 30th March, 2017 regarding specified bank noles

.mhe:

Particulars denomination
SBNs notes Tatal
Closing cash in hand as on 08.11.2016 . 218 000 799 461 10 14 461
(+) Permitied receipls - 10 48 862 10 48 862
| (-) Permitted payments - 10 18 081 10 16 081
{-} Amount deposited in Banks 218000 2 18 000
Closing cgsh in hand a5 on 30.12.2016 . | B27 242 Bor242 |
35. Reconciliafion of Expenditurs on Corporale Social Responsibility {CSR) Activiies is as follows:
{Amourtt in Ruppees)
201415 201516 2016-17
Amcunt unspent (for earlier years) a1 the begining of the year 0 17935 440 33245 802
Amount earmarked for CSR activities during the year 17935440 190 10939 19801 697
Amount actually spent for CSR activities ) 0 37 00 877 11182797
Amount remaining unspent at the end of the year 179 35 440 332 45 502 41854 402

36. Dividend :

Dividend and Tax on dividend are accounted for on cash basis. Accordingly, an amount of Rs.1 63 14 480/- and Rs.15 33
2341- being the dividend and the Tax on dividend for the year 2015-16 respeciively, has been accounted for during the year

2016-17.

For the Financial Year 2016-17, the company has proposed to recommend, declare and pay a dividend al the rate of 10% on

the average paid up equity share capital of the company,
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Independent Auditors’ Report on the

Consolidated Financial Statements

TO THE MEMBERS OF ASSAM GAS COMPANY LIMITED

Report on the Consolidated Financial Statements

1.

We have audited the accompanying consolidated Ind AS financial statements of ‘Assam
Gas Company Limited’ (hereinafter referred to as “the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”)
its associates and jointly controlled entities, comprising of the Consolidated Balance Sheet
as at 31st March, 2017, the Consolidated Statement of Profit and Loss, the Consolidated
Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the consolidated
Ind AS financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

2.

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these consolidated
Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity
of the the Group including its Subsidiaries, Associates and Jointly controlled entities in
accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with
relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the consolidated
Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

3.

Our responsibility is to express an opinion on these consolidated Ind AS financial
statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and planand performthe auditto obtainreasonable assuranceaboutwhether
the consolidated Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
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the disclosures in the consolidated Ind AS financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the consolidated Ind AS financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the consolidated Ind AS financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the consolidated Ind AS financial statements.

Opini
8. In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid consolidated Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the consolidated state of affairs
of the Group, its associates and jointly controlled entities as at 31st March, 2017, and

their consolidated profit/loss and their consolidated cash flows for the year ended on that
date.

9. We did not audit the financial statements of one subsidiary and one associate and jointly
controlled entity of the holding company. These financial statements have been audited
by other auditors whose reports have been furnished to us by the Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries, jointly controlled entities and
associates, and our report in terms of sub-sections (3) and (11) of Section 143 of the Act,
insofar as it relates to the aforesaid subsidiaries, jointly controlled entities and associates,
is based solely on the reports of the other auditors.

10. Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the Ind
AS financial statements.

Report on Other Legal and Regulatory Requirements

11. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of section 143(11) of the Act, based on
the comments in the auditors’ reports of the Holding company, subsidiary companies,
associate companies and jointly controlled companies incorporated in India, we give in
the Annexure a statement on the matters specified in the paragraph 3 and 4 of the order.

12. As required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of accountas required by law have been kept by the holding
company, subsidiary company and associate company and jointly controlled companies
incorporated in India so far as it appears from our examination of those books;
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(c) the consolidated balance sheet, the consolidated statement of profit and loss, the
consolidated statement of cash flows and the statement of changes in equity dealt with by
this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid consolidated Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act read with relevant rule
issued thereunder;

(e) on the basis of the written representations received from the directors as on 31 March
2017 taken on record by the Board of Directors, none of the directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies, associate
companies and jointly controlled companies incorporated in India, none of the directors
of the Group companies, its associate companies and jointly controlled companies
incorporated in India is disqualified as on 31 March 2017 from being appointed as a
director in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting
of the Holding company, subsidiary companies, associate companies and jointly controlled
companies incorporated in India and the operating effectiveness of such controls, refer to
our separate report in the Annexure and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i.there were no pending litigations which would impact the consolidated financial position
of the Group, its associates and jointly controlled entities;

ii. the Group, its associates and jointly controlled entities did not have any material
foreseeable losses on long-term contracts including derivative contracts.; and

iii. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company, and its subsidiary companies, associate
companies and jointly controlled companies incorporated in India.

iv. the holding company has provided requisite disclosures in its consolidated Ind AS
financial statements as to holdings as well as dealings in Specified Bank Notes during the
period from 8 November, 2016 to 30 December, 2016 and these are in accordance with
the books of accounts maintained by the Company. Refer 35 to the consolidated Ind AS
financial statements.

For S. K. Mallick& Co.
Chartered Accountants
(Firm Registration No. 324892E)
Place : Guwahati (Camp)
Dated : 25% July 2017
[Pradip Baksi]
Partner

Membership No. 054264
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Annexure to the Auditors’ Report on the
Consolidated Financial Statements

(Referred to in paragraph 1 under ‘Report on Other Legal and
Regulatory Requirements’ of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the accompanying consolidated Ind AS financial statements of ‘Assam Gas Company
Limited’ (hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”) its associates and jointly controlled
entities , comprising of the Consolidated Balance Sheet as at 31st March, 2017, the Consolidated
Statement of Profit and Loss, the Consolidated Cash Flow Statement for the year then ended, and
a summary of the significant accounting policies and other explanatory information (hereinafter
referred to as “the consolidated Ind AS financial statements”), in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the holding company, its subsidiaries, associates and jointly
controlled entities are responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by these Companies
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the holding company, its subsidiaries, associates
and jointly controlled entities internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated Ind AS financial statements,
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whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and explanation given to us and based on the
consideration of the reports of other auditors, the holding company, its subsidiaries, associates
and jointly controlled entities which are incorporated in India has, in all material respects, an
adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31 March 2017, based on the
internal control over financial reporting criteria established by the Company considering the

essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S. K. Mallick& Co.
Chartered Accountants
(Firm Registration No. 324892E)
Place : Guwahati (Camp)
Dated : 25% July 2017
[Pradip Baksi]
Partner
Membership No. 054264
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ASSAM GAS COMPANY LIMITED

DULIAJAN, [ASSAML CONSOLIDATED BALANCE SHEET
-t fAmuetin Ruppses]
Kote ASAT AS AT AS AT
Particulars Na. 31032017 31-03-2016 01-04-2015
A ASSETS
1) Kon-current assels
(&) Propery, Plant & Equpments
{i) Tangible assels ]
2. (Gross Block LHB4 2% 4096157735 3971554 600
b. Loss: Dépresiation 4092 53 X3 2117 85833 0
¢. Ml Block 37959173023 3594361000 3971554600
d. Revalued Fixed Assels
37991 19023 385 43 61 902 AT 15 84 600
(b} Capial Work in progress 5 567 26437 58265927 48572064
(c) Nogcurren! invesimants B 1650 23111 136201733 94967870
{d) Financial Assels T 1987 713 18 57 701 1923 267
(e) ther noa-current assels B 13 06 S04 1313 428 18 30 457
22 50 50 169 1976 38 791 148294718
2] Current assels
(a) bnwendocies g Z2EI T 430 17 T6 B3 T43 16 80 37983
(b) Financial Assels
= Trade receivables 10 104 45 15 585 113 84 27 298 955216250
- Cash and cash equivalents 11 40881 77 716 65980 11T 2968307862
= Shor-ierm kans and advances 12 445365 T4 48 47 76 337 &4 B2 14 308
(¢} Other cument assels 13 11 52 35660 1046 44 073 13 B163 438
592 46 16 201 45T 25 11 568 455 79 62 850
TOTAL | 9848845393  9054512261] 8817852168
B EQUITY AND LIABILITIES
1. Equity
a, Equily Share Capital H 1651 44 500 1691 44 800 1691 44 500
b. Other Equily 15 694 69 81 B11 1977 B4 563  G4G4601357
¢ Minorty Interest 16 8917 55 194 84 24 35 152 90 61 28 405
E10 78 81 810 TADSIGSE1S  E539A 74742
2. Liabilities
a. Non Current Liabiies
Financial Liabilies
- Beerowings 17 . 0 o 54 B0 00 000
- Other Financial Liablities 18 E33279 185 524110357 392948574
b. Defermed Lax Eabiliy { nel) 18 44 6591 251 333042132 BT
. Provisions 20 18 65 016 A7 11 661 1 79 00 000
58 1T 35 462 65 B8 64 150 12522 18 £33
feontinued
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MANAGING DIRECTOR
Assam Gas Company Lid,
Dulisfan

DIN-07285877

M&Jij/x’

Director
pssam Gas Co.

Dulaan
'lCM'N.—fi.'l'fEu’-’-S'I:Jl'.‘-l"'Ir
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ASSAM GAS COMPANY LIMITED

- DULIAJAN, (ASSAM). ' CONSOLIDATED BALANCE SHEET
2 (Amaont in Ruppoos)
R “Note AS AT AS AT AS AT
Particulars Neo. 31-03-2017 34-03-2048 01-04-2015

{eontiued)

3. Current Liabifies

2. Financial Libiities
- Trade payables . 21 22 22 81 940 2T 24 36 333 269713663
e - Other Financial Liabdties 18 B 44 &0 107 4 60 95 250 40138089
b. Othier current Habililies a2 18 27 20 663 20 57 09 356 36 7532 584
i ¢. Provisions 23 36 87 55 311 35 B0 41 557 WEITAMNT
8592 28 021 85 62 82 426 48 57 58 543
TOTAL| G084 BE 45 393 G605 4512 261  B3178 52 168
Lk ]
CORPORATE INFORMATION £ SIGNFICANT ACCOUNTING POLICIES 182
2 NOTES ON TRANSITION TO Ind AS 3

ary In ferms of our rapor of even date altached
cRotel

T | o herewith
-‘-3;_”5':335 compand L0

AT For § K Mallick & Co.
- Chertered Accountants

Mo, 3248528

; ) MANAGING DIRECTCR 4
nief Flfjantial of H:E,r Aszam Gas Company L1,
Assany Gas Co. L\d, Dutiajan

IP BAKSI)
J,)Ld"f;' (Membership No. 054264)
E ) B |
n.-gamué;; Co, Ltd. m gﬂhﬂﬁmm]
Duhiajan 04 al
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ASSAM GAS COMPANY LIMITED

DULIAJAN, [ASSAM). CONSOLIDATED STATEMENT OF PROFIT & LOSS
: {Amaunt i Ruppoes)
Nele ASAT AS AT
Particulars Ho, H-03-2007 31-03-2016
I Revenue from cperations 24 26792 21 657 24037 575
L. Ottt incame b 43 04 45 884 BTN
11, Total Revenus [ |+ 1) 330 96 67 586 381 37 65 302
I¥. Expenses:
F'urchusc-spmud: In trade & 03 85 00 163 1464700131
Employee benefil cxpenses n 4553 75 B36 4431 10 480
Finanoe costs ool 17032 260 BT M0 A5
Deprecsplion and amorlizaton 4 198022 110 211795833
Other BaLENSES 2 35 14 60 357 I5ET B4 T3
Tolal eXpenses 196 04 94 726 257 31 21 668
V. Profit before exceplional and exiraondnary
lbems and 1zx 1 - 1V) 13491 72 BE0 124 06 43 634
V1. Exceptional llems
Vil Profit before extraondinary bems and tax (V- V1) 1349172 860 124 06 43634
Vill. Price period & Extraordinary lems 978920 [144642)
I¥. Profit bedore ta | VIl - VT 134 B1 93 640 124 0T 68 276
¥, Taxexpenses )
1) Current fax k1] i 4267 BB 150 330895 184
2} Defesrpd Lax 19 113549119 B 96 T4 674
5403 37 300 48 05 67 058
¥1. Profd for the period from conlinuing cperations [ 1X - X B0 T8 563N T6 0221 218
Xl\. Profit from discontinuing cperafions o 0
X Tax expenses of descondineng operalions o 1}
¥IV. Profit from Discontinuing operations { afler tax) { X1 - XI0) ] 0
XW. Profil bor the pesicd [ X1 + XIV) 80 78 56 331 TE 0221218
ChiefiFindncial Officer JB(:EL% —
Assam Gas Co, Ltd. MANAGING DIRECTOR
O Dullajan Assam Gas Company 1
Dh':.‘q;:.; '
DIN-07285577
Dire clof
. stol pssam Gas Lo Ld.
R T | Dulhajan
Aggan 2ay LETEERDE 04
~ pIN-0 7845 0
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ASSAM GAS COMPANY LIMITED

DULIAJAK, [ASSAM). CONSOLIDATED STATEMENT OF PROFIT & LOSS

e {Amourt in Ruppees)

Kote AS AT AS AT

Particulars Nao. 31032017 31-03-2016
foonlingindg

XV1. Olher Comprehensive [ncome

A (1) tems that will not be reclassified (o profil or koss 0 0
{ii} Income tax relating-1o tems that will nol be reclassified lo pofil
of loss 0 0
B (i) ltems that will be reclassified lo profit of loss 0 ]
(i) Income Lax retaling o flems that wil be reclassified to profit or
loss 0 0
XVII. Totad B8mprehensive Income for the period (XV+XVI) 1
(Compaising Profit (Loss) and Ofher Comprehensive Income for the
period) 80 TE 56 331 T60221 218
XVIII. Earnings per equily share: K}
(1) Basic aTe 448
{2) Didwted 478 448

In terms of our report of even dale allached
1o henewilh

' " For'S K Mallick & Co.
Chartered Accoyniants
Firm . No, 324892E

tef Fipancial Officz, MANAGING DR
Assa as Co, Lid. Lssam Gag Oo (CA'PRADIP BAKSI)
P @ Dullajan Dl _ Partner
! DiN-0728587/ {Membership No. 054264)

Place : Guwahali [camp)
Dated : 25th July 2017

W
Director

passam Gas Co, Lid.
Diuhajan
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ASSAM GAS COMPANY LINMITED 201647

DULIAJAN, (ASSAM)
r
Statemont of Cash Flow (Consolidaled Accownls) Far fhe yeer For the yesr
201647 201518
L CASH FLOW FROM "0OPERATING ACTIVITIES®
&) Nef Profi before Tax 134 81 72 BEQ 124 06 43 634
b Adjusiments for
i} Depreciation 1974 57 370 211795833
i) Misz, Expondiue 644 705 517 069
i) Infesesd on Fixed Depost (2559 22 B45) [27 76 B0 150)
iv] Fair valuation of Invesiments in THGCL 2 B3 27 316 4 12 33 565
Operating Profil before working caplilal changes 133 0175 467 121 65 10 211
c) Working capifal changes
Iy Increzse in inveniosies (4 BE 33 696 ) 10354 240
] Decrease In Trade Recedvables(Fin. Assals) B4507 T13 (184208 035)
i) Inerezse in Shon Term Loans & Advances(Fin, Assel) [444342) 3205064
[ ¥ Docrease inoter Curtent Lisbiltios (265988 693 ) (1578 23 228)
V) Decrease in Trade payable{Financial Liabaities) [50144393) 27 X
Cazh gencraled fram operalions 126 82 76 056 §3 07 B0 I8
Less Incomea Tax Payment (374133420 ) (385238 231)
Cash Flow before exira ordinary fems 147 42 565 50 55 22 637
Asd: Earfier year adjusiment 9792 (144642)
Net Cash from operating sctivities 8437 63 346 50 56 67 339
IL CASH FLOW FROM “INVESTING ACTIVITIES®
] Purchase of Fixed Assels (111646448)  [133255%78)
i) Sale of Assal EREET) ]
i Fauod Deposits (042106887  (127010852)
iv) Interes! recoived on Fixed Deposits 24 1331 258 1218555
V) Misc. Exp - VRS Poymentis (638 186 ) o
Net Cash used in Investing activities (51 21 48 £16) 509 52 685
L CASH FLOW FROM "FINANCING ACTIVITIES® »
] Increase in Non Gurent ofher financial Tagiities ' 9164 634 14 1161763
i . Increase in Non-curmand Invesimaent - (ZEB27376) 412 33 655 )
i) Dividend & Tex paid (3BT 67 412) (31964 250)
W Decrease in Current olher Financial Lisbilies 38364 BST 59 56 161
V) Decrease in Financial Assel [130012) 65 565
vi) Decrease in Current Liabdities provisions [ 90 E& 008 ) 42 44 293
wi) Increase in pravisions 153 355 (16188239)
wiil] Repayment of Borrowings of DNPL 0 (648000000}
Net Cash used In fingncing aclivilies (20523758 ) {56 59 58 667 )
Met Increase In Cash & Cash equivalents {18909228) (29338 637)
Cash & Cash equivalents af he begining of the yeer ¥, 49848 314 79185851
Cash & Cash equivalents &f he end of e yoar 30939 096 4 G848 314

Interms of our repen of even cabe altached
o henewith

Fer S K Mallick & Go.

N —

MANAGING ENRECTOR
Azsam Gas Company Lid

Duliaiz
DIN-072858/

Gizs Cn, Lid,
Duflajan

Partner
(Membesship No, 054264)

Fiaco : Guwahali (camp)
}2\% Duabed © 25th July 2047
i
vy :

g BasArm adh i

WL
T e Dukaan

DIN_{]]’S45[}{]4
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ASSAM GAS COMPANY LIMITED Consolidated Financial statements - 2016-17
DULIAJAN, (ASSAM).
CORPORATE INFORMATION &
SIGNIFICANT ACCOUNTING POLICIES

1. Corporate Information

Assam Gas Company Limited, a Govemmanl of Assam Underlaking - fully owned and controlled by the Govermmen of
‘Assam through Equity participation, is a public imited company incovporated in India under Ihe provisions of the Companies
Act, 1956, with its Registered Office situated at Duliajan (Fost Office), Dibrugarh Districl.

Subsidiary Company .

Mis.DNP Limited was incorporated as & Public Company Limiled by Shares under the Companies Act, 1956 on 15 June,
2007, with its Registered Office at Guwahali (Assam, India), with an Aulhorised Capital of Rs.170 00 00 000/, divided into
equity shares of Rs.10/- each and a paid up capila! of Rs.1 67 25 00 000)-. Assam Gas Company Limited is holding 51% of
the paid up share capital o the company, while Numaligarh Refineries Limiled holds 26% and Ms.06 India Limiled 23% of
the paid uprshare capilal respectively,

Associated Company - Joint venlure

Ms. Tripura Natural Gas Co. Lid., Agarlala (Tripura, India), was jeinlly promeled in 1990, by Assam Gas Company Lid., and
Tripura Industrizl Developmenl Corporation, Agariala (Tripura, India). At present the Authorised Capital of TNGCL is Rs.10
00 00 000V, divided inlo equity shares of Rs, 10/ each and (he paid up capilal is Rs.3 92 00 000/, Assam Gas Company is
having 26% Equily Share holdings in Mis. Tripura Natural Gas Company Limited.

2, Significant Accounting Policies
2.1 Basls of preparation of Consolidated Financlal Stalements

The financial statements of the company have been. prepared in accordance with Indian Accounfing Standards (Ind AS)
notiled under the Companies (Indian Accounting Sig_rgard;] Rule, 2015 and Companies (Indian Accounting Standards)
Amandment Rules, 2016.

These Finencial Statements for the year ended on 319 March 2017 &e the first time adoplion that the company has
prepared in accordance with Ind AS. Reconciliations and descriptions of the effect of the lransilion has been summarized in
note no. 3

The financial elatemenls are prepared under the historical cost convenlion and in accordance with Generally Accepled
Accounfing Principles in India (Indian GAAP), Including Accounting Standands notified under relevant provisions of the
Companies Act, 2013. Accounfing policies have been consislenty applied excepl where a newly issued accounting standard
is inilially adopled or & revision (o an exisling accounling standard requires a change in the accounting policy. Revenues are
generally recognized on acerual system of accounting excap! where clhpawise stated.

MANAGING DIRECTOR
Assam Gas Company Lid.
Duligjan

DIN-07285877

-
Director

Assam Gas Co, Lid.
Dubhagan

DIN-07845004
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© ASSAM GAS COMPANY LIMITED Consolidated Financial statements - 2016-17

DULIAJAN, (ASSAM).
SIGKIFICANT ACCOUNTING POLICIES = 2016-17 (canfinued)

2.2 PRINCIPLES OF CONSOLIDATION

The consolidated financial statements relate to Assam Gas Company Limited (the Company'), ils subsidiary company {DNP
Limited) and ils Associalés (Tripura Natural Gas Company Limited). The consolidaled financial statements have been
prepared on the following basis!

a) The financial slatements of the Company and its subsidiary company are combined on a line-by-line basis by adding
together the book values of ke ilems of assels, lizbililies, income and expenses, after fully eliminaling intra-group
balances and intra-group transactions in accordance with Accounting Standard (Ins AS) 110 - *Consolidated Financial

Statements”

' N
b) Minarily Interest's share of net profit of consolidated subsidiaryies for the year is identified and adjusled against the
income of the group in order to arrive at the net income aliribulable lo shareholders of the Company,

¢} Minority Interest's share of net assets of consolidated subsidiaries is identified and presented in the consolidaled
balance sheel separate from liabilites and the equity of the Company’s shareholders.

d) A5 lar as possible, the consolidated financial stalements are prepared using uniform accounting policies for fike
transaclions and other events in similar circumsiances and are presenled in the same manner as the Company’s
separale financizl slalements.

C. Investments other than in subsidiary have been accounted as per Accounting Standard (Ind AS) 28 on "Investmenl in
Associales and joint ventures®.

D. Other significant accounting policies

These are set oul under “Significant Accounting Policies” as given in the Company’s separale financial stalements.

-~
-

MANAGING DIRECTOR
Assam Gas Company Lid.
Dutiajan

DIN-07285877

%2
D\lllr):e ctor

| _ 1 A=ngm Sas Co, Lid.
s ety U1_,||‘;:J“."?

DIN-07845004
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ASSAM GAS COMPANY LIMITED
DULIAJAN, [ASSAM).

No.
3 Transilion to Ind AS

201617
HOTES ON CONSOLIDATED ACCOUNTS

As per Nete 2.1, these are (he Company's first financial stalements prepared In accordance wilh Ind AS. For (he year ended 31
March 2016, the Company had prepared its financial stalements in accordance with Companies {Accounting Standards) Rules,
2006, notified under Section 133 of the Act and other relevant provisions of the Act [Previous GAAP).

The accounting poficies 521 ouf in Nole 2 have been applied in prepasing fhese financial stalements for the year ended 31 March
2016 and Ihe opening Ind AS balance sheel on tha date of Iransition Le. 1 April 2015.

In preparing its Ind AS balance sheel as a1 1 April 2015 and in presenting the comparalive information for the year ended 31 March
20186, the Eompq%as adjusled amounls previously reporied in the financial slatements prepared in accordance with previous
GAAP. This nole explains the principal adjustments made by the Company in restaling its financial stalemenls prepared in
accordance with Previous GAAP, and how the {ransilion from pravious GAAR 1o Ind AS has affected the Company's financial

posilion, finencial performance and cash fiows,

Explanation of transition to Ind AS

In preparing the financial statement, the Company has appied the below menlioned optional exemplions and mandalory exceptions,

Propery, plant and equipment; investment propery and intangibles exemption:

The Company has elecled o apply the exemplion avadable under Ind AS 101 to continue the camying value for all of its property,
plant and equipment, investment properies and inlangitdes as recognised in the financial statements as &l the date of transitian lo
Ind ASs, measured as per the previous GAAP and use thal as ils deemed cosl 25 at the date of ransilion (Al 1, 2015).

Derecognition of financial assets and financial llabilities

K,

-

The Corporation has opled the exemption for Derecognition of ﬁpa'r'rdal assels and llabllities prospectively Le. afler 151 April 2015,

Classiflication and measurement of financial assels

Ind AS 101 requires an enlily lo assess dlassilication of financial assels on the basis of facts and circumstances existing as on he
date of iransilion. Further, the standard permils measurement of financial assels accounted al amorlised cost based on facls and
cireumslances exisling al Ihe date of iransition if refrospective application & impracticable,
Accordingly, the Company has determined Ihe classification of financial assels based on facts and circumslances thal exist on (he
date of transition. Measurement of financial assels accounted al amorised cost has been done relrospeclively excepl whera the

same i5 impraclicable,

J}r_&xwﬁ-‘*—"’
Chigf Firancial Officer MANAGING DIRECTOR

Agcam Gas Company Lid.

Askam Gas Co, Ltd,

b

Duligjan

P O DuHajan DIN-D?IBS‘B??
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ASSAM GAS COMPANY LIMITED
BULIASAN, [AFSAM).

L Reconciliation of Batance sheef as at April 1, 2015

201617

HUES UN CONSULILAI EL AUCULINI Y frontinued

(Amaint in Ruppets)

Farticulars Asat Measurament As al
1-Ape-2015 Ind AS 1-Apr-2015
IGAAP Ind AS
A ASSETS
1} Non-current essels
{a) Proparty, Piand & EqUipmens
{1} Tangible assels
@ Gross Block 368 54 50 925 B 6135675 307 1594 600
b. Less: Deprecialion 4
¢ Nel Block 3B 54 58 925 BE1 35675 397 1594 600
JEB 54 58 925 B 61 A5 675 397 1594 E00
(b} Capitagl Work in progress 48573084 4 9573 054
(e} Nor-curent invesiments 94967 BT0 54967 BT0
{d) Financial Assats 1923 267 1923 267
(e} Other non-curren| assels 16 30 487 16 30 497
14 B2 54 T18 148294 718
2] Current assols
{a) Invenlones 20 11 40 076 {13,102,053) 16 60 37 983
(b} Financial Assels
- Trade recaivables 8552 19 255 95 52 19 259
- Cagh and cash equivalents 296 53 07 862 206 83 07 862
- Shoet-term loans and advances 44 82 14 306 44 B2 14 308
{c) Other curren assals 1381 E3 438 {381 83438
471 10 64 943 13102093 }| 469 75 62 850

874 48 18 586 T30 33 582 EB1 V& 52 168
B EQUITY AKD LIAEILITIES
1. Equity
8. Equity Share Capial 1691 44 &00 16 01 44 900
b, Othar Equity £ s34 9002288] ¥y 115589108 B45 46 01 397
¢, Minority Inerest | B0 61 28 495 50 61 28 485
g 642 42 75 684 11 55 &9 108 653 58 T4 742
2. Liabilities
a. Nen Current Lighililes
Financial Liabililies
- Bomesings 64 &0 00 000 64 B0 00 000
- Other Financial Liabiies 36 92 27 BE2 {6279 308) 36 20 46 574
b. Dederred 1ax Eabillly { net) 243897 205 (527036} 243370258
¢. Provisions 1 7800 000 179 00 000
129 80 25477 {6EDE 344 ) 129 22 18 £33
3. Current Liabilities
2. Financial Lisbiliies :
- Trade payablas 268713662 2697 13663
- Other Financial Liabiies 34551010 S5E8079 40139083
b, Other cument lizbiities 357632 584 3575 32 584
¢. Provisions 34 07 W0 468 {4 1347361 30 B3 T3 207
102 1517 725 {3 57 53 182 ) 98 57 58 543
BT4 48 18 586 7 30 33 582 BE1 7B 52 168
Chief| Financial Officer Mn: NE AGF,,GL DIRFCT R
I IREC TR
Assam Gas Co, Ltd, Assam Gas Compog LAk
8] D'u"'aj an Dulidji
. DIN-D72RRTTY
g
Directa!
' pssam Gas Co- Ltd.
i L Duhiaan.
AgEa
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ASSAM GAS COMPANY LIMITED ra 201617
DULIAJAN, (ASSAM). HOTES ON CONSOLIDATED ACCOUNTS oontron)
Il Reconciliation of Batance sheet as at March 31, 2016: {Amount is Ruppess)
Particulars Rz al Wezsurement As ol
3H-Mar-2016 Ind AS A-Mar-2016
IGAAP Ind AS
A ASSETS
1] Non-current 2ssels
{a) Praperly, Planl & Equipmenls
[7) Tangible assels
a. Gross Block 408 05 25 019 15632 T16 409 61 57 T35
b. Less: Depreciation 211795833 M 17 85 833
€. Nel Block oo BT T8 156 32 116 308 4361 507
d. Revaluyed Fied Assels
A6 47 29 186 R 328 43 61 502
{b) Catitsl Work in progress FEHLEERY DEIBS BT
{c) Kon-cumenl investmenls 136201 735 136201735
(d) Financial Assets 1857 704 18 57 701
{e} Ciher non-current assels 1313428 13 13428
19 76 38 791 1976 98 191
2] Current assels :
{a) knventories 1897 39952 (12,056,203) 17 T6 B3 T43
{b) Financial Assets
- Trade recetvables 1394 27 298 11304 27 X8
. Cash and cash eguivalents 306 59 80 117 306 59 80 117
- Shor-lerm loans and advances 4847 76 337 4847 76337
{e] Criber cument assels 104544 073 10 46 44 073
I (e0Ss 09} 4974511 560
8050935754 35 TE BOT). 505 45 12 261
B EQUITY AND LIABILITIES
1. Equity
a. Equily Share Capilal 16 81 44 800} 16 81 44 800
b. Other Equily - 614 B4 85925 52297638 619 77 B4 563
€. Minarity Inferest 04 24 36 152 94 24 35 152
T45 70 &7 971 2 2451 618 SRR
2, Liabitities
&, Mon Currand Liabiites
Financial Liabiities
- Oiher Financial Liabfities 52 38 43 46 267111 524110 357
b. Defarred tax Babillly { nat) 333215080 (172857 ) 333042132
¢, Prondsions 17 11 651 17 11 661
B5 67 69 58 24154 B3 BB ed 150
3. Current Liabilities -
£ Financial Liabdlities e
- Trade payables . 2TH 36333 MWk
- Dthes Financizl Liabdites 42233503 3861 74T 4 6095 350
b. Olher cumend lisbilities 208709 35 209709 356
. Prostsions 4107 18 589 52677 032) 358041 557
[ Gasnoriey 41‘!& T5205)]  GBGiuidns
T ) B AT
Chi ancialOfficer  ManvaGivG pirecToR -
Asfiam Gas Co. Ltd, Assam Gas Company L.id.
.of PO Duliajan Dufiajan

T .
LEMoany s

Assan

-.'--’F:.rar_,-
sa8s Comrany Lid
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ASSAM GAS COMPANY LIMITED
DULIAJAN, [ASSAM].

1016-17
HOTES ON CONSOLIDATED ACCOUNTS jcontirusd)

Il Reconciliation of Statement of Profit and Loss lor the year ended March 31, 2016: [Amount in Ruppees)

[138]

Particulars Year Ended Measuremaent Year Ended
H-Mar-2016 Ind AS H-Mar-2016
IGAAP Ind AS
I. Revenue from operalions. - 4197 75 116 42 62 457 342 40 37 575
1. Other income o7 27 727 3897 27 7T
IIl. Tota! Revenue { | +1I) 38095 02 845 42 52 457 381 37 65 302
IV, Expenses:
Purchases of stock in lrade 146 47 00 131 146 47 00 131
Employee benefil expenses 4431 10 480 44 31 10 480
Finance codls 94154 958 3575 837 87730495
Depreciation and amarfization 211061 242 734 50 2117 95833
Oiher expenses 3568 30 614 { 1045854 ) 35 57 84 730
Total expenses 256 98 5T 424 3264 244 257 31 21 66B
V. Profil before exceplional and extraordinary
ilems and tax (11l - 1¥) 12396 45 421 988213 124 06 43 B4
V1. Exceptiona! llems
Vil Profil before extraordinary items and lax { V' - V1) 123 95 45 421 996213 124 D5 43 634
WVill. Prior period & Exfraoedinary lems (1445642) {144 642)
(%, Profit befare La { VI - VIl 123 57 90 063 008 213 124 07 88 276
¥ Tax expenses o "
1) Current lax " 3809 03 803 ([ B619) 3908 95 184
2) Deferred lax’ T 89317 734 354080 B96T16M4
48 02 21 597 345461 45 05 67 058
X1, Prafit for the period from conlinuing operations | [X - X) 7595 68 466 B 52 752 760221218
feondinund)

~hiet[Financiz! Uit .‘f.!r

MANAGING DIRECTOR

Aszsam Gas Companr

DINTY728 5577

Wt

Direclor

am Gas Co.
hes Duliajan

D[N‘JETBA‘

Ltd.
5004
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ASSAM GAS COMPANY LINITED - 201617
DULLAJAN, [ATSAM], NOTES ON CONSOLIDATED ACCOUNTS feontinied)
I, Reconcilation of Slatemend of Prolil and Loss for the year ended March 31, 2016 feotinued)
Parliculars Year Ended Measurement Year Ended
31403-2016 Ind AS 31-03-2016
IGAAP Ind AS
XIl. Profit from disconfinuing opérations 0 0 0
XIl. Tax expenses of disconfinuing operalions 0 L 0
YV, Profil freem Déscontinuing operations (after tax) ( X0 - XIN) 0 0 1]
W.Pruﬂfurlfte‘paiad{}thxm 7595 68 466 6 52 752 760221 218
V1. Other Comprehensive Income ]
A (1) tems that will not be reclassified 1o profil or loss - ‘0
(ii} Income fax refating (o items that will not be reclassified
1o profit of loss 0 ]|
B (i) hems that wil be reclassified {o profil o loss 0 0
(i) Income ta relating 1o fems thal will be reclassifiod 1o
profil o loss I'.'ll 0 0
Vi1, Total Comprehensive Income for tha period {XV+XV1}
(Compeising Profit (Loss) and Other Comprehensive Income
for the period) 7595 68 466 6 52 752 760221218
¥V, Eamings per equity share (for continuing operalions)
(1) Basic ke . A8l sy 448
{2) Diuted s 478 448
Eamnings per equily share (for disconlinued operations)
{1} Basic
(2} Daluted
Earmings per equity share (for continuing & disconfinued
operalions)
(1) Basic 478 449
(2) Diusted 478 449.

MANAGING DIRECTOR
Assam Gas Company Lid
Duliajan

DIN-07285877

%lre ctor

P 3 pssam Gas Co. Lt
ol Y PR (! Duhaan

= \..'J L

Assa B
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ASSAM GAS COMPANY LIMITED
DLULLAJAN, [ASSAM].

V. Recenciliation of Equity as on 31 March 2018 and 1 April 2015

201647

MOTES OM CONSOLIDATED ACCOUNTS feondmmd

I, The Company does not have a significant impact en the Cash flow statement &5 en 3 Warch 2016.

{Amount In Ruppees)

Particulars Note Rel March 31, 2016]  April1, 2015 |
Mel waorth as per Previous GAAP E31 44 00 604 559 34 12 563
Reversal al Proposed Dividend A 5 7% 68 412 4§ 1347 260
Fair valualion of deposts B 81T 253 691230
Dediered tax c 230102 537036
Impac of Stores Sfpares o | 1195908 ) [2241792)
Net waorth as per Ind AS 636 65 29 463 563 37 45 297

Notes to reconcilistions:-

A Proposed Dividend

Under Indian GAAP, proposed didend including dividend distribution Lax (DOT), ace recognised as a liabdily in e period in which
thay relale, as these ane considered a5 an adjusting evenl. Under Ind AS, proposed dividend is recognized as a Babilily in the period
in which It is declared by the Company L., usually when approved by shareholders in an ‘annual genersl meeling,

Accardingly, 1he liabdity for proposed dividend including dividend diztribution lax a3 2 1 Aprd 2015 and 31 March 2016 of Rs.4 1347
260- and Fls.5 26 68 412- respeciively inchuded under the provisions has been reversed wilh comesponding adjustments (o retained
eamings.

B, Fair valuation of Deposits

i -',"
Thie Compary has teceived an inlerest free security dnpcsitsi'iqm Tea Gardens and other customens under Gas Transportaion
Apreemant which Is Lo be retumed afer Ihe agreement period which is normally for & years, Under Ind AS, this deposit has been
mesasured at fair value on inilial recognition wilh the coesponing impact cn addilional transportalion charges

C. Deferred Tax

Indian GAAP requires delemed lax accouniing using the income stalement approach, which focuses on differences tetween laxabie
peafifs and accounting profils fof the perid, knd-AS 12 requires enlities lo account for deferred Laxes using the batance sheal
appraach, which focuses on lemporary differences between the carrying amourd of an assel or iabiity in the balance sheel and its
tax base. The application of Ind-AS 12 approach has resulted in recognifion of defermad tax on new lemporary differencas which was
niod required under Indian GAAP. ¥

D, Stores and Spares ; ’

Under Indion GAAP, machinery spares That are speclic 1o the a parlicular property, plant and equipment (FPE) are capilalisad o he
cost of the PPE. Spanes acquired subsequently are charged {0 the Stalemend of Profil & Loss

Under Ind AS, spares with  useul e of more than ont year shall be leated ss PPE and deprecialed from (he date hey are ready
1o use over the uselul e of the spare part. Hence, spares which wers erstwhile trealed as inventory under IGAAP shall now be

classified as part of PPE ¥ recognilion crileria ang met and cormesponding depreciation I charged from the date they are ready 1o
u=a o refained eamings.

Degpan
Ch a ICer  MANAGING DIRECTSR
Assam Gas Co, Ltd. Assam Gas Compan, §
;|, 0 ﬂu”ajan Duliajan
DIN FGTZBEE??

i

2

Director .
pssam Gas Co. Ltd.
Duliagan

DIN-07845004
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ASSAM GAS COMPANY LIMITED NOTES ON CONSOLIDATED ACCOUNTS -2016-17 (conlinued)

DULIAJAN, [ASSAM)
AS AT * ASAT AS AT
Ko, 303-2017 3403-2018 01:04-2015
5 CAPITAL WORK - IN - PROGRESS
Inventory Momt sofware 20 000 50 000 90000
Pipeting H.0.P.E JE53T 41447750 44531 259
CHNGALNG Project 34 T4 85T ki hr, 16T 850
Scada 13458 809 11944 443 3707 785
Power Prosect 14 47 400 1447 400 1076 150
567 26 437 &2 E5927 495 TI0H
6§ MO CURRENT INVESTMENTS
Invesimeant meastred al Fair vaiue Mrough Prof & Loss
Iewestment in Associaled company
Equily contibulion In Tripura Natwal Gas Co. Lid,  unqosted) 165029 11 136201735 S49ETEN
(100000 equity thares (@ Rs. 100 each fuly paid)
Oither knvesiments ] 0 0
1650 2 111 136201 T35 9 48 67 870
7 Financial Assels
A Other Finapcial Astels
AGCL Gratuly Trust Account ) 1000 1000 1000
Sacurity Deposit ) 042085, 2042085 w7261
Assam Enlry tax N | 55372) (185384 } | 50344 )
15 87 713 18 57 701 19 23 267
8 OTHER NOW-CURRENT ASSETS
Mgz Expanditure { 1o the extent nol writien off)
VRS Payments - Accumataled balance 1313428 1B 30 447 951107
Add - Paid during the year £ 38 186 0 1396 458
1851614 18 30 457 2147 565
Less ; Adjusied during Bhe year B 44706 517063 517069
1306 808 13 13 428 18 30 487

MANAGING 01
Assam (o !

PO Dullajar
- DIiM-07285877
oS-
Direciof
Assam Gas Cg. Lid.
"y Dubaan
i DIN-ﬂ?SdrSDﬂfl

%=

B
w
{*]
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ASSAM GAS COMPANY LIMITED HOTES ON CONSOLIDATED ACCOUNTS 201617 (combrund)
DULIAJAN, [ASSAM).

ASAT . AS AT ASAT
Ho. 3032017 3032016 01-04-2015
8 INVENTORIES
(A5 iaken, valved and cerdifed by e Minagemant ol cosl)
Slock of S3ones and Spares 14 57 45 B2 14 45 37 913 14 94 25 43
Stock of Shores( Project) SR8 TS M3 16842 754 18180 185
Stock with bnstrumend Deptt. & Crisis Mgmlcom 38 TT 035 M7 5279518
Sock of Medical Slores 2085807 321819 267 406
Stock of Stores af Sie Office 12222533 13511 £80 138745
T26IT 438 1T TE B3 T43 18 B0 3T 223
10 FINANCIAL ASSETS - TRADE RECEIVABLES
[Ursecuned ang conzdaned good)
Brahmaputra Veley Fertiiser Compn, Lid . 397 14147 76833150 11113481
Assam Slate Electncity Boaed, Mamiup J01 50673 155077 459 A1 o7
Assam Slabe Electricity Boasd, Maibola 403837 114 27 02 20 502 189634 1%
Assam Phiro Chamicals Lid 20 BT 542 215573 2053 502
SonaiareaTE 124 65 B21 19156270 11417673
NEEPCO 13897178 6125830 o0 47 678
104 Indfia Limiled, Dulagan T42197 495014 256169
Domestic Consumens Receivable 10104 08 020 10 59 TO 586 1044 T3 117
Moran Planlation ina 99 50 095 1237604 23 45024
NaharkatiaThiliajan Asea garders T1E8 973 144 00 61 15575620
Dibrugarh aeea T.E 18803676 J8T 13037 21061 45
Deomdooma area TE. 17740 299 297 4657 29550 1654
Margherita Tea Gas Grid B9E5 147 13033748 1 8045 011
Tinsukia Tes Gas Geid 167 B3 418 274 50027 46612 894
Jochat-Golaghal Line TE 21561047 20551 755 194 73 40
ASER NRFP 314 57 3257 5899 581
Suspense alc (2921 390) [Z204724) (365706 )
KRL 12 02 96 523 1347 59617 11 7301 058
’ 3 B1 56 66 BTB 9162 16012 TH08 3 44
{Unsecured and considened doutitl)
ASEB Namrup 0 0 63 77 835
Tea Gartens (Under Cout Case) 774 57 847 7 58 56 026 53 28 E46
DLF Project [ EIF Limited) 2032 26 5439 MWW MI2I5E
2807 23695 2700 B2 575 214933130
110 03 80 874 119 52 98 587 00 57 64 474
Less : Provissan for Bad and doubtiul debls 558 71 188 558571 40 50545215

104 45 10 585 113 54 27 298 9552 15 255

Sundry debitors - Age Analysis J
Less than six manihs 403201785 81 1547 622 &0 32 52 THY

Morg thaen e monihe £4 71 B0 059 58 37 50 955 4025 11 653
11003 90 574 118 52 9% 587 100 57 &4 474

O

Chief Firancial Officer MANAGING DIRECTOR
Assam Gas Co. Ltd. Assam Ggslt:.“.__c_u:re:-a-.. Lid
P O Dullajan ulkalz

DIN-07285877

A~

5--4!1".‘_:‘._1". Lo, L.
tel 1-.-'l.ri <1 2l 4
Lsss ) 1N-0784500
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ASSAM GAS COMPANY LIMITED NOTES ON CONSOLIDATED ACCOUNTS -2018-17 (continued)

DULIAJAN, [ASSAM).
AS AT . AS AT AS AT
Ha, M-03-2017 432018 01-04-2015
11 FINANCIAL ASSETS - CASH & CASH EQUIVALENTS
8) Cash in hand:
With Head Office, Dulizjan 204060 5 44 763 77 186
With Officials (Imprest) 214047 230 881 184833
Cash ot Guwahati Office T4 947 1484 1195
Cash &l Sichar O¥fice 6017 39472 12813
495071 & 16 555 [
&) Balances with Banks;
Siate Bank of Incka, Mathurapur B1 365 a7 ear 58627
Siate Bank of Indiy, Moran 457163 B35 145 752650
Stale Bank of India, Nazie 5 671 104477 Io0m
Stale Bank of india, Dulisian, M/ 1106 £2 140 13597 6
Stale Bank of India, Sibsagar 35462 225651 12 56 152
swmumnw 239270 BT0A21 236932
Stato Bank of India, Dighoi 1229 96778 meem
Siate Bank of ndia, Gangoon 75 846 102 848 29 04 320
Siate Bank of India, Sichar 19 559 10216 4893
Staba Bark of Incka, Tinsukia B 96 459 10 15083 530163
Stale Bank of Incia, Dulizjan (Dividend ATC) 176 167 4576
Stale Bank of Indta, Duksian (Domestic bils AXC) 16619 0 1]
United Bank of Incia, Dulijan 08 657 18709 4541413
United Bank of India, Chawiidinghi, Ditrugarh 11580 716819 133351
Unritadt Bank of India, Dighel 305 406 1257 841 B5 75 265
United Bank of india, Natariatia 2142 538 17263 106727
Uinied Bank of India, Leda 69 558 355750 461304
LACD Bank, Sibsager 917 453 163184 7208 127
LICO Bank, Dultajan (Lien AJC) B5 484 150165 674 548
Assam Co-Op Apex Bank Lid Duliajan (Mon Schedule) a0 3005102 67 93 42
Allahabad Bark, Dulisjan 109 70 824 172381 913283
Allahabad Bank, Dibrugarn (47) e 684 581 30 27 681 1 E5 172
Allahabad Bank, Sibsagar 487 344 20 64427 2863333
Alahabad Bank, Tirsukia 63653 16 16 323 B4 55027
Funjab National Bank, R.G.Bansah Rd, Guwahati 22657 aTe 199281
Canara Bank, Dulajan 1546 21678 500 242
Canara Banik, Titsbar 3861 14 851 1]
Inclian Bank, Dibragerh 22 16 840 168723 1283824
Vijaya Bank, Jorhat 515011 1263258 4185852
Axis Bank, Dulisian 814091 0 0
Central Bank of india, Margharita 10 D) 446 25 35054 63 58 790
304740015 4903175 TE20072
Balances with banks in Deposit accounts ;
Fixed Deposi With Scheduled Banks 404 53 22176 300 4005 142 287 TO 4B 057
Fixed Deposit With Non Schaduled Banks 12016 514 120 35 661 11172854

405 £2 38 630 61316803  2BAGI 206N
408 91 77 776 3065980 117 296 8307 862
R

Qo orr——

AGING DIRECTOR
Assam Ggs Company Lid.
Dutiajan

DIN-07285877
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i DIN‘HTEqSﬂﬂ4
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ASSAM GAS COMPANY LIMITED NOTES ON CONSOLIDATED ACCOUNTS -2016-17 (continued)
DULLAJAN, (ASSAM)

AS AT = ASAT AS AT
Ne. 3-03-2007 31403-2016 01.04-2015
12 FINANCIAL ASSETS - SHORT TERM LOANS & ADVANCES
[ Unsecured, corsadered good uniies ofhenwisa stabed)
8) Loans & advances 1o emplayees
Advence io staff 4582295 24930 599 2770200
25822 955 2 40 30 595 27702 0
b} Prepaid expenses
Pre-paid knsutance Premium B5 46 33 B4 B 205 B3 16343
8545 330 B4 B4 905 B3 16343
¢} Batance with Gavernmen! Authorifies
Advance Income Tax BT ETI 36 63 61 811 J2T184T1E
Tax deducted al source 5751530 53041097 50320 E3
Fringe Benefit Tax - Advance 14 B5 268 14 85 298 14 B9 298
Serviee Ty on Advances 55 28 100 45 T 243 224371
CEMN VAT (Service Tax) B4 B4 403 B4 31 531 B9 55 205
401603 877 43 48 03 380 3902 52 758
d) Other sdvances
Advance Io Conlractors & Supplers BT 21 349 15985824 2 14 25 487
(Less Hhan 1 year - R& 5744 450)
(Mare than | yaor Less han 3 poars = Rs 144.297)
AGC Stafl Recreation Centre 50 000 43000 65000
AGCL Exacodve Clb 88 500 63000 0
AGCL Sarbajanin Namghar 80 000 0 0
Receivabla from DIL 4 52 629 4 52629 4 52 629
9397476 165 44 453 21943116
44 5365 T41 4847 76 337 44 B2 14 108
Lingacured and considived good : 445165741 4847 T6 337 44 B2 14 308
Unsecured and doubiful of recovery - ] 1] 1]
44 5365 741 48 47 76 337 44 B2 14 308
13 OTHER CURRENT ASSETS
Interest accrued on Fixed Depasit 1182 35660 10 45 44 073 138163438
1182 35 660 10 46 &4 073 1361 83438

o * N
.,hretl ﬂllil UL ) G DIRECTOR
Asslim Gas Co, Lid,

DIN-07285877

| s

Asgam Has Co. Lig.
Buliaan

agses < pIN-0784500
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ASEAM GRS VUMEANT LIRIED NOTES ON CONSOLIDATED ACCOUNTS -2016-A7 {continued)
DULLAJAN, (ASSAM).
AS AT AS AT RS AT
Na. 3-03-2007 N0 01-04-2015
14 EQUITY SHARE CAPITAL :
AUTHORESED SHARE CAPITAL :
20,00,000 Equity Sharet of Rs. 100/- each 20 00 00 000 20100 00 000 20 00 00 000
ISSUED, SUBSCRIBED, CALLED & PAID-UF; +
16,591,449 Equity shares of Rs. 100/ each, fuly calied
end fully paid up 1691 44 200 1691 44 500 15 9144 500
[ 1691449 Equity Shares of Rs. 100/ each heid by Govi of Assam)
16 51 44 500 16 91 4 000 16 51 44 600
) Reconciligfion of shares outstanding at the beginning and at the and of Reporting perfod:
Eaquity Shares 3-03-2017 31022006 01-04-2015
Face Value of the Equity Shares feach) 100 100 100
Mo of Shares cudstanding atf the beginning of the yoar 1691 445 16 97 443 16 81 449
Amoun! of Shares oulstanding af the beginning af the year 16 51 44 500 16 51 44 500 16 51 44 500
Mo of Shares [ssued during the year ] 0 ]
Amouni of Shaves issued during the pear 0 ] 0
Mo of Shares bought back during the yoar ] 0 ]
Amount of Shanes bought back duning the year ] ] ]
No of Shares outstanding af the end of the year 16 81 449 1651 449 16 61 449
Amount of Shares oulstanding at the end of the year 16 81 44 500 16 91 44 500 16 51 44 500

b) Terms and rights aftached fo equily shares

The Company has only class only one class of equiy share paf value of Rs. 100" Esch halder of equiy share is enlitied lo one
vols per share. Tha Company declaros snd pays dividend in indidi rupees. Tha Divicend proposed by Board of Direclors & subect
to Bpprovel by sharehoidlers i (he ensuing Annual General Mosting,

I the evend of Bquidiion of Ihe Company, the holders of equily shares will ba entitled lo recelve ramaining astels of the Company,
affer distribufion of all profareniial amound. The distibulion will be in proportion t he nunber of equily shans heid by the

) Datalls of Shareholders holding mare than 5% shares in the Company

Name of Sharsholter

1. Governor of Assam
- Mo of Shanes hald

- Percontage of Shares hold

3-03-2007 J31-03-2018 0104-2015
1691 449 1691 449 1691 449
100% 100% 1008

ANNUAL REPORT 2016-17
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ASSAM GAS COMPANY LIMITED

HOTES ON COMSOLIDATED ACCOUNTS -2016-17 (conlinued)

DULIAJAN, [ASSAM),

Na.

15 DTHER EQUITY
Revalualion Reserves
Opening balance
Add: Amound translermed from PAL
Less: Adusiment during he year
Closing balance

Capital Resarve
Opering balance
Add: Amounl transfenmed from PEL
Less: Adqusimant daring the year
Closing balance
)
Genaral Risang
Opening balancn
£dd: Amount transferred from PEL
Less : Minorily inbenest
Cloging balance
Frofit & Loss AT
(Opening batancs
JAdld: Depreciation wrifien back due ko change 1o SLM
Add: Amound transferred from PEL
Amount adjusted from others (Dividend Tax 2013-14)
Surplus in Associabes - TNGCL
Amounl available for approprialion
Appeoprialions:
Dividend -
Diniddend Tax -
Transler ko General Resenm accoinl
Shana of Mnorily inlanest
Closing balance

16 MINORITY INTEREST

Value of Equity Shases in DNPL
Ehare of Capilal Profits
Sharn of Revenws Profits

i El IAL LIABILITIES - BORROWINGS
Long term Loans [ OIL

S

Chief Findrcial Gﬂl'-‘aﬂf Managing Director
- Gasqﬂc;nLt pgnam Gas Gompany Lid.
P.Q. Dulis; Duligian
i Dn-0928 S8
it
Company Secretary
ssgam Gas Company Lid. Dinccior
hee=m Cro Company Ltd.

ANNUAL REPORT 2016-17

3 AS AT AS AT
-03-2017 M-03-2016
3887 252 WATE2
i 0
0 [
38 67 252 38 BT 252
B4 10823 6510823
0 0
0 o
£9 10 823 55 10 823
TET44ES 17 48 82 607
EIT 2326 314 74069519
4 8310047 36307 657
GOAGERITI6 HIGTA4ES
BaT 4312018 ST RO 2O TS
0 0
B0 T8 56 331 TE 0221218
0 0
288 27 376 4 12 33 BES
BAT0BO5 TG 608 (03 75 798
. 308 45 980 25028 990
Tan4n 50 35 270
BTT 23 28 314 74099519
1] 1]
500000 597 431219
£94 69 B1 611 §19 77 B4 563
B1 95 00 000 819500 000
17 20 10 206 122691158
244 903 244 993
9917 55168 9424 36 152
0 0
0 0

;g.cff?

‘r-.—%ﬁ ud]
~ Dyhaja?,
- o8y SO




ASSAM GAS COMPANY LIMITED NOTES ON CONSOLIDATED ACCOUNTS -2016-17 (continued)

PULIAJAN, [ASSAM).
*  ASAT AS AT
Ha. ) 303217 31-03-2016
18 FINANCIAL LIABILITIES - OTHER FINANCLA
NON CURRENT FINANCIAL LIABILITIES
] Secutity Deposil From Domestic Consumers
Dufisjan Gas Grid B2 0T 630 E3 45 350
Sisagar Gas Ged 67 EB 026 66 51 526
Maran Gas Gid 4185500 41 26 000
WazieaSimalugur Gas Grid 304 300 33 36 800
Dighxai Gas Ged 3543 240 342240
Dibeugarh Gas Grid 14013156 1299200
Naharkalia Domestic Grid 1121000 11 06 000
Margerita Domestic Grid 2650320 2554 880
Jorhat Domesic Grid 2034 300 24 87 500
Yedo Domestic Grid 509 200 4 84 200
Tinsukla Demestic Grid 9417623 B595873
Titabor Domestc Grd 49 500 o
Domestic Corsumens | Matarals cosl) 1 6590000 108 20472
74014 785 50 56 272
{ii) SECURITY DEPOSI FROM T.E. & OTHERS:
Tea EstalesiGandansiconsumers 40518430 37084 145
Duliajan Cellege 1000 1000

40519430 37045145

(1) ADDITIONAL DEPOSIT FROM T.E. AND OTHERS:

Tes Gardens WTTEE  ADERETTH
T.E. {Capilal Cost) 525000 525000
Adv. For Transportation Charges [Nea current) 104 84 362 14495203
- . 41 87 44 570 42 0008 940

(iv] Suspense Receivable - I ]

0 0

(A} 5332 79195 5241 10 357
CURRENT AINANCIAL LIABILITIES

Security Deposit fromConlraciors 163 16 798 185 77 M8
Eamast Money 126628 7322 848
Advance agans! progct - NRPP diversion (PWD Assam) 4 5511 380 41 50000
T.E (Gas Meler) " 2000 001 5119741
Advance for Transporiabion Charges (current) 47 18 300 4550085
Deposit from cuslomens E7 87 002 AT 16128

{8 .44 60 107 46095 250

[A4E) §1 77 39302 57 02 05 607

Nesico

: ficer
chiet FAn2 E::‘;E : II-:In Managing Direvial M %
Msam nuﬁaran Aseam Gas Company L8 S

El“b&lﬁ%w ."\b.}?"ﬁl‘ uﬁ::l LIW‘J

Duhajan
Ejm ﬁﬁ' EN-@E‘P@S‘
tary
Company Secre® s
Gas Company
msam IJ;;-.-_- (=] o

mpany Ltd

LAk

i E
el 1
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ASSAM GAS COMPANY LIMITED HOTES ON CONSOLIDATED ACCOUNTS -2016-17 {continued)
DULIAJAN, [ASSAM)

AS AT . AS AT AT AT
Na. 3032047 032018 01-04-2015
18 DEFERRED TAX LIABILITY [ Met)
Deferred Tex Liabilty
Dé#ference of Booked Depeeciation and Tax Depeeczation 4B 46 85 009 44526571 39 17 B& 256
Daforred Tax Assels 38,083,758 (R gk ] 14 B4 1T 997
Net Deferred Tax Liability 44 6591 251 B304 132 24 1370 259
20 HOM CURRENT LIABILITIES - PROVISIONS
0 Lyfer Superannuation benafils of employeas 18 65016 7 11661 17900000
1865016 17 11 651 1 79 00 000
71 FINANCIAL LIABILITIES - TRADE PAYABLES
Ol Indlia Lad., Dulisian B 1905 342 10 52 63 375 T 40 44 356
ONGE, Sibsagar 16 03 B& 598 16 71 72 558 19 55 69 2497
222291540 TMF/PI FETAIEED

To the exionl company has recelved infimalion fram ihe * Supplers” regaring thair slafus wnder the MiCro, Small gnd Medium
Entarprize Deveiopment Act 2008, hay are nof covenod undier the sfons g A

[} STATUTORY LIABILITIES:

SiaHf Professaonal Tax B4324 65 148 BS 401
Employees income Tax deducted 8 souece 44 60 535 8322 78T 35 HET2
Contractors’ Income Tiax 1868591 14 43 B52 13 31 180
Salary Savings Scheme 1108623 1085 576 G 96 670
Recuming Deposit {S3aff) X 500 30 500 26 000
Group Savings Link Ensurance 150 218 T2 881 70 841
Agsam Sakes Tax 69 102 68 702 B4 T2
Frovidend Fund Recavery 54 30 248 5067 43 48 45 ETD
VAT [Value added tax) B6B31I 601 082 7 16 300
VAT on Natural Gas 53 87 219 1 16 32 166 B3 T2 424

194 88 574 296 42 139 21146070

T‘\CBLm.r-—h-—’

Chief Binancial Officer MANACING

Ass Gas Co, Ltd. Assaim | r

P O Dullajan .
OIM-0728587,

~
|'\-l f
i
I Chectar
nesam Gas Co. Lid.

- EIu|I-3|3“
DIN-07845004
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ASSAM GAS COMPANY LIMITED NOTES ON CONSOLIDATED ACCOUNTS -2016-17 (continued)
DULIAJAN, [ASSAM). ’

AS AT AS AT AS AT
Ne. 31-03-2017 31-03-2016 01-04-2015
[OTHER CURRENT LIABILITES - conlinued])
{llj OTHER LIABILITY

AGCL Stafl Co-op. Society Izxag 141108 345 806

AGCL Tea Canteen 79573 42 460 41156

AGCL Executive Club 68 194 29 265 36 397

AGCL Staffl Recreation Centre 11 663 11643 11193

FWWH Pipes (India) Lid. 120100 120 100 120100
Cutstanding Liabilities for expenses 16 26 52 642 17 9508 690 105831822

16 32 62 088 18 00 53 266 10 63 B6 514

() CURRENT MATURITIES OF LONG TERM LOAN 13 951 24 00 00 00D
0 13,854 240,000,000

18 27 20 663 2097 09 356 367532 584

23 CURRENT LIABILITIES - PROVISIONS

Provision for Income Tax/FBT 3590 64 568 34 62 64 B0G 300840748
Provision of Service Tax on TC/GM Maint bills 10690 743 11776 751 7532458
36 97 55 31 3580 41 857 08araaor

Aeeio—

. MANAGING DIRECTOR
Chief finan ial Officer Assam Gzs Company L
Assam Gas Co. Ltd. Duliajan

0 Dullajan DIN-0728587 4

N

D'i.'rectcg
am Gas o. L
Aasd Duligjan
7845004

Ltd.

AT i D]N-B
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ASSAM GAS COMPANY LIMITED HOTES ON CONSOLIDATED ACCOUNTS -2016-17 {continued)
DULIAJAN, (ASSAM].

JASAT AS AT

Na. 31032017 3032016
24 REVEMUE FROM OPERATIONS

a) Gas Sales 11367 53648 176 41 15034

Less: WAT on Gas Sales 1439 73748 22 3395108

99 27 T8 00 154 07 20 B26

b} Operating Income(Transmission Chargas) 206 BT £3 160 2059131 287
Less: Service Taxon TC 18 2345963 17 58 14 548
188 64 41 797 188 3316 745

257 52 21 537 342 40 37 575

25 OTHERWNCOME

Inlesest on Fmod Deposit 2559 21 845 27 76 B0 180
Inferest on Loan lo DNP Limited
Minimum Demand Charges ( Gas) JOTBI0N 34810109
Minimam Demand Charges { TC) B3 74533 4 70 56 430
Intenast on Delay payment 10054 304 108 54 800
Interest from Employess on Loan 10 75 260 1409 271
Dividend incomse from Irvesiment
Sale of Materials 17 T4 676 390165
Service chamges 1185 700 970700
Compensaticn Charges 20 35450 523918
Guest House Charga realised 1103 128 740
House rent realised from employees B 25455 B 05 549
Gas Changes realisad from employees B8 B42 B8 470
Miscelanaous recaipts 162 80801 146 74 042
Income from waorks condracts : : 025570 3 14 656
House renl realised kom OTHERS e 1580822 0
Prof on sale of assels 51923 0
Irvenilony provision writhen back 92 56 056 7438
4304 45 BHY Wer T

26 PURCHASES OF STOCK IN TRADE
(Gas Purchases o3 55 00 163 146 47 00 131
53 86 00 163 146 47 00 121

Ghief Hi i flicer MANAGING DIRECTOR
assar Gas Co. Ltd, Aszam Ess.'{:cn'm:?--,- Lid
p Duliaian

Dullajan DIN-07235877

4.
irector

am Gas Co. Ltd.
Dulaan

DIK-07845004
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ASEAM GAS COMPANY LIMITED NOTES ON CONSOLIDATED ACCOUNTS -2016-17 {continmed)

DULIAJAN, (ASSAM).
AS AT AS AT
No. 314032017 31-03-2018
27 EMPLOYEE BEM P
(a) EMPLOYEES REMUNERATION & BENEFITS: Z
Salary & Wages 78192920 3508 49 450
Prewidend Fund | Pension Fund Conlribution 3NN 31073049
Amear DA 0 2152 357
Bonus & Exgralia lo Emgloyees 1 5360752 B8 00 000
Ex-Grafia on Dealh of Employess 40000 40 000
Empioyees Training Expenses 42531 1500 841
Geoup Gralully Scheme 9305 381 17015622
Weifare Expenses for Employee 2037756 16 84 837
Medical Expenses 98 76 189 133589621
Leave Travel Assistance 10 BE 886 BO53M
Lea?'rravelﬂumsmn 528912 4 09 285
Redirement Journey Benefils 29 960 203 800
Group Superannualion Scheme 2608 582 24 43 485
VRS & Prematured Sefliement Scheme 44 705 517 069
45 34 32 476 441280 TS50
{b) MO'S REMUNERATION & BENEFITS
Remuneradion 17674972 1659 054
- ProviderdiPension Fund | 79 364 170676
19 47 360 16 28730
4553 T2 836 4431 10 480
28 E COSTS
Indesest on Loan B35 22000
Indesrest on Deposit & Advance 170 32 260 14108 435
170 32 280 977 30 435
29 OTHER EXPENSES y ‘.
a Wﬂuﬂ&&ﬁi .
Electricity Charges 52 B 602 4463 569
Compressor Gas Fuel Expenses 724 37 047 87447056
Gas Compression charges B9 42979 1 87 14 024
B G5 66 628 1106 24 659
(b) RATES & TAXES:
Fees & Fines 48 36 448 5139 565
Reni, Rales & Taxes 796908 T17TE3
Compary's Professional Tax 2500 2500
Interest on Service Tax ; 0 625930
56 35856 B4 B5 631
it Fijancial Officar MANAGING DIRECTOR
Lam Gas Co. L. Assam Gas Cormpany Lty
2 O Dullajan Dulisjan

DlN'D?ZBEE??

ht'..*-m""'l Gas L":' Lid.’
, Duligjan
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ASSAM GAS COMPANY LIMITED HOTES ON CONSOLIDATED ACCOUNTS -2016-17 [cantinued]

OULIAJAN, [ASSAM)
AS AT AS AT
hi. _Sr'H]J-EI:IiT 3032016
{c] OTHER OPERATING EXPENSES:

PF. Administrative Expermes 2304 47 2170307
Deposit Linked krsurards 923448 1067 267
Stpend io Trainees 1034 541 1287
MD's office Expanses 64517 T2TIE
Guwahali office expenses 197 580 52465
Priedirg & Stalionesy 4590 €37 24 40 370
Postaga & Telegrams 113366 142072
Telephone chames 45201 JET 13
Vehicle Hire chames B3 B2 883 B6 B8 141
Vehicls running expendes 42 75 A5 43 37 50
Liveries 358800 4E34M
Advebisament 56 53 206 5304 103
Bank chares 2102546 13 06 567
Legal expenses 58 27 104 5412123
Frsurdnge premim 15761268 1 5605 447
House renl 3 M0 16 81 527
Books, Maps & peviodicis 153158 230823
Carriage, Carlage & Freght 1061 120 110131
Mg expanses 158 X4 593935
Donation & Suscripion 3080 TET 50 32 953
Exhibition & Business developmen! expenses AT 13253
Miscellaneous Expanses 5210554 A4 B5 TS
Gupesst House Expenses 2EI4BS T 38 687
Tocls & Planls Consumed 182 560 102 180
Company's Celebration expenses 1220220 T4in
Sanitany Expenses 147 558 136458
Land Survey Expenses L 21410 10 155
Compensation paid - T 70 Do 41233
Consultancy chasges 160 000 210479
1Gas loss on brensmission 16557 B35 264 B1 159
Meter reading expanses 17 B8 a7 21 25 206
Lioss on accidant 5302 475 0
Compensation paid on Fire Accident 0 3345353
Discouny! Rebate (red) 2 45 058 (2525595 )
CSR expenses 12315954 57 56 463
Biad debds - written off 0 31 30004
Prowision lor bad end doubiiul debls o 33500
Iorest o Entry Tax . 178 30 202 g

Loss on saa o inventony 6457 743
12 55 30 206 110316 358

[d) TRAVELLING EXPEMSES:

Emplayees T8 39 996 74 91 600
Managing Dinector 8 ET 039 BTI440
Diteclor's 43894 906
Candidatesiolhers 301569 180 337

B4 67 547 B5 64 443

Deveo—

MANAGING DI
Assam Gas Cor
Dndiajan
DIN-Q7285877

f %
blecd

irector

=iha " pesam Gas Co. Lid.

Duliajan

DIN-07845004
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ASSAM GAS COMPANY LIMITED NOTES OM CONSOLIDATED AC NTS -2016-17 (continued)
DULIAJAN, (ASSAM). .

ASAT AS AT
Ne. 3032017 3103-2016
(e) AUDIT FEE & EXPENSES:
Statulory Audit Fes 140200 140000
Statutory Auditor’ Fees for olher senvices 40000 40000
Statulory Audilor’ expenses 82551 77 500
Cosl Audit Fee B0 000 80 000
Fees & oxpenses to Tax Consultant 132375 2042
Fees to cher Auditors (Other services) 100000 60000
Avdit expenses for others 30 225 65 062
615351 66T B39
() CHAIRMAN'S EXPENSES:
Travedling expenses 460 275420
Diffice expenses 27 o7 875843
Huv.!raiium 0 12 548
28 436 12 63 811
{g) REPAIRS & MAINTENANCE
Compressor 4T7ETEIN 467 30334
Pipelines 512 45 169 454 44 TED
Gas Meter 2087 556 11 37 637
Building TeMTIT 104 24 357
Vehicles non 326589
Colony 554 212 7415596
Compressor Stalion 48571 1 60 004
Electrical Installation 2142 4517 551
Roads & Drains 17 09 040 1702 ve2
Waler Supply 1071357 1312848
EDP System 16 84 366 14 82 741
Plani & Machinery 4 74 968 128012
Domestic Gas Lines . 27T AT 1094 854
Other Assels 5 20 22 629 26 56 004
12 3516 333 117861978
35 14 60 357 55T BA T

SO e —
ST ELR P T IAGING DIRECTR

g et : Assam Gas Company o
e -;'lﬁ."‘.-’ aon, L. Dulieian

4 D n“ll"li‘]r ‘...- o i
DIN-O072650¢ 4

ot

Director :
pgsam Gas Co. Ltd.

e s
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ASSAM GAS COMPANY LIMITED NOTES ON CONSOLIDATED ACCOUNTS -2016-17 (continued)
DULIAJAN, (ASSAM). .

30 Cuvren! Tax for the year 2016-17 including the Tax adjustment (nal) for the earfier periods has been provided al Rs.42 67 88 190

X

as against Rs.39 08 95 164~ for the year 2015-16).

Earnign Per Equity Share

Equity Shares 31-03-2017 31-03-2016 01-04-2015

Face Value of the Equity Shares (each) 100 100 100

Nel Profil as per Profil & Loss account avalalbe to Equiry Shareholden 8078 56 31 7602 21 218 59533374

Wighled Number of Equity Shares outstanding during the year 1,691,449 1,691,448 1,691,449

Basic Earning Per Share ( Rs.) 478 449 352

Diluted Earning Per Share ( Rs.) 478 449 382
1

MANAGING DIRECTOR
Assam Gas Company Lid.

Chilef Financlal/Officer

Assam Gas Co, Ltd. Duligjan
O Dullajan DIN-0728587 fﬂ_
\g ~
' irector
Assam Gas Co. Ltd.
i Duligjan 004
| - - oIN-0784°
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ASSAM GAS COMPANY LIMITED 201617
DULLAJAN, (ASSAM), HOTES OM CONSOLIDATED ACCOUNTS feontnue)

[ Finsncial risk management  [continusd] |

Ii. Credit risk

Credit risk Is the risk of inancial loss o the Company i a customer o counterparty 1o & financial instrument faits 1o meet its

Trade and other receivables
The Company’s expasure to credif risk is influenced mainly by the individual characterisfics of the customer. The Company
{Amount in Ruppees)
H-Mar-17 Gross canying Weighed
1 et average loss  Loss allowance
rafe - range
Meither past due not impaired - -
Past due 1-80 days 205221185
More than 20 days 74 92 98 400 ¥ *
104 45 19 585
{Amount in Ruppeat)
31-Mar-16 Gross caying Weighed
average loss  Loss allowance
amount
raie - range
Neither past due not impaired - -
Past due 1-00 days 44 90 28 459 1
More than 90 days 6903 68 789 - -
11384 27 298 = =
- {Aemcont in Ruppees]
31sl March, 2015 Weighed
Qe Garying average loss  Loss allowance
amount
rale - range
Heither pasi due not impaired - - -
Past due 1-90 days 40 67 53 941
More than 80 days 54 B4 65 318 - =
g5 52 18 2508 = =
Cash and cash equivalents

The Company held cash and cash equivalents of Rs.of Rs.2 96 B3 07 B62"- a5 on 1st Aprl 2015, Rs.3 06 59 B0 1171 as &l 318l
March 2016 and Rs.4 08 91 77 776/ as af March 31, 2017. The cash and cash equivalents are held with banks with good credit

rafings . The Company also invesis its shor lerm surplus funds in bank fxed deposit, which camy noflow mark io market risks for
shor duration therefore does not expose the company to credit risk.

Odher than trade and other receivables, the Company has no other material Financial Assels that ane past due but not impaired.

Deaor —

MANAGING DIRECTOR
iy Assam Gaz Compaiy Lid.
FO Duilujor Dulizjan
DIN-07285877
L
woy,
Directol
d-]

gam Gas Co-
n Cuhaan

DIN-07845004

-
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ASSAM GAS COMPANY LIMITED
DULIAJAN, (ASSAM).

Consolidated Findncial statements = 2016-17

HOTES ON CONSOLIDATED ACCOUNTS (conSinued)

33, Balance Sheet
I. Equity Share Capital

Equity Share Capital of the Company in the consolidated financial statements are exclusive of the equily share capilal
of the subsidiary company and is associales, the delails of which are fumished below

& Subsidiary Company (DNP Limited)

Authorised Capital :

AS AT 31-03-2017

Terms [ rights attached fo equity shares
to one vole per share

Shares held by Holding Company
nominees) is as below.

AS AT 31-03-2017
85 3000 000

B 53 00 000 equity shares of Rs. 10/ each

Details of share holders’ holding in the Company

AS AT 1-03-2016

17 00 00 000 equity shares of Rs. 10V~ each 17000 00 000 170 00 00 D00
Issued, subscribed and paid up :
16 72 50 D00%quity shares of Rs, 10V- each 167 25 00 000 167 25 00 000

The company has only one class of equily shares having par value of Rs.10 each. Each holder of equity shares is enlitied

Out of the equity shares issued by tha company, shares held by the Holding company (Assam Gas Company Limited, with

AS AT 31-03-2016
85 30 00 000

Kame of the shareholder AS AT 31-03-2017 AS AT 31-03-2016
MNumber % olholding HNumber % of holding

hssam Gas Comgany Limited (wil nominees) © B5300000 51% 65300000 51%

Numnaligarh Refinery Limited 43490000 6% 4 50000 26%

Oil India Limited 384 60 000 23% 38460000 X%

b. Associated Company (Tripura Nafural Gas Co. Limited]

Authorised Capital AS AT 31-03-2017 AS AT 31-03-2016

10 00 000 equity shares of Rs.100/- each 1000 00 000 100 00 00 000

Issued, subscribed and paid up :

392 000 equity shares of Rs. 100/- each 382 00000 3 92 00 000

\B\"?—M""‘-——-——
I MANAGING DIRECTOR
asclim Gas Cuv. g, Ascam C.HT-=._'." ! g
0 Dubajan
DiN-07285877

nee

i BCLOT
Assam Gas Co, Lid.

! Duliggan
S DIN-07845004

| 3
[
"
3]

[160]

ANNUAL REPORT 2016-17



INDEPENDENT AUDITOR’S REPORT

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of DNP Limited (“the Company”),
which comprise the Balance Sheet as at 31st March, 2017, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies
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used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the state of affairs (financial position) of the Company
as at 31st March, 2017, and its profit/loss (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Other Matters
Incoming auditor to audit comparative information for adjustments to transition to Ind AS

The comparative financial information of the Company for the year ended 31st March 2016 and
the transition date opening balance sheet as at 1st April, 2015 included in these Ind AS financial
statements, are based on the previously issued statutory financial statements prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 audited by the predecessor
auditor whose report for the year ended 31st March, 2016 and 31st March, 2015 dated 5th
May, 2016 and 19th May, 2015 respectively expressed an unmodified opinion on those financial
statements, as adjusted for the differences in the accounting principles adopted by the Company
on transition to the Ind AS, which have been audited by us.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in “Annexure-A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

(e) Provisions of Section 164(2) of the Act regarding director's disqualification is not
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applicable vide notification F. No. 1/2/2014-CL. V dated 5th June, 2015 of Ministry of
Corporate Affairs.

(f) With respect of the adequacy of the internal financial controls over financial reporting
of the company and the operative effectiveness of such controls, refer to our separate
Report in “Annexure-B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations give n to us:

i.  The Company hasdisclosed the impact of pendinglitigations on its financial position
in its Ind AS financial statements ;

ii. ~The Company has made provision, as required under the applicable Law or
Accounting Standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv.. ' The Company did not have any holding of Specified Bank Notes (SBN) and other
denomination notes during the period from 8th November, 2016 to 30th December,
2016 as provided in note no. 35 of audited statement of accounts.

For KANOI ASS OCIATES
Chartered Accountants
ICAI Regn. No: 309 101E

Sd/-
(AAKASH AGA RWALLA)
Place : Dibrugarh Partner
Date : 18th May, 2017 M. No: 058427
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The Annexure-A referred to in paragraph 1 under the heading “Report on Other Legal
and Regulatory Requirements” of our report of even date to the members of DNP Limited,
Duliajan for the year ended on 31st March, 2017. We report that:

(@

(i)

(iii)

(iv)

)

(vi)

a) The Company has maintained proper records showing full particulars, includin
y 8 8
quantitative details and situation of fixed assets.

(b) The major items of fixed assets have been physically verified by the management at
periodic intervals which in our opinion is reasonable having regard to the size of the
company and the nature of its fixed assets. No material discrepancies have been noticed
on such verification.

(c) Free hold land owned by the company as on 31.03.2017 stands at 54B-4K-15.43L
(including 7B-3K-6.56L allotted by Govt. of Assam) out of which mutation is pending for
16B-4K-16.43L.

As explained to us physical verification of inventory has been conducted at reasonable
intervals by the management and no material discrepancies were noticed.

The Company has not granted any loans, secured or unsecured to Companies, Firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013. Accordingly, sub-clauses (a), (b) & (c) of clause (iii) of the Order
are not applicable to the company.

In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of Section 185 & 186 of the Companies Act, 2013 in respect
of Loans, Investment, Guarantees and Securities.

The Company has not accepted any deposits from the public, therefore the provisions of
Sections 73 to 76 of the Companies Act, 2013 are not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules prescribed by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, related to the manufacture of products/providing
of services, to which the said rules are applicable and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained. We have not, however,
made a detailed examination of the same.

(vii) (a) According to the information and explanations given to us and the records examined by

us, the Company has generally been regular in depositing with appropriate authorities
undisputed statutory dues including Provident Fund, Employees’ State Insurance,
Income-tax, Sales-tax, Wealth-tax, Service tax, Customs duty, Excise duty, Value Added
Tax, Cess and other statutory dues wherever applicable and no undisputed amounts
payable in respect of above referred statutory dues were outstanding, at the year end for
a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records examined by
us, there are no dues outstanding in respect of income-tax, wealth-tax, sales-tax, service
tax, customs duty, excise duty, value added tax on account of any dispute other than a
Service Tax demand of Rs.11.14 lac (excluding penalty and interest) received from the
office of the Commissioner of Central Excise & Service Tax, Dibrugarh vide their Order
dated 31/03/2015 which has been disclosed under Note No. 33 of Financial Statement
as Contingent Liability.
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(viii) Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of
dues to bank. The Company did not have any outstanding dues in respect o f a financial
institution or debenture holders during the year.

(ix) According to the information and explanations given to us and the records examined by us,
the Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and term loans were applied for the purpose for which the
loans were obtained.

(x) Based on the audit procedures performed and the representation obtained from the
management, we report that no case of fraud on or by the Company by its officers or
employees has been noticed or reported during the year.

(xi) According to the information an d explanations given to us and the records examine d by us,
the Company’s managerial remuneration has bee n paid and provided in accordance with
the requisite approvals mandated by the provisions of section 197 read with Schedule V to
the Companies Act.

(xii) The Company is not a Nidhi Company as specified in the Nidhi Rules, 2014 as such this
clause is not applicable to the company.

(xiii) According to the information an d explanations given to us and the records examine d by
us, the Company’s transactions with the related parties are in compliance with sections 177
and 188 of Companies Act, 2013 where applicable and the details have been disclosed in
the Financial Statements etc., as required by the applicable accounting standards;

(xiv) According to the information and explanations given to us and the records examined by
us, the Company did not make any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review as such this clause is
not applicable to the company.

(xv) According to the information and explanations given to us and the records examined by
us, the Company has not entered into any non-cash transactions with directors or persons
connected with him.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934 as such this clause is not applicable to the company:.

For KANOI ASS OCIATES
Chartered Accountants
ICAI Regn. No: 309 101E

Sd/-
(AAKASH AGA RWALLA)
Place : Dibrugarh Partner
Date : 18th May, 2017 M. No: 058427

ANNUAL REPORT 2016-17 T [165]



[166]

ANNEXURE-B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN
DATE ON THE FINANCIAL STATEMENTS OF DNP LIMITED, DULIAJAN

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DNP Limited (“the
Company” ) as of March 31, 2017 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Ctontrols Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of t he assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherentlimitations of internal financial controls over financial re porting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, i n all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For KANOI ASS OCIATES
Chartered Accountants
ICAI Regn. No: 309 101E

Sd/-
(AAKASH AGA RWALLA)
Place : Dibrugarh Partner
Date : 18th May, 2017 M. No: 058427
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Comments Of The Comptroller And Auditor General Of India Under
Section 143(6)(B) Of The Companies Act, 2013 On The Financial
Statements of DNP Ltd. (DNPL) For The Year Ended 31 March 2017

The preparation of financial statements of DNP Ltd. (DNPL), for the year ended 31 March,
2017, in accordance with the financial reporting framework prescribed under the Companies Act,
2013, is the responsibility of the management of the company. The statutory auditor, appointed by
the Comptroller and Auditor General of India, under section 139(5) of the Act, is responsible for
expressing opinion on the financial statements under section 143 of the Act, based on independent
audit, in accordance with the standards on auditing prescribed under section 143(10) of the Act.
This is stated to have been done by them, vide their Audit Report dated 18 May, 2017.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit,
under section 143(6)(a) of the Act of the financial statements of DNP Ltd. (DNPL), for the year
ended 31 March, 2017. This supplementary audit has been carried out independently, without
access to the working papers of the statutory auditors and is limited primarily to inquiries of the
statutory auditors and company personnel and a selective examination of some of the accounting
records. On the basis of my audit nothing significant has come to my knowledge which would give
rise to any comment upon or supplement to statutory auditor’s report.

For and on the behalf of the
Comptroller and Auditor General of India

Sd/-
Place: Guwahati (RASHMI AGGARWAL)
Date: 17/08/2017 Accountant General (Audit), Assam
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BALANCE SHEET AS AT MARCH 31, 2017

T in thousands

Particulars Note No e Rt Asal
31-Mar-2017 31-Mar-2016 1-Apr-2015
L ASSETS
1 Non-current Assets
a.  Property,Plant and Equipment 4 2,570,941 2,660,526 2,810,106
b. Intangible assets under development 5 90 90 90
c. Other non-current assets 6 872 872 872
2,571,903 2,661,488 2,811,068
2 Current Assets
a. Inventories 7 50,173 32,796 27,253
b.  Financial Assets
(i) Trade Receivables 8 120,297 134,760 117,301
(ii) Cash and Cash Equivalents 9 133,592 69,801 43,480
c.  Current Tax Assets (Net) 10 3,271 1,088 2,632
d.  Other current assets 11 7,276 21,608 25,253
3,14,609 2,60,053 2,15,919
TOTAL ASSETS 28,86,512 29,21,541 30,26,987
II. EQUITY AND LIABILITIES
1 Equity
a.  Equity Share Capital 12 1,672,500 1,672,500 1,672,500
b.  Other Equity 13 351,551 250,897 176,798
2,024,051 1,923,397 1,849,298
LIABILITIES
2 Non-current Liabilities
a.  Financial Liabilities
(i) Borrowings 14 108,000 378,000 648,000
(ii) Other financial liabilities 15 19,988 22,176 23,721
b.  Deferred Tax Liabilities (Net) 16 374,397 267,465 186,030
5,02,385 6,67,641 8,57,751
3 Current Liabilities
a.  Financial Liabilities
(i) Trade payables 17 28,133 40,326 57,559
(ii) Other financial liabilities 15 328,552 279,455 248,376
b.  Other Current Liabilities 18 3,388 10,722 14,000
c.  Provisions 19 3 - 3
360,076 330,503 319,938
TOTAL EQUITY AND LIABILITIES 2,886,512 2,921,541 3,026,987

Corporate Information & Significant Accounting Policies 1 & 2

Notes to Financial Statement 3 - 34

The accompanying notes are an integral part of these financial statements.

In terms of our Report of even date attached

For and on behalf of Kanoi Associates
Chartered Accountants
Firm Reg. No. 309101E
Sd/-
(CA. Aakash Agarwalla)
Membership No. 058427

Camp: Guwahati
Date: 18-05-2017
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For and on behalf of the Board

sd/-

A. K. Sharma

Director

DIN-07285877

sd/-

S. K. Barua
Director

DIN-06503943

Place: Guwahati
Date: 18-05-2017

sd/-

N. C. Adhikary
Company Secretary
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017

T in thousands

Particulars Note Year Ended Year Ended
No 31-Mar-2017 31-Mar-2016
I Revenues from Operations 20 665,080 628,329
1T Other Income 21 19,823 6,615
111 Total Revenue (I+1I) 684,904 634,944
v Expenses :
Employee Benefits Expense 22 30,048 31,442
Finance Costs 23 54,460 91,099
Depreciation and Amortisation 4 136,967 153,792
Other Expenses 24 149,491 132,919
Total Expenses 370,966 409,252
\" Profit before exceptional and extraordinary items and tax (I1I-IV) 313,938 225,692
VI Exceptional items - -
VII Profit before extraordinary items and tax (V - VI) 313,938 225,692
VIII  Extraordinary Items 25 6,902 -
IX Profit before tax (VII- VIII) 307,035 225,692
X Tax Expense:
1. Current tax (MAT Payable) 65,228 48,015
2. Deferred tax 16 106,932 81,435
XI Profit (Loss) for the period from continuing operations (IX - X) 134,875 96,242
XII  Profit/(loss) from discontinued operations = =
XIII  Tax expense of discontinued operations - -
XIV  Profit/(loss) from Discontinued operations 3
(after tax) (XII-XIII)
XV Profit/(loss) for the period (XI+XIV) 134,875 96,242
XVl Other Comprehensive Income
A. (i) Items that will not be reclassified to profit or loss - -
(ii) Income tax relating to items that will not be reclassified to profit or loss - -
B. (i) Items that will be reclassified to profit or loss - -
(ii) Income tax relating to items that will be reclassified to profit or loss - -
XVII  Total Comprehensive Income for the period (XV+XVI) (Comprising Profit 134,875 96,242
(Loss) and Other Comprehensive Income for the period)
XVIII Earnings per equity share (for continuing operations) 28
[Equity Shares of Rs. 10/- each]
1. Basic 0.81 0.58
2. Diluted 0.81 0.58

Corporate Information & Significant Accounting Policies 1&2
Notes to Financial Statement 3-34

The accompanying notes are an integral part of these financial statements.

In terms of our Report of even date attached

For and on behalf of Kanoi Associates

Chartered Accountants
Firm Reg. No. 309101E

Sd/- Sd/-
(CA. Aakash Agarwalla) A. K. Sharma
Membership No. 058427 Director

DIN-07285877

Camp: Guwahati
Date: 18-05-2017
Sd/-

N. C. Adhikary

Place: Guwahati
Date: 18-05-2017

Company Secretary
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For and on behalf of the Board

sd/-

S. K. Barua
Director
DIN-06503943
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CASH FLOW STATEMENT FOR THE PERIOD ENDED

T in thousands T in thousands
31-Mar-17 31-Mar-16
A. |CASH FLOW FROM OPERATING ACTIVITIES
NET PROFIT BEFORE TAX BEFORE EXTRA-ORDINARY ITEMS
AND PRIOR PERIOD ITEMS 313,938 225,692
ADD ADJUSTMENTS FOR
Impact on Fair Valuation of Financial Instruments (117) (299)
Provision for Project Surplus Material/ Inventory (9,256) -
Depreciation 136,967 153,792
Interest paid 52,459 180,053 89,280 242,773
493,991 468,465
LESS ADJUSTMENTS FOR
Interest / Dividend / Brokerage Income 10,219 5,685
Other Non Cash Items - -
Operating profit before working capital changes 483,771 462,780
ADJUSTMENTS FOR
Trade and other receivables 29,078 (13,712)
Inventories (8,121) (5,543)
Trade and other payables 27,697 12,627
Cash generated from operations (Before Extra Ordinary Items) 48,654 (6,628)
Extra Ordinary Item (Loss on account of Fire) (6,902)
Direct taxes paid (67,410) (46,471)
NET CASH FROM OPERATING ACTIVITIES (AFTER TAX) 458,113 409,681
B. |CASH FLOW FROM INVESTING ACTIVITIES
a) | PURCHASE OF FIXED ASSETS (47,577) (7,520)
b) | INVESTMENT IN FIXED DEPOSITS (15,075)
c) | INTEREST ON FIXED DEPOSITS 9,936 5,583
NET CASH FROM INVESTING ACTIVITIES (52,716) (1,937)
C. CASH FLOW FROM FINANCING ACTIVITIES
a) | INTEREST PAID (52,459) (89,280)
b) | ISSUE OF SHARE CAPITAL - o
c) | SECURED LOAN - -
d) | UNSECURED LOAN (270,000) (270,000)
e) | PAYMENT OF DIVIDEND AND DIVIDEND TAX (34,221) (22,143)
NET CASH FROM FINANCING ACTIVITIES (356,680) (381,423)
D. NE‘T INCREASE IN CASH AND CASH EQUIVALENT 48,717 26,321
E. | CASH AND CASH EQUIVALENT CONSISTS OF :
a) | CLOSING CASH AND CASH EQUIVALENT
i) Cash and Bank Balance 870 9,274
ii) Short Term Deposit with Banks 117,647 60,527
b) | LESS : OPENING CASH AND CASH EQUIVALENT
i) Cash and Bank Balance 9,274 13,375
ii) Short Term Deposit with Banks 60,527 30,105
F INCREASE IN CASH AND CASH EQUIVALENT 48,717 26,321
In terms of our Report of even date attached
For and on behalf of Kanoi Associates For and on behalf of the Board
Chartered Accountants
Firm Reg. No. 309101E
Sd/- Sd/- Sd/-
(CA. Aakash Agarwalla) A. K. Sharma S. K. Barua
Membership No. 058427 Director Director

Camp: Guwahati
Date: 18-05-2017
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DIN-07285877 DIN-06503943
Place: Guwahati
Date: 18-05-2017
Sd/-
N. C. Adhikary
Company Secretary
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. CORPORATE INFORMATION

DNP Limited (the company) is a public company domiciled in India and incorporated under
the provisions of the Companies Act, 1956. At present the Registered Office of the Company
is situated at Adams Plaza, 1%t Floor, Christian Basti, G.S. Road, Guwahati, Assam and the
Operational Office is situated at AGCL Campus, Duliajan, Assam.

. SIGNIFICANT ACCOUNTING POLICIES

A. Basis for preparation

These financial statements are prepared in accordance with Indian Accounting Standards
(Ind AS) under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions of the Companies Act, 2013
(to the extent notified). The Ind AS are prescribed under Section 133 of the Act read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016.

The Company has adopted all the Ind AS standards and the adoption was carried out in
accordance with Ind AS 101 First time adoption of Indian Accounting Standards. The
transition was carried out from Indian Accounting Principles generally accepted in India as
prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 (IGAAP), which was the previous GAAP. Reconciliations and descriptions of the effect of
the transition has been summarized in note no. 3.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a change
in the accounting policy hitherto in use.

Use of Estimates

The preparation of financial statements requires estimates and assumptions to be made that
affect the reported amount of assets and liabilities on the date of the financial statements, the
disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Difference between
the actual results and estimates are recognized in the period in which the results are known
/ materialized.

Property, Plant and Equipment
a) Land

Land acquired on outright purchase / perpetual lease basis are treated as free hold
Land at cost plus incurred incidental expenses.

b) Fixed Asset other than Land

Fixed Assets are valued in accordance with Ind AS-16- Property, Plant and Equipment
at cost on consistent basis inclusive of incidental expenses related thereto. Spare parts,
stand-by equipment and servicing equipment being tangible items which are held
for use in the production or supply of goods or services, for rental to others, or for
administrative purposes and are expected to be used during more than one year are
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capitalized to the item of fixed assets to which it is related. The Company considers
spare parts, stand-by equipment and servicing equipment costing X 1,000 thousand or
more as such tangible items to be capitalized.

C) Intangible Assets:

Intangible assets are recognized on the basis of recognition criteria as set out in Indian
Accounting Standard Ind AS 38- Intangible Assets.

Expenditure incurred for creating / acquiring intangible assets from which future
economic benefits will flow over a period of time, are amortised over the estimated
useful life of the asset if such useful life is finite. Intangible asset with an indefinite
useful life is not amortised, when, based on an analysis of all of the relevant factors,
there is no foreseeable limit to the period over which the asset is expected to generate
net cash inflows for the entity. Intangible Assets with indefinite useful life is tested for
impairment as per Ind AS 36-Impairment of Assets. Amortization methods and useful
lives are reviewed periodically at each financial year end. On reviewing, if the useful
life changes, the same is accounted for as changes in accounting estimates and if such a
change has the effect of change of indefinite useful life to a finite useful life the same is
treated in accordance with Ind AS 36.

d) Expenditure during construction period:

Direct expenses including borrowing costincurred during construction period on capital
projects are capitalised. Indirect expenses including related pre-production expenses
are allocated to projects and are also capitalised.

e) Pre-operative Expenditure

Pre-operative expenditure incurred during construction period are allocated on
completion of the project after setting off the income earned, if any.

D. Depreciation

Depreciation on fixed assets, other than those mentioned below is provided on Straight Line
Method, at rates prescribed under schedule II to the Companies Act, 2013. Additions to fixed
assets during the year are being depreciated from the date such Assets are capitalized.

(a) Assets costing upto I 5 thousand are depreciated fully in the year of capitalization.
(b) Cost of the leasehold land not exceeding 99 years is amortized over the lease period.
E. Inventories

Inventories/Stores are valued at weighted average cost. Project materials identified as surplus
are provided for 95% of the value.

F. Revenue Recognition

i)  Revenue is recognized to the extent that it is probable that the economic benefit will
flow to the company and the revenue can be reliably measured. Revenue from services
renderedisrecognized netof Service Tax on performance of service based on agreements/
arrangements with the concerned parties.
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ii) Other claims are booked when there is a reasonable certainty of recovery. Claims are
reviewed on a periodical basis and if recovery is uncertain, provision is made in the
accounts.

iii) Income from sale of scrap is accounted for on realisation.

iv) Dividend income is recognised when the company’s right to receive the dividend is
established which can be reliably measured and it is probable that the economic benefits
associated with the dividend will flow to the entity.

v) Interest income is recognised using the effective interest method.

vi) Liquidated damages, if any, are accounted for as and when recovery is effected and the
matter is considered settled by the Management. Liquidated damages, if settled after
capitalisation of the assets and less than * 500 thousand in each case are charged to
revenue, otherwise adjusted against the cost of the relevant assets.

vii) Insurance claim is accounted for on the basis of claims admitted by the insurers.
Classification of Income/Expenses
Expenses are accounted for on accrual basis and provision is made for all known liabilities.

Income/expenditure up to ¥ 100 thousand in each case pertaining to prior years is charged
to the current year.

Prepaid expenses up to ¥ 100 thousand in each case are charged to revenue as and when
incurred.

. Borrowing Costs

Borrowing cost of the funds that are attributable to the acquisition or construction of
qualifying assets are capitalized as a part of the cost of such assets. The same is capitalized
up to the date when the asset is ready for intended use or sale, after netting off any income
earned on temporary investment of such funds.

Foreign Currency Transaction

a. Foreign currency transactions are recorded at the rate of exchange prevailing on the date
of transaction.

b. All exchange differences are dealt with as per Ind AS 21.

c. Monetary items carried at historical cost denominated in foreign currency are converted
at exchange rates prevailing at the year end. Any gain/loss arising out of such conversion
is recognized in the Profit & Loss Account.

Capital Grants

Government grants in the nature of promoters’ contribution are credited to Capital Reserve
and treated as part of shareholders’ fund.

Provisions, Contingent Liabilities and Capital Commitments

a. Provisionsare recognized when there is presentlegal or constructive obligation as a result
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of past event and it is probable that an outflow of economic benefits will be required to
settle the obligation in respect of which a reliable estimate can be made. Provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the
liability.

b. Contingent assets are neither recognized nor disclosed in the financial statements.
Contingent liabilities exceeding ¥ 100 thousand in each case are disclosed by way of notes
to accounts.

c. Estimated amount of contracts remaining to be executed on capital accounts are disclosed
in each case above ¥ 100 thousand.

L. Taxes on Income

The tax expense comprises of current tax & deferred tax charged or credited to the statement
of profit and loss for the year. Provision for Current tax is calculated in accordance with
the provisions of the Income Tax Act, 1961 and rules thereunder applicable for the current
financial year. Adjustments of Taxes/ Provisions are made on receipt of Intimation/ Deemed
Intimation.

Minimum Alternate Tax (MAT) paid in a year is charged to the Statement of Profit & Loss as
current tax. The Company recognizes MAT credit available as an asset only to the extent that
there is convincing evidence that Company will pay normal income tax during the specified
period, i.e., the period for which MAT credit is allowed to be carried forward.

Deferred tax expenses or benefit is recognized using the tax rates and tax laws that have
been enacted by the balance sheet date. In the event of unabsorbed depreciation or carry
forward losses, deferred tax assets are recognized only if there is virtual certainty supported
by convincing evidence that sufficient future taxable income will be available against which
such deferred tax assets can be realized. Other deferred tax assets are recognized only to the
extent there is a reasonable certainty of realization in future.

M. Impairment of Assets

N.

0.

The values of Fixed Assetsinrespectof Cash Generating Units are reviewed by the Management
forimpairmentat each Balance Sheet date if events or circumstances indicate that the carrying
values may not be recoverable. If the carrying value is more than the net selling price of the
Asset or present value, the difference is recognized as an impairment loss.

Cenvat

Cenvat credit of Excise Duty on eligible material is recognized on receipt of such
materials and Cenvat credit of Service Tax is recognized on payment of Service Tax to
the Service Provider.

Financial Instruments
(@) Initial Recognition

The Company recognizes financial assets and financial liabilities when it becomes a
party to the contractual provisions of the instrument. All financial assets are recognized
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at fair value on initial recognition, except for trade receivables. All financial liabilities
except for Deposits from Customer which are maturing within one year from the
Balance Sheet date are initially measured at transaction price as the carrying amounts
approximate fair value due to the short maturity of these instruments.

(b) Subsequent Recognition

Financial assets and liabilities are subsequently carried at amortized cost except for
Deposits from Customer which is measured at fair value through profit or loss.

(c) Fair Value of Financial instruments

Fair value measurements of financial assets and liabilities are made using variety of
methods and assumptions that are based on market conditions and risks existing
at each reporting date. The income approach has been adopted wherever valuation
techniques are required to be applied on financial assets and liabilities.

P. Dividends

Final dividends on shares are recorded as a liability on the date of approval by the
shareholders and interim dividends are recorded as a liability on the date of declaration
by the Company’s Board of Directors.
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Notes Forming Part of Financial Statements
3. Transition to Ind AS

As per Note 24, these are the Company's first financial statements prepared in accordance with
Ind AS. For the year ended 31 March 2016, the Company had prepared its financial statements
in accordance with Companies (Accounting Standards) Rules, 2006, notified under Section 133 of
the Act and other relevant provisions of the Act ('Previous GAAP").

The accounting policies set outin Note 2 have been applied in preparing these financial statements
for the year ended 31 March 2016 and the opening Ind AS balance sheet on the date of transition
i.e. 1t April 2015.

In preparing its Ind AS balance sheet as at 1% April 2015 and in presenting the comparative
information for the year ended 31 March 2016, the Company has adjusted amounts previously
reported in the financial statements prepared in accordance with previous GAAP. This note
explains the principal adjustments made by the Company in restating its financial statements
prepared in accordance with Previous GAAP, and how the transition from previous GAAP to Ind
AS has affected the Company's financial position, financial performance and cash flows.

Explanation of transition to Ind AS

In preparing the financial statement, the Company has applied the below mentioned optional
exemptions and mandatory exceptions.

Property, plant and equipment; investment property and intangibles exemption:

The Company has elected to apply the exemption available under Ind AS 101 to continue the
carrying value for all of its property, plant and equipment, investment properties and intangibles
as recognised in the financial statements as at the date of transition to Ind ASs, measured as per
the previous GAAP and use that as its deemed cost as at the date of transition (April 1, 2015).

Derecognition of financial assets and financial liabilities

The Corporation has opted the exemption for Derecognition of financial assets and liabilities
prospectively i.e. after 1% April 2015.

Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and
circumstances existing as on the date of transition. Further, the standard permits measurement of
financial assets accounted at amortised cost based on facts and circumstances existing at the date
of transition if retrospective application is impracticable.

Accordingly, the Company has determined the classification of financial assets based on facts and
circumstances that exist on the date of transition. Measurement of financial assets accounted at
amortised cost has been done retrospectively except where the same is impracticable.

Derecognition of financial assets and financial liabilities

The Corporation has opted the exemption for Derecognition of financial assets and liabilities
prospectively i.e. after 1% April 2015.
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Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and
circumstances existing as on the date of transition. Further, the standard permits measurement of
financial assets accounted at amortised cost based on facts and circumstances existing at the date
of transition if retrospective application is impracticable.

Accordingly, the Company has determined the classification of financial assets based on facts and
circumstances that exist on the date of transition. Measurement of financial assets accounted at
amortised cost has been done retrospectively except where the same is impracticable.

I. Reconciliation of Balance sheet as at April 1,

T in thousands

2015:
Particulars As at Measurement As at
1-Apr-2015 Ind AS 1-Apr-2015
IGAAP Ind AS
L. ASSETS
1 Non-current Assets
a. Property,Plant and Equipment 2,799,247 10,860 2,810,106
b. Intangible assets under development 90 - 90
Other non-current assets 872 - 872
2,800,209 10,860 2,811,068
2  Current Assets
a. Inventories 40,355 (13,102) 27,253
b. Financial Assets
) Trade Receivables 117,301 - 117,301
(ii) Cash and Cash Equivalents 43,480 - 43,480
© Current Tax Assets (Net) 2,632 - 2,632
d. Other current assets 25,253 - 25,253
229,020 (13,102) 215,919
TOTAL ASSETS 3,029,229 (2,242) 3,026,987
I. EQUITY AND LIABILITIES
1 Equity
a. Equity Share Capital 1,672,500 - 1,672,500
b. Other Equity 155,679 21,119 176,798
1,828,179 25119 1,849,298
LIABILITIES
2 Non-current Liabilities
a. Financial Liabilities
) Borrowings 648,000 - 648,000
(ii) Other financial liabilities 30,000 (6,279) 23,721
b. Deferred Tax Liabilities (Net) 186,557 (527) 186,030
864,557 (6,806) 857,751
3  Current Liabilities
a. Financial Liabilities
i) Trade payables 57,560 - 57,559
(ii) Other financial liabilities 242,788 5,588 248,376
b. Other Current Liabilities 14,000 - 14,000
C. Provisions 22,145 (22,143) 3
336,493 (16,555) 319,938
TOTAL EQUITY AND LIABILITIES 3,029,229 (2,242) 3,026,987
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I1. Reconciliation of Balance sheet as at March 31, 2016:

T in thousands

Particulars As at Measurement As at
31-Mar-2016 Ind AS 31-Mar-2016
IGAAP Ind AS
I ASSETS
1 Non-current Assets
a. Property,Plant and Equipment 2,650,308 10,218 2,660,526
b. Intangible assets under development 90 - 90
[ Other non-current assets 872 = 872
2,651,270 10,218 2,661,488
2 Current Assets
a. Inventories 44,853 (12,056) 32,796
b. Financial Assets
(ii) Trade Receivables 134,760 - 134,760
(iii)  Cash and Cash Equivalents 69,800 - 69,801
c. Current Tax Assets (Net) 1,088 - 1,088
d. Other current assets 21,608 - 21,608
272,109 (12,056) 260,053
TOTAL ASSETS 2,923,379 (1,838) 2,921,541
II. EQUITY AND LIABILITIES
1 Equity
a. Equity Share Capital 1,672,500 - 1,672,500
b. Other Equity 217,241 33,656 250,897
1,889,741 33,656 1,923,397
LIABILITIES
2 Non-current Liabilities
a. Financial Liabilities
(0))] Borrowings 378,000 = 378,000
(ii) Other financial liabilities 30,000 (7,824) 22,176
b. Deferred Tax Liabilities (Net) 267,749 (284) 267,465
675,749 (8,108) 667,641
3 Current Liabilities
a. Financial Liabilities
i) Trade payables 40,326 - 40,326
(ii) Other financial liabilities 272,620 6,835 279,455
b. Other Current Liabilities 10,722 - 10,722
(€5 Provisions 34,221 (34,221) -
357,889 (27,386) 330,503
TOTAL EQUITY AND LIABILITIES 2,923,379 (1,838) 2,921,541
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III. Reconciliation of Statement of Profit and Loss for the year ended March 31, 2016:

T in thousands

Particulars

Year Ended
31-Mar-2016
IGAAP

Measurement
Ind AS

Year Ended
31-Mar-2016
Ind AS

VI

VII

VIII
IX

XI

XII

XIII

XIV

XV
XVI

XVII

XVIII

Revenues from Operations
Other Income
Total Revenue (I+II)

Expenses :

Employee Benefits Expense
Finance Costs

Depreciation and Amortisation
Other Expenses

Total Expenses

Profit before exceptional and
extraordinary items

and tax (III-1V)
Exceptional items
Profit before extraordinary items and tax
(V-VI)
Extraordinary Items
Profit before tax (VII- VIII)
Tax Expense:

1 Currenttax (MAT Payable)

2 Deferred tax
Profit (Loss) for the period from
continuing operations (IX - X)
Profit/(loss) from discontinued
operations

Tax expense of discontinued operations

Profit/(loss) from Discontinued
operations (after tax) (XII-XIII)

Profit/(loss) for the period (XI+XIV)

Other Comprehensive Income

A (i) Items that will not be reclassified to
profit or loss

(ii) Income tax relating to items that will
not be reclassified to profit or loss

B (i) Items that will be reclassified to
profit or loss

(ii) Income tax relating to items that will
be reclassified to profit or loss

Total Comprehensive Income for the
period (XV+XVI)(Comprising Profit
(Loss) and Other Comprehensive Income
for the period)

Earnings per equity share (for
discontinued & continuing operations)

[Equity Shares of Rs. 10/- each]
Basic

Diluted

626,211
6,615

2,118

628,329
6,615

632,826

2,118

634,944

31,442
89,280
153,149
133,965

1,819
643
(1,046)

31,442
91,099
153,792
132,919

407,836

1,416

409,252

224,990

702

225,692

224,990

702

225,692

224,990

48,015
81,192

702

243

225,692

48,015
81,435

95,783

459

96,242

95,783

95,783

0.57
0.57

459

459

0.00
0.00

96,242

96,242

0.58
0.58

[182]
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IV. The Company does not have a significant impact on the Cash flow statement as on 31 March
2016.

V. Reconciliation of Equity as on 31 March 2016 and 1 April 2015 X in thousands
Particulars Note Ref March 31, 2016 April 1,2015

Net worth as per Previous GAAP 1,889,741 1,828,179
Reversal of Proposed Dividend A 34,221 22,143
Fair Valuation of deposits B 990 691
Impact of Stores and Spares C (1,839) (2,242)
Deferred tax D 284 527
Net worth as per Ind AS 1,923,397 1,849,298

Notes to reconciliations:-
A. Proposed Dividend

Under Indian GAAP, proposed dividend including dividend distribution tax (DDT), are recognised
as a liability in the period in which they relate, as these are considered as an adjusting event. Under
Ind AS, proposed dividend is recognised as a liability in the period in which it is declared by the
Company i.e. usually when approved by shareholders in an annual general meeting. Accordingly,
the liability for proposed dividend including dividend distribution tax as at 1st April 2015 and
31st March 2016 of X 22,143 thousand and X 34,221 thousand respectively included under the
provisions has been reversed with corresponding adjustments to retained earnings.

B. Fair valuation of Deposits

The Company has obtained an interest free security deposit of ¥ 30,000 thousand under Gas
Transportaion Agreement which is to be returned after 11 years. Under Ind AS, this deposit has
been measured at fair value on initial recognition with the corresponding impact on additional
transportation charges

C. Stores and Spares

Under Indian GAAP, machinery spares that are specific to the a particular property, plant and
equipment (PPE) are capitalised to the cost of the PPE. Spares acquired subsequently are charged
to the Statement of Profit & Loss. Under Ind AS, spares with a useful life of more than one year
shall be treated as PPE and depreciated from the date they are ready to use over the useful life
of the spare part. Hence, spares which were erstwhile treated as inventory under IGAAP shall
now be classified as part of PPE if recognition criteria are met and corresponding depreciation is
charged from the date they are ready to use to retained earnings.

D. Deferred Tax

Indian GAAP requires deferred tax accounting using the income statement approach, which
focuses on differences between taxable profits and accounting profits for the period. Ind-AS 12
requires entities to account for deferred taxes using the balance sheet approach, which focuses on
temporary differences between the carrying amount of an asset or liability in the balance sheet
and its tax base. The application of Ind-AS 12 approach has resulted in recognition of deferred tax
on new temporary differences which was not required under Indian GAAP.
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Notes Forming Part of Financial Statements

Intangible assets under development

T in thousands

31-Mar-17 31-Mar-16 1-Apr-15
SOFTWARE
a) Inventory Management Software 90 90 90
90 90 90
Other non-current assets % in thousands
31-Mar-17 31-Mar-16 1-Apr-15
Security Deposits
(Unsecured, considered good) 872 872 872
872 872 872
Inventories T in thousands
31-Mar-17 31-Mar-16 1-Apr-15
Stores and spares valued at Weighted Average Cost 96,557 88,437 82,901
Less : Provision for Losses for Project surplus material (46,384) (55,641) (55,648)
50,173 32,796 27,253
Trade Receivables % in thousands
31-Mar-17 31-Mar-16 1-Apr-15
Unsecured
0 line f iod 5 . hs £ hed
they are due for payment :
Considered good - - -
Considered doubtful - - -
Provision for doubtful receivable - - -
Ex ing Six Months : - - -
Other receivables - - -
Considered good 120,297 134,760 117,301
Considered doubtful = - 2
120,297 134,760 117,301
120,297 134,760 117,301
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Notes Forming Part of Financial Statements

9 Cash and Cash Equivalents

% in thousands

31-Mar-17 31-Mar-16 1-Apr-15
Cash in Hand 40 46 -
Balances with bank - - -
In current account 830 9,228 13,375
Deposits with original maturity of less than three 117,647 60,527 30,105
months
Other Bank Balances - - -
Deposits with original maturity for more than three
15,075 - -
months
133,592 69,801 43,480
10 Current Tax Assets (Net)
31-Mar-17 31-Mar-16 1-Apr-15
Advance Income Tax 68,484 49,103 50,111
Provision for Income Tax (MAT) (65,213) (48,015) (47,479)
3,271 1,088 2,632

Reconciliation of effective tax rate

T in thousands

For the year
ended March 31
2017

For the year ended
’ March 31, 2016

Profit before tax

Tax using the Company’s domestic tax rate at MAT (Current year
21.34% and 21.34 % Previous Year )

Increase in tax rate
Tax effect of:
Amount withdrawn from reserves or provisions

Tax-exempt income

Amount of deferred tax expense (income) relating to the
origination and reversal of temporary differences

Interest expense not deductible for tax purposes

Incremental deduction allowed for research and development
costs

Investment allowance deduction
Others

Tax expense as per Statement of Profit & Loss

ANNUAL REPORT 2016-17

307,035

65,526

(322)

15

225,692

48,170

()

(153)

65,228

48,015




The applicable normal Indian statutory tax rate for fiscal 2017 and fiscal 2016 is 34.61%. However the company is provision taxes
(MAT) as per section 115]B of the I T Act, 1961. MAT Credit has not been recognized due to uncertainity of recovery of same within
the specified period.

11 Other current assets % in thousands

31-Mar-17 31-Mar-16 1-Apr-15

Security Deposits

(Unsecured, considered good) - = -

Loans and advances to related parties

(Secured, considered good) - = -

Other Loans and advances
To Employees
(Secured, considered good) - - -
To Others
(Unsecured, considered good) 2,801 2,957 876

(Unsecured, considered doubtful) - = -

Less : Provision for doubtful advances - - -

Prepaid Expenses 822 824 824
Deposit with Statutory Authories 2,060 4,065 3,724
Claimable CENVAT on Service Tax 1,076 675 1,821
Interest accrued but not due on Fixed Deposits 485 203 101
Other Receivables 32 12,884 17,907
7,276 21,608 25,253

Deposits with Statutory Authorities includes CENVAT credit on capital goods of X197 thousand (previous year ¥33 thousand) and
CENVAT on Service Tax 31,863 thousand (previous year ¥4,031 thousand).
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Notes Forming Part of Financial Statements

12 Equity Share Capital R in thousands
31-Mar-17 31-Mar-16 1-Apr-15
Equity Shares
Authorised
;}Za(;gg?g(l)g/( S;ixarch 2016:17,00,00,000 ) Equity 1,700,000 1,700,000 1,700,000
1,700,000 1,700,000 1,700,000

Issued, Subscribed and
Paid up
%?g/Z_,igé(})lOO (31 March 2016:16,72,50,000 ) Equity Shares of 1,672,500 1,672,500 1,672,500

1,672,500 1,672,500 1,672,500

Reconciliation of the shares outstanding at the beginning and at the end of the reporting

b period
31-Mar-17 31-Mar-16 1-Apr-15
R in thousands R in thousands R in thousands

Equity Shares Number Amount  Number Amount Number Amount
Shares outstanding atthe /7 554 400 1,672,500 167,250,000 1,672,500 167,250,000 1,672,500
beginning of the year
Shares Issued during the year - - - - - -
Shares bought back during i i i ) i )
the year
Shares outstandingat the end , .7 5 509 1,672,500 167,250,000 1,672,500 167,250,000 1,672,500
of the year

b Terms/right attached to

equity shares

The company has only one class of equity shares having par value of 10 per share. Each holder of equity shares is entitled to one
vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

Shares held by holding
company
Out of equity shares issued by the Company, shares held by Holding Company is as below :
R in thousands

31-Mar-17  31-Mar-16 1-Apr-15

Assam Gas Company Limited (with
nominees)
8,53,00,000 (31st March 2016 :8,53,00,000) equity shares of

210/- each fully paid 853,000 853,000 853,000

d. Details of shareholders holding more than 5% shares in the company

31 Mar-17 AS 31-Mar-16 1-Apr-15
% of . . o g
Number ETaing Number % of Holding Number % of Holding

Name of Shareholders

e ompany. LSRRI DGR 1 85,300,000 51% 85,300,000 51%
(with nominees)

Numaligarh Refinery Limited 43,490,000 26% 43,490,000 26% 43,490,000 26%

0il India Limited. 38,460,000 23% 38,460,000 23% 38,460,000 23%
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Notes Forming Part of Financial Statements

13 Other Equity

 in thousands

General Reserve Profit & Loss Total
Account
As at 01-April- 2015 176,298 500 176,798
Profit/(Loss) for the year - 96,242 96,242
Dividend to Equity shareholders - (18,398) (18,398)
Tax on Distribution Profits - (3,745) (3,745)
Corporate Income Tax payment adjusted - - -
Transfer (to)/from 74,099 (74,099) =
As at 31-Mar-16 250,397 500 250,897
As at 01-April- 2016 250,397 500 250,897
Profit/(Loss) for the year 134,875 134,875
Dividend to Equity shareholders = (28,433) (28,433)
Tax on Distribution Profits - (5,788) (5,788)
Corporate Income Tax payment adjusted - - -
Transfer (to)/from 100,654 (100,654) -
As at 31-Mar-17 351,051 500 351,551
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Notes Forming Part of Financial Statements

14 Borrowings % in thousands

Non-current portion Current Maturities

31-Mar-17 31-Mar-16 1-Apr-15 31-Mar-17 31-Mar-16 1-Apr-15

Term Loans N

From Qil India Limited - -
Secured - -

Unsecured - - 648,000 240,000

From Assam Gas Company Limited - -
Secured = = = = =

Unsecured 108,000 378,000 - 270,000 270,000 -

From State Bank of India
Secured - - = -

Unsecured - - - -

Amount disclosed under the head

“Other Financial Liabilities”. ) SN (220000 LD TONIES RalBY)

108,000 378,000 648,000 - - -

Additional Information to Secured/Unsecured Long Term Borrowings:

The long term portion of term loans are shown under long term borrowings and the current maturities of the long term
borrowings are shown under the current liabilties as per the disclosure requirements of the Schedule III.

Detail of Securities and Terms of repayment

i) Oil India Limited :

The loan 0f ¥ 8,88,000 thousand bearing interest at the rate of 11.45% is repayable in 45 (fourty-five) monthly installments,
consisting of 44 (fourty-four) equal monthly installments of * 20,000 thousand each and Last 1 (one) installment of X 8,000
thousand only.

if) Assam Gas Company Limited :-
The loan of X 6,48,000 thousand bearing interest at the rate of 10.00% is repayable in 29 (twenty-nine) monthly

installments, consisting of 28 (twenty-eight) equal monthly installments of ¥ 22,500 thousand each and Last 1 (one)
installment of ¥ 18,000 thousand only.
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Notes Forming Part of Financial Statements

15 Other financial liabilities X in thousands

31-Mar-17 31-Mar-16 1-Apr-15

Non-Current:

Deposits from Customer (Non Current) 15,229 15,299 14,725
Advance for Transportation Charge (Non Current) 4,759 6,877 8,996
(A) 19,988 22,176 23,721
Current:
Current maturities of long term debt 270,000 270,000 240,000
EMD from Contractors & Suppliers 2,140 903 452
Security Deposits from Contractors 1,746 1,468 1,174
Retentions from Contractors 250 250 1,162
Advance against Project 45,511 - -
Advance for transportation Charge (Current) 2,118 2,118 2,118
Deposits from Customer (Current) 6,787 4,716 3,470
(B) 328,552 279,455 248,376
Total (A+B) 348,540 301,631 272,097

Advance against Project comprises of amount received from NHIDCL against expenses to be incurred by the Company for shifting
of pipelines due to the ongoing work of four laning of NH-37. The same will be amortised against expenses incurred for the same in
due course of time.

16 Deferred Tax Liabilities (Net)

X in thousands

31-Mar-17 31-Mar-16 1-Apr-15

Deferred Tax Liability

Deposits from Customer 379 339 235
Property, Plant and Equipment 412,112 379,350 334,213
Total 412,491 379,689 334,448
Deferred Tax Assets

Property, Plant and Equipment 38,094 112,224 147,611
Other Items - - 807
Total 38,094 112,224 148,418
Net Deferred Tax Liability 374,397 267,465 186,030

The Company has recognized Deferred Tax Asset in respect of Unabsorbed Depreciation on the basis of Gas Transportaion
Agreement between the Company and Numaligarh Refinery Limited for a period of 15 years, being convincing evidence to
substantiate Virtual Certainity of sufficient future taxable income for realisation of such deferred assets.
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Notes Forming Part of Financial Statements

17 Trade payables

2 in thousands

31-Mar-17 31-Mar-16 1-Apr-15

Creditors for Capital Expenditure 1,307 1,502 4,811
Other Trade Payables 26,826 38,824 52,748
28,133 40,326 57,559

There are no Micro and Small Enterprises, to whom the Company owes dues, which are outstanding for more than 45 days as
at 315t March, 2017, 315 March, 2016 and 1% April, 2015. This information as required to be disclosed under the Micro, Small
and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been identified on the

basis of information available with the Company.

18 Other Current Liabilities

% in thousands

31-Mar-17 31-Mar-16 1-Apr-15
Statutory Liabilities 2,353 10,221 8,239
Other Payables 1,035 501 5,761
3,388 10,722 14,000
19 Provisions R in thousands
31-Mar-17 31-Mar-16 1-Apr-15
Other Provisions
Provision for Professional Tax 3 - 3
Proposed Dividend - - -
Corporate Dividend Tax on Proposed Dividend - - -
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Notes Forming Part of Financial Statements

20 Revenues from Operations

2 in thousands

April - Mar 17

April - Mar 16

Sale of Services

Transportation of Gas

21 Other Income

665,080

628,329

665,080

628,329

R in thousands

April - Mar 17

April - Mar 16

Interest Income

On Bank Deposits

Others
Insurance Claim Received
Inventory Provision Written Back

Other non-operating income

22 Employee Benefits Expense

8,624 4,796
1,595 888
262 -
9,256 8
86 923
19,823 6,615

R in thousands

April - Mar 17

April - Mar 16

Salaries and wages

Employees

Deputed Employees (AGCL)
Contribution to Provident Fund
Contribution to Gratuity Fund

Welfare & Training Expenses

23 Finance Costs

10,569 8,470
17,496 21,616
1,157 965
243 204
583 187
30,048 31,442

X in thousands

April - Mar 17

April - Mar 16

Interest expenses on loans
0Oil India Limited
Assam Gas Company Limited

Interest on Fair Valuation

- 83,622
52,459 5,658
2,001 1,819
54,460 91,099
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Notes Forming Part of Financial Statements

24 Other Expenses

X in thousands

April -Mar 17

April - Mar 16

Power & Fuel
Operation & Maintenance
- Compressor
- Others
ROW Expenses
- ROW Rental Charges
- ROW Supervision Charges
Rent
Repair & Maintenance
Plant & Machinery
Building
Others
Insurance
Rates and Taxes-excluding taxes on income
Auditors’ Remuneration
Statutory Audit Fees
Cost Audit Fee
Tax Audit Fee
Secretarial Audit Fee

For Other Matters (Statutory Auditor)
For Other Matters (Cost Auditor)
Reimbursement of Out of Pocket Expenses ( Statutory Auditor)
Travelling and Conveyance
Stationery, Postage, Telephone & Advertisement
Security Expenses
Accounting Service Charges
CSR Expenses
Professional Charges
Transportation Charges
Fire & Safety Expenses
Interest on Entry Tax
Bank Charges & Other Misc. Expenses

Discount/ Loss on Sale of Inventory

25 Extraordinary Items

60,563 75,365
19,257 17,519
1,173 1,535
4,079 3,999
408 400
1,839 275
14,008 11,299
2,447 267
421 475
5,185 5,175
623 652
40 40

30 30

18 15

20 -

8 13

30 15

5 5
3,389 2,883
2,298 1,344
7,422 6,681
1,942 1,701
1,123 2,056
1,054 437
938 -
960 4
12,839 -
904 734
6,468 -
149,491 132,919

X in thousands

April - Mar 17

April - Mar 16

Loss on Account of Fire
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Notes Forming Part of Financial Statements

26 Financial instruments - Fair values and risk management

A. Accounting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in
the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair
value if the carrying amount is a reasonable approximation of fair value.

T in thousands

Carrying amount Fair value
Mandatorily FVTOCI - Amortised
March 31,2017 BOEvE D W csishatedlas stich Cost Total Levell Level2 Level3 Total
Financial assets
e 133,592 133,592
equivalents
Trade receivables 120,297 120,297 -
- - 253,888 253,888 - - - -
Financial liabilities
Deposit from 28,893 28,893 28,893 28,893
Customer
Term loans -
378,000 378,000
Trade and other 28133 28133 )
payables
Other current
financial liabilities (RS o )
28,893 - 455,780 484,673 - 28,893 - 28,893
T in thousands
Carrying amount Fair value
Mandatorily FVTOCI - Amortised
March 31, 2016 VDL W s Seh Cost Total Levell Level2 Level3 Total
Financial assets
Cashand cash 69,801 69,801 -
equivalents
Trade receivables 134,760 134,760 -
- - 204,560 204,560 - - - -
Financial liabilities
D C 29,010 29,010 29,010 29,010
Customer
Term Loans 648,000 648,000 -
Trade and other 40326 40326 5
payables
Other current
financial liabilities 2,220 2220 )
29,010 - 690,947 719,957 29,010 - 29,010
Contd....
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T in thousands

Carrying amount Fair value
. Mandatorily FVTOCI - Amortised
April 1,2015 BUEVAPIL designated as such Cost Total Levell Level2 Level3 Total
Financial assets
o 43480 43,480 -
equivalents
Trade receivables 117,301 117,301 -
- - 160,781 160,781 - - - -

Financial liabilities
Reres L iom 29,309 29,309 29,309 29,309
Customer
Term Loans 888,000 888,000 -
Trade and other 57559 57,559 )
payables
Other current
financial liabilities S 2,788 )

29,309 - 948,348 977,656 - 29,309 - 29,309

B. Measurement of
fair values

Valuation techniques and significant unobservable inputs

The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, for financial instruments
measured at fair value in the statement of financial position, as well as the significant unobservable inputs used. Related valuation
processes are described in Note XX.

Financial instruments measured at fair value

Inter-relationship
o between
glepifcapt significant
Type Valuation technique | unobservable 8 .
e unobservable inputs
P and fair value
measurement
Present Value
: techniques usin . .
Deposit from Customer ques g Not applicable Not Applicable
appropriate
discounting rates.
C. Financial risk
management
i. Risk management
framework

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training
and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all
employees understand their roles and obligations.

Baring Market risk the Company has exposure to the following risks arising from financial instruments:
. Credit risk ;
. Liquidity risk

i. Market risk

Market risk is the risk of changes in market prices - such as foreign exchange rates, interest rates and equity prices - that will
affect the Company’s income or the value of its holdings of financial instruments. Market risk is attributable to all market risk
sensitive financial instruments including foreign currency receivables and payables and long term debt. Though the Company
expects circumstances relating of transactions in foreign currency, but the Company is currently not carrying any foreign exchange
bearing financial instruments in the stated reporting periods.
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Contd....

ii. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company’s receivables from customers.
The maximum exposure to credit risk in case of all the financial instuments covered below is resticted to their respective carrying

amount.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of the customer. The Company assumes
low credit risk on Trade Receivables which comprise of only one customer amounting to ¥ 1,17,301 thousand as at 1st April 2015,
T 1,34,759 thousand at 31st March 2016 and X 1,20,297 thousand as at 31st March 2017; as it does not expect its customer to fail
in meeting its contractual obligations as the Company understands that the customer has a strong capacity to meet its contractual
cash flow obligations in the near term and adverse changes in economic and business conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations.

T in thousands

31-Mar-17 Gross carrying amount Weighed average Loss allowance
loss rate - range

Neither past due not impaired 58,496 = =
Past due 1-90 days 61,801 - -
More than 90 days - - -

120,297 - -

% in thousands

31-Mar-16 Gross carrying amount e aiacs Loss allowance

loss rate - range

Neither past due not impaired
Past due 1-90 days

More than 90 days

65,926
68,834

134,760

% in thousands

April 1,2015

Gross carrying amount

Weighed average
loss rate - range

Loss allowance

Neither past due not impaired
Past due 1-90 days

More than 90 days

Cash and cash equivalents

59,859
57,442

117,301

The Company held cash and cash equivalents of of I 43,480 thousand as at April 1, 2015, 69,801 thousand as at 31;st march 2016
and X 1,33,592 thousand as at March 31, 2017. The cash and cash equivalents are held with bank with good credit ratings . The
Company also invests its short term surplus funds in bank fixed deposit, which carry no/low mark to market risks for short duration

therefore does not expose the company to credit risk.

Other than trade and other receivables, the Company has no other material financial assets that are past due but not impaired.
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iii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will have sufficient liquidity to meet its liabilities when they are due in a cost effective manner, under both normal
and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

Exposure to liquidity risk

March 31, 2017
Financial liabilities
Deposit from Customer
Term loans

Trade and other payables

Other current liabilities

March 31, 2016

Financial liabilities

Deposit from Customer
Term loans
Trade and other payables

Other current liabilities

April 1,2015

Financial liabilities
Deposit from Customer
Term loans

Trade and other payables

Other current liabilities

Carrying
amount

28,893
378,000
28,133
49,647

Carrying
amount

29,010
648,000
40,326

2,620

Carrying
amount

29,309
888,000
572559
2,788

Contractual cash flows

T in thousands

Total Upto 1 year 1-3 o More than 5 years
years years
30,000 A
378,000 270,000 108,000 - -
R in thousands
Contractual cash flows
Total Upto 1 year Y 33 More than 5 years
years years
30,000 - - 30,000 -
648,000 270,000 378,000 - -
40,326 40,326
2,620 2,620
X in thousands
Contractual cash flows
Total Upto 1 year - g0 More than 5 years
years years
30,000 - - - 30,000
888,000 240,000 648,000
57.559 57,559 - - -
2788 2,788 - - -

The Comapny has not carried any derivative financial liabilities as on 1st April 2015, 31st March 2016 and 31st March 2017
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Notes Forming Part of Financial Statements

27

28

29)

30

31

32

33

34

Provision for taxation (MAT) for the financial year 2016-17 amounting to 365,228 thousand ( Previous Year ¥48,015 thousand)
has been made as per section 115]B of the I T Act, 1961. MAT Credit has not been recognized due to uncertainity of recovery of
same within the specified period.

Earnings per equity share X in thousands
31-Mar-17 31-Mar-16

Face value ¥10/- each

Net profit as per Profit and Loss account available to Equity 134,875 96,242
Shareholders

Weighted average number of Equity Shares outstanding during the year 167,250,000 167,250,000
Basic earnings per share (J) 0.81 0.58
Diluted earnings per share (3) 0.81 0.58

The company is operating under a single segment. As such there is no other reportable segment as defined by the Ind AS-108
Operating Segments notified by the Ministry of Corporate Affairs.

Trade payable, Trade Receivable and Creditors for Capital Expenditure are subject to Confirmation.

During the year Company has paid Entry Tax demand amounting to ¥57181 thousand (including interest ¥12,839 thousand
) pertaining to FY 2008-09 and 2009-10. The interest of 12,839 thousand has been charged to profit and loss under Other
expenses at note no. 24. Out of the remaining ¥44,342 thousand and amount of ¥42,659 thousand has been capitalised under
the head pipeline, 378 thousand has been capitalised to Compressors, 31,496 thousand has been charged to inventory and Y108
thousand has been charged to profit and loss on account of sale of inventory of earlier years.

As per guidelines Ind AS 36 “Impairment of Assets”, the company has assessed the recoverable amount of the relevant assets and
found that no impairment exists in relation to its assets as on 1 April 2015, 31t March 2016 and 31** March 2017.

Contingent Liabilities T in thousands

31-Mar-17 31-Mar-16 1-Apr-15

Contingent Liabilities :

laim inst th mpany n knowl q - -

In respect of Taxation matters
Service Tax 2,229 2,229 2,229

her Money for which th mpany i ntingently liable :

Rental and Supervision Charges for ROW to Oil India Limited 10,070 8,308 6,580
Money appeal pending before the Court of District Judge, Jorhat - 500

12,299 10,537 9,309
Commitments :

Estimated amount of contracts remaining to be executed on capital
account and not provided for (Net off Advance) 4,173 15,062 2,787

4,173 15,062 2,787

Related Party Transactions
The Company has adopted the exemption under para 25 of Ind AS-24 related to disclosure pertaining to related parties under
the control of the same Govt.
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List of Related Parties
Particulars

1

2

3

The details of amounts (due to) or due from related parties as at 1st April 2015, 31st March 2016 and 31st March 2017 are as
follows:

T in thousands

Particulars 31-Mar-17 31-Mar-16 1-Apr-15
Numaligarh Refinery Limited (NRL) 91,403 105,750 87,992
0Oil India Limited (OIL) (5,970) (14,382) (902,152)

Terms and Conditions and nature of consideration for settlement:
1
2

The details of the related parties transactions entered into by the Company for the year ended 31st March 2016 and 31st March
2017 are as follows:

X in thousands

Particulars 31-Mar-17 31-Mar-16

Revenue Transactions:

1 1,768 1,484

2 665,080 628,329

3 53,919 69,178
4,487 4,399
2,613 -

T in thousands

Key management personnel compensation 31-Mar-17 31-Mar-16
1

(a) 262 -
(b) = =
@] 5 =
(d) 4 =
(e) - =

35 Disclosure pursuant to MCA notification no. G.S.R. 308(E) dated 30th March, 2017 regarding specified bank notes deposited
during 9th November 2016 to 30th December 2016.

Other
denomination Total
notes

36 Reconciliation of Expenditure on Corporate Social Responsibility (CSR) Activities are as follows:
Jin thousands

2015-16 2016-17
2,149 2,624
245851} 3,430
2,056 1,123
2,624 4,931

37 Previous year figures
Previous year figures have been regrouped / reclassified wherever necessary for comparison and conforms to current year’s
classification.
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S A. Majumdar & Associates
CA. Syamalendu Majumdar
B.Com [ H ), FCA . DISA [ ICAI )

[
% Chartered Accountants
Thakurpally Road, Krishnanagar

E-muail: casyamal@yahoo.co.in Agartala, Post Box No.34
Ph (0381)2325276(0)/2306757(R) Waest Tripura = 799001, INDHA

INDEPENDENT AUDITOR’S REPORT

To

The Board of Directors
Tripura Matural Gas Company Limited
Report on the Financial Statements

Report on the Standalene Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Tripura Natural Gas
Company Limited [“the Company®), which comprise the Balance Sheat as at 31" March, 2017, and
the Statement of Profit and Loss (induding Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the state of affairsifinancial position), profit or loss
{financial performance including other comprehensive income), cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards [Ind AS) prescribed under section 133 of the Act. This responsibility also
Indudes maintenance of adequate accounting records in accordance with the prowvisions of the

Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adeguate internal financial contrals, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone Ind AS financial statements that give a true and fair view and are free from material
misstaternent, whether due to fraud or error.

Auditor's Responsibility

Our responsibility ks to express an opinion on these standalene Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing
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standards and matters which are required to be induded In the audit report under the provisions of
the Act and the Rules made there under. We conducted our audit of the standalone Ind AS financial
Statements in accordance with the Standards on Auditing specified under Section 143{10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtaln reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement. An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the standalone Ind AS financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the standalgne Ind AS financial statements, whether due to fraud or errar,
In making those rlsk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the standalone Ind AS financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An awdit also Includes
evaluating the appropriateness of the accounting poficies used and the reascnableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the owverall
presentation of the standalone Ind AS finandial statements.

We believe that the audit evidence we have obtalned s sufficient and appropriate to provide a basls
for our audit opinion on the standalone Ind AS financdial statements.

Opinien

In pwr opinion and to the best of our information and according to the explanations given to us, the
aforesald standalone Ind AS financial statements give the information required by the Act in the
manner 50 reguired and give a true and fair view In conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs (financial position) of the
Company as at 31" March, 2017, and its profitfioss (financial performance including other
comprehensive income), its cash Mlows and the changes in equity for the year ended on that date.

Other Matters
a) Predecessor auditor to audit transition adjustments

The comparative financial information of the company for the year ended 31st March 2016 and the
transition date opening balance sheet as at 1st April 2015 prepared in accordance with Ind AS
Included in these standalone Ind AS finandial statements have been audited by the predecessor
auditor who had audited the financial statements for the relevant periods. The repart of the
predecessor auditor on the comparative financial information and the opening balance sheet dated
15th June 2016 expressed an unmodified opinion.

{OR}
Incoming auditor to audit comparative information for adjustments to transition to Ind AS16

The comparative financial infarmation of the Company for the year ended 31st March 2016 and the
transition date opening balance sheet as at 1st April 2015 included in these standalone Ind AS
financial statements, are based on the previously issued statutory financial statements prepared in
accordance with the Compantes [Accounting Standards) Rules, 2006 audited by the predecessor

auditor whose report for the year ended 31st March 2016 and 315t March 2015 dated 15t August
2016 and 1st July 2015 respectively expressed an unmodified opinion on those standalone finencal
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statements, as adjusted for the differences in the accounting principles adopted by the Company on
transition to the Ind AS, which have been audited by us.

b} We did not audit the financial statements/finformation of __nil [number) branches included
in the standalone Ind AS financial statements of the Company whose financial statements / financial
information reflect total assets of Rs._ nil___ as at 31st March, 2017 and total revenues of
Rs.__nil for the year ended on that date,

The financial statements/information of these branches have been audited by the branch auditors
whose reports have been furnished to us, and our opinlon in so far as it relates to the amounts and
disclosures included in respect of these branches, is based solely on the report of such branch
auditors.

Our eptnion is not medified in respect of these matters.

Report on Other Legal and Regulatory Requirements
1.As required by the Companies (Auditor's Report) Order, 2016 (“the Order®) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 cf the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books [and proper returns adequate for the purpeses of
our audit have been received from the branches not visited by us.

¢) [The reports on the accounts of the branch offices of the Company audited under Section 143{8)
of the Act by branch auditors have been sent to us and have been properly dealt with by us in
Preparing this report.

d) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes In Equity dealt with by this Repart are in agreement with the books of account [and with
the returns received from the branches not visited by us.

2} In gur opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act.

f) On the basis of the written representations received from the directors as on 31st March, 2017
taken on record by the Board of Directors, nane of the directors is disqualified as on 31st March,
2017 from being appeinted as a directer In terms of Section 164(2) of the Act,

gl With respect to the adequacy of the internal financial controls over financlal reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B,

h) With respect to the other matters to be included in the Auditer’s Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
infermation and according to the explanations given to us:

[¥hA
51'1:’ __h".
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The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements; [or the Company does not have any pending
litigations which would impact its financial position,

The Company has made provision, as required under the applicable lvw or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts; [or the Company did not have any long-term contracts including derivative
cantracts for which there were any material foreseeable losses,

There has been no delay in transferring amounts, reguired to be transferred, to the

Investor Education and Protection Fund by the Company [or, following are the instances of
delay in transferring amounts, required to be transferred, to the Investor Education and
Protection Fund by the Comparny or there were no amounts which were required to be
transferred to the Investor Education and Protection Fund by the Company.

For 5.A.Majumdar & Associates
Chartered Accountants
Firm's Registration Mo.312032E

5I5nawr='

5.Majumdar

Proprietor

Membership Ne.050476

Place: Agartala, Tripura
Date:17-05-2017
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Tripara Kataral Gas Company Limited

lalamew Sheot &5 &t 31 March 2017
{Amounts (= INH)
o As per Ind AS As pov Imd AS Az per Ind AS
ASRETS
Nun CUTTERL ARLE1E
Priperey, Plant and Equipment 3 LG 04 ] 15110753 IS4
Cagizal wieei-in prugrTe 3 50,0005 a0l L06S4821
Fanancial haasts " . .
-Laani L] Loxanmer FRER LG ] il et
Ather hank haliadis L] . 1305083
ther Mon-Current kisels [ AR10ITT 6750034 ATLREA
Substntsl (A} 68,72,12.450 &H,15.01,822 4T, 1695790
Curremt Asseis
Inventore 7 1LE33NIALT B34 34.024 BT.O4 164
Finsmoal Assets = g
Trade receivabies i 5.TE5091T 47314274 370,17.178
Carch and cash Fquivalents A 18,65 54 Ba8 6.02,06.205 B3481482
DOther bank balsnces ] 113065111 633, T2954 10.56,%6,252
Lisan LT 175,100 10, 20240 B3FLTIE
Orther Fimancial Assety (1] 4 #0BLO5T 73318508 LI9S6ELT
Cribir Carrant Assets & 507 TIT T BEALS TA2597
Sulstetal [B) 41.38,04,928 T5,95.14732 I6.51.13.200
Toulawengaom)| [ iijeitel|  seieissed|  vyssiees]
EQUITY AND LIARILITIES
EQUITY
Eqpaty Share Capizal 19 1,920 D0 LRLOGO00 300,500
Otker Equity 1 B0.77.14,115 AAT 1003 339078 653
Total equity [C] E4,659,14.115 £3.29.10.003 ITILT40A2
LIABILITIES
Naon Current Llabilitles
Firanclsl Liakilities
-Horrowings 12 W07 IR545 BAIES4S 10.84,75.921
Other Finsscish Lisbilties 14 TR5604) 1r9asal 1395743
Provizeas 15 L5349.965 134,268,388 LI5 76911
Deferred Tax Liskilny 2 L1Y85a0E 10.00.44 ) {H1.44 E36)
ither Mon Cerrent Lisbilites 16 L6 B 154287 200 1G5 41755
Subtotsl (TN} 21.5492.207 155931238 219845495
Corrent Llabiliches
Fanunciel Liabilices
Trade Payabies 13 1087735 1.93, 18,683 20027 H11
“Dher Finanelal Lishilitses 14 14A0ALE11 (RETELE ] ] RETLL11T
Provisioni 15 TTIASET 2357788 ITERAT |
Oeher Current Liskslitien 16 TITEIST4 15306208 24260148 |
Subtatsl [E] 21.B6,11.256 151LT4 515 144759450
| Tedal Equity and l.uliiunu.:m:]i AT S 1016554 73.65.18,997
iR BTN motes to the Bnandal -
I v oof v vrpean of i daiy
Fim & A Appanda & Sussiuaies 4
T g ' & 5 (_.-""’—F-_‘
For SoA. Majumdar & Associates. W s T
Charterad Aﬁ!-‘ﬂ MR 37, "?\; T B A A
IMN-SQATE LR o Commerrint] Muasging Direriery
LS i‘-flﬂ-‘l“ﬂ“ 114 S - i) DI ST
Nttt oy, /, et 4y (N, GANGOPAD vy
r..;{hﬂ. S "I b 1 M SRATH ey BN respd _~ ’
H drept

Slpraherip S 9

Flace: 4 ganals Cadel
o [Atar (7810 bl eihvary)
Chizf e SRS A

Tripet sl

Wi 3
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Tripsra Natsral Gas Company Listied
Satmmand of Frofi & Loes for the Year ssded 315t March 2017

] H
T ; —
I. Revenus from Operations [Gros] i 4SR0S Lk B
1L Dither |neoes i LA 0% AL EL RS
1] Totad Bevwmsssr (14 10) TOILERISE 92439592
Gan Conmumemnd 1% 20940475 24881540
Deprecasiion sad amerEIENNn EIpeHE ¥ 1538918 LILWAT
Excian dufy LRFE LR LR rE ]
bt BIPEnbEe 1 IES0A5S 26 130T 6310
Finsnce Caar iy L L] LTas17
Employen banefits gpenssd m 172 55362 TELIjary
Todnd Expeasss E1O5 205624 55002074
W, Prpdit beders Tax (11 - [V) 17,1747 411 T Ti8
X Tas Expemsss SAT 300 SARSTII6
- Currest Year n AELE0 RS ARRET AT
- Eawlier Years H]
[Dgferresd Tan 9 (LEE L FLASIT?
T Frafit for che Period (1X-X) 11.38,03 317 10.1180957 |
thes Comjireteeive IRcome
NIL. Mwems that maybe rochassifed o profit or bess
Exchange differesces on ramtation of farwige operatica
Changes in fair valss of FVOC] deibd instruments
Lecnipe G relating be thow e
XML Items that will pot be rechasaifid te proft or bes
Changen in Luir vabus f FVOCT equaty inviruments
Armeatatesueed of paal i payment benefil chligafons
Incoms i Pelsling 10 these nema
XV, Dther comprebanilve oofse bt of @x
[ Teaal compretmmsive tncames (i1s X1V) 113003312 10,18.56.991 |
- Baik 188 Fil)
+ Diluted 188 Fao)
B v of vt reprt of eves dute
P 0 & Ml & A
For 5. A, o Associales.

Charterad Accquntants. -

W=

[P VUL P —H
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Tripura Natural Gas Company Limited
Statement of Catzh Flows for the year ended 31 March 2017

{Amounts in INR)
As per Ind AS As per Ind AS
Particalars Azat3ist As at 318t March. 2016
March, 2017
Cash Flow from Operating Activitles
Profit / [loss) before tax 171747631 157356718
Adjustment to reconcile profit before tax to net cash Mows
Depreciation and amortization 7.25,38,916 TIT.80,973
Ad|ustment for Depreclation relating to Previous Years [59.64.961)
Interest income {167,02,118) [1.46,06,734)
Income from unwinding of security deposits [2.62,845) [1B4.817)
Finance costs [including falr value change in financial instruments) B89,95.524 L7457
Dperating Profit before Working Capital changes 23,63,17,108 21,46,65,706
Movements in working capital :
Increase,|Decrease) in trade payables (83,31,098) [7,08,928)
Increase,/[Decrease) in provisions T3.40,748 419805
Decrease /[ (Inoreass) in Other Finandial Liabilites 33307728 23T 34819
Decrease [ (Increase) in Non Financial Liabilities 3.78,52.346 38790503
Decrease [ (Increase] in Non Financial assets 11,009,993 [10.74,744)
[increase] /Decrease in trade recelvables (1.02.36,651) (1.02,97.096)
(Increase]/Decrease in Inventories {28,45,003) [47,89,960)
(Increase)/Decrease in Loans 560,859 [2,94,347)
Cash Generated From Operations 29.50,74,028 26,04,45,843
Lews : Direct Tax pald [ net of refunds) [4,49,40,609) (5.33,85,856)
L. NetCash Flaw fram Operating Activities 25,01,35,409 20,70,59,987
Cash Flow from Investing Activities:
Purchase of ficed assets [B.68,86,204) (23,25.09,623)
Decrease/[Increase] in Caplal Work in Progress [2.56,62,484) 61314100
Interest income 1,33.49,648 L168,04834
Redemption |n Investments 24236469 B5,72,415
Increase in Investments [1.58.41,274) {5.03,21,709)
IL  Net cash Mow (used In) Investing activities (9,08,03.845] (20,11,39.983)
Net Cash Flow From Financing Activities:
Repayment of long term barrowings {2.35,57,376) {2.89.20,754)
Interest paid (B9.95,524) [2.,74527)
M, MNet cash Now [used In) financing activities (3.25,52,900]) [2.91.95.281)
V. Net [decrease ) /In cash and cash equivalents [1+11+11T) 12,67,70,663 [2,32,75.274)
Cash and cash equivalents [Opening) 6.02.06,205 BI481.482
Cash and cash equivalents [Closing) 18,69 84,868 6,02,06,205
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Tripara Natural Gas Company Limited
Suxtement of Changes in Equity for the peried ended 11 March 2017

i E * E E e - Amaunts in INE

|Equizy shases af Re 100 each bxsued. subsoribed amd fully paid

s at | April 2015 392000 392.00,000

|voue of share cipits| =

As ut 31 March 2018 3,92 000 3,92.00,000

Issur of skare cagital = .

Ihlljlmﬁmﬂ 1.92.000 1,100,500

() Dtheer equiny

For the year ended 31 March 2017

s i Amsunts in [NE

Total

As ot 1 April 2015 33.30,74,0832 TLM0 T4 052

Prafic b the period 16,1358 992 101258992

Hther Compreheniive lecoms | = =
A1 T3044 | AT 4433044

Lesac- Adjuiteneet for drpreciation due to changr im life s per Companies Act, |

2013 rransferred to Capital Reserve (59.04.901) 159,64.961)

Add: Adjustment for Depreciation relating to Frevious Years B.TLILEEY 4,79,09,689

Less: Adjssrment oo Assessmsent of Tax for the FY-12-13 & FY-11-14 (1867.169] | (1647069

A3t 31 March 2016 . T e | VAT 10,000

Profis for the period | | 113003312 113003112

Other Comprebentive intoms [ =

As ot 31 March 2017 | 6077, 14,114 60,7714, 114

e

-

- = _Fr._._______,_._n-
M GANGOPALDEIYAY)

fairisctor

a% Co. Lid
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e T e
4N Loan
1
-Loun te joint venberes [Unsecared cosaidered good)
Crther anx
Security Deposit Paid | Pald to BSNL & Ochers ) LoGI20 0.EX0 Tram
Application Money <Couss Case & Salrs Tax Asseizment Aggeal T145,159 746,159 THO0AL
Lown/Advance sgainst Salary L7500 L0100 20100
Interesd acsroed but not dus 127 05 B0 BA97 052 BLEBLE
Interess Recedvable from Axls Buak Ltd A.D Nagar Branch - LT B
Mdviance 1o (Mrecsor 3,55859
Total Loans. - -~
e et | JaTTe
st | A
Balancr with Bank depatles exzeediag 12 montia TILIES2E L2056017
= W2857|  7Taimsse| 13usemiy)
Em 4,590,871 057 TA10.526] 2.3996817
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Note 5- Deferred inxaten

- Aap
e
” el
Deferred tax llahllity 11365805 10,00.441 [BL 44835
Delerred tax assees (Iish it not L13,85.805 10,040,841 (5144835
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Note & - Diber nea fnancial assets

Addvante W Suppliers

Cemvt Credit-Capal Goods-Delerred A fc FRITTES 1059640 L5994

|Coontimgency Advanie 26000 > 11,000

TA Advance to Employes ik 4 35000 |

LTE Adwance ta Empiloyes 30,000 Lehna

Advance to House Dwner — TE 001

Tax Difucted ot Source 1447502 1ZE8 T

[Advanee income Tax netoff provision . 4T A5 i

Pre-Faid [nsurance Precsias 244,167 03946 254,580 |
Pra-Paid Leass rent BIL15E | T2 BE BATETL

208314 T544,443 1585451 |
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|Stares and spares: |
Stores and Spares incheding Capial GoodsiA 11676436 | 715,71.330 BT 04164
Sock ol QEMPNGMaserlals 1 1090377 ] L0340
Stock of D&M CNG Materials 3468703 | 55 84,2460
[Stock of CHG at DR 101,716 | 135,780
!

gff?mu
I MN-5047
Lus FEN=-3120
\G
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Mote B Trade recelvables

AT314IT4 AT TiTE

57550937

ATLIAITY AT017.1TE

57580927

47114274 | 37017178
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= CaTenl SEroumts D53 WS04 5597 ILTAS B.29,98.692
Cazh In hand 586 254 A, Tl 480 482
Total DB 04808 £.02.06,205% [ELAIRIEN

Earmarked accownts:

Fiaed Deposits Kept snder lein for ssue
off LC/BG)

SE1 A Kagur Branch B.15, 70,181 BA088.T0] £51,09.057 |
581 RM.E Chowsahasi Brasch 3,05,54,930 13237578 168,94, 557 I
|
Term Doy i
PO with TECEL Batuala Eve Br -
FO with TECEL Bammals Day Br. 7542301
POV with ICIC] Bank Ltd Udsiper Br. §5.20,000
D) with 581 Dukll Br 1.98.238
FD) wish Asts Bani LeSAgartala Br 2.74.261
FD wish 581 A D Nagsr Branch LEST5.344
¥D with S81 LMS Chowmukani Brasch P TELH
Totsl 113165111 9.7323,897 ]  10.58,96.757
Carrent 11.31,85.111 63372954 10.58,96.252
Nim-current - 135.50,883 -
Total 1131.65.111 $.73.23837] 105896252
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18, E
Frovioss year 10.00.000 #hared of Rz 100 vach
10,00,00,000.08 10,00.00,600 10.00,00.009
Izsued subscribed and —
[(392000 Meaof Fully pabd-up Equity Shares of . 100/ sach] 192.00,000 192 00,000 193,060,000
3.92,90,000 3,92,00,000 3,93,00,000
Mote 11 - Dther equity
. . AsperindAS. | AsperindAs | AsperindAs
: o hw Aeat
i oy 3 R g __O1-Ape-15
A | of 7 EINR Fova - IR
3
. Retalned carnings #77.18114 4.47,10,003 33,360,74,052
Capital reperies-
+ Qpening balunce
= Addigion Saring the year
- Adpeatment lor depreciation due 1o change in life as per Companied
et 2013 rasceivrved fram Surphss
| - Adpeament for depreciatin charged on Frojects
- Closieg Halance
Tetal 68,77.14,114 +5.47,10,003 33.30,74,052
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Secured Term loamn:

- 5B A D Nagar Branch BAGIB54S 10,84,75,921 137306675
Less: Current matursties of long term [2.42.00,00d) [23557.378) (289,20, 754)
borrowings
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Note 13 - Trade Payables

8w GAL [Tedin) Lad for parchase of Gas
For Agartala Ciry-Maharajgun| Termisal-Mar 16- 15 FN - 4987231 52,5648 |
For Agarala Cery-ihayerpur Termizal-Mar 16-1m FN . 3850,11% 39,92,856 |
| Agyeats ity babseppgring Twren(zcal bhar'j g R L0670 165031 41

For Agareala City-Khayerpur Terminal-Mar'16-Znd FN 3402405 3542985 41,94 673
For Bragar-1GC-bar'16-Ind FN 1111800 11,590,532 16,0, THT
For B ragar-1GC-Mar' 16- M50 FETCCETY 689115 1,05 850
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Nege 14 - Diher Rasncal HeblBdes

DOeher Brasclal labllies o mmertlsed oot

Current maturices ol borrowing AL 23557376 L9307
Securiny Depodit | From Majer |sduitrial Consussers ) 1450,730 1450720 ZESLTI0
£5057850 ¥ FXTYIEIED
325.14,09 LILTAB60 1,60.55,366
3830140 2914800 5350350 |
TL39.500
IFIH IE1H MEIIH
579,147 163,831 15,640,500
L1LTIATT 'l!.ll.?!-? L5679 058
: [T
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Note 15 - Provisions

AT 1 Arberind AT I i reer bnd

sl

Proviskon fer Payable

G o Legal Frew & Coniultancy Charges

Proviskon for Leave Encashment

79,64,500 ET.55,167 §739951

Prervialont for Aot Feed |

i Szaruiney Audit 45,600 40,000 40,000
il Tan Ayda 40,000 45,000 40,000
iiL Incernal Audit 15,000 25,000 20,000
ii_Comt it 1 75,000 75,000 75,000
Hi Srcredtarial Rl 4 BOG 25000 215000
Provemos lor [Bosss T 6138635 L3 36215374
Provissen fes Vat payable 1186183 2152 Tib +
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Note 16 - Other non Boancial llabiligies

-

Ocher non financeal lishilities

Government Grasts 1.24.11.392 1.37.14.245 1.50.53.862
Dieterred Revisue _ 18.18.36.753 14.23.24 8563 16,16.0% 587
TO - IT Paywhle | Contractors Employees.Professionab R 8370 15791 14,053
O - WET Payable {Contracior sic) B 414573 1582
Service T Payabie Afc 23,303 92.2689 114
Advance Instalacion Cost 13517156 125 10670 TALATATE
[efarred Incoms 18778 520578 EE T H
[Toial L -19.06,04,504
|Current LT ! L AALELIAR
Hon current 21,1212 784 154287 301 10.65.41,755
Total 07445750 | 169518827 | 13,08,02,904 |
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Note : 17 Revenue from Operations

Sale of CNG 45,65,01,171 42,20,08,287
Sales of PNG 21,33,00,079 23,64.81,953
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Nale : 18 Other Income

L&702,118
HF fent for Computer from Employees 32100
Misc. Reclepts 1022377
M|ﬂ1.‘ﬂl1 Fees from Comsumens =
Incomse from unwinding of secarity deposits 162845
Amartisation of government prant LA4ATS6S 157,809,031
[ 32R67005] 3399352

Note : 19 Materials Consumed

Gas Consumed 20,93, 72171 24,7031, 764
Change in inventories 32564 -1,16,363
S T 20,94,04,735 |~ 24.69,15401

i o
FAGARTALAME)
[2iMN-50a76"%
viFEN =31
30,
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Salaries and wages L44.46,081 L2485 B3]
Directors emuneration [Re:mbuarsed o GAILY 171510 92,67336
Eirectors Qtr Expenses 4BL558 2,719,927
]ﬁmum to P including EDLL 16.50.990 1463059
Leave Encashmant 1040651 2L17351
Provisian for Gratusty : 751864 [FERIT]
Trarapertatice Allowance _BOBA34 276,000
Cable Allowance 67,200 HLE00 |
(Children Education Expanies [Rewmb ] 41,100 41,000 |
Leave Travel Co _L,54207 L1B.064
Medical Expenaes T ZALAST
St Wellare 14537 10,5841
L

Toital
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Note : 21 Other Expenies

Operation Mﬂmtn-l.r-:l-th‘d 16765039

Ormeration & Maintenance-PRG 13649721 L16.27.086
mma&“ thonery 749518 905913
| Professional Tan 1,504 500
ifrnl'!nlm.ﬂj'{m'l.iuhmn' Service Fees 1% 76451 20.86.481
iﬁ:w& Telegram 39822 TL260
[= on Sabes[CHEG] 10.75.308 931286
[Balance weer - -
|Legal Expenises 5000 155,346
SaTvice TaY 1154 869 2741360
Office Rent 10.58,065 7.09.508
Repairs & Maintasnance 10.63.702 572031 |
Telephione, Fax & Internet Expenses 12,009 BE0LTT
Liease Rant [CMG & PNG) 1238157 1231540
Bamk Charges 3,11,681 07,155
Shed rent 127,562 l_.'.".ﬂ,ﬂl
Audit Fees 340,325 185000
TA to Directors 13,74, 712 19 42.95%
Wehicle Charges | Expenses-Direciors F =
Board Meeting Expenses LIB244 656,805
Directors Sitting Fees = -
Elecericity Expenses 2TS6AT2 DAL 143
Ausdit Exp 190407 H2.181
Insurance SOT18% 1249533
Conveyanoe Expenses 19682 14,974
Mizz Expenses B,71.306 0,973,554
(0ifice House Keeping & Mairtensnce Expenses 1118635 10.18.448
Awareness on CNG & FRG f Nazsional Safety Day 341473 579,184
|Sabes /Buusiness Promotion Evpenses 26711 342705
Vehicle Rupning & Maintenance m_ﬂ_s.sﬂﬂ 1508267
Mesice & Adwvertl 11,2799 591368
TA to Employees / Tour Experites 18,15,871 LRIT.306
Security Service Charges 4518427 4232557
Entertalnment Exp 576,706 621847
Inauguratics of CNG Station . 850,598
[TvaT £02,96274 51180165
Bews Paper, Books & Penodicals 61002 1.37.230 |
Catander & Dairy Printing Expenses 4580 2.73.350
Website Maintenance Expanses LEQ460 159,008
Hates & Taues 50,580 4, 16881
SamAnar, Conferefnce & Training Experises 54648 9513
Inadia International Trade Fair 500,000 52087
Iedusiries & Commerce Fair Expenses LELAET L5787
Festival Expenses 3219113 30,068,403
Fira Sadety Day 131,095 5083
THGCL Foundation Day Celebranan Expenses L1444 FEE000
Corporate Social Responstbility [C5R) 40,265 .
Witer Charges 186217 419,057
Canteen Running Expenses a8.787 L&T.947
Transportation Charges [CNG) 13352271 L07.I2.764 |
[Billing System 57,49.685 55.96,537
Wages to Dutscurce Stafl (Service Charges) 41,58.332 30,37,009
Stipend o Apprentice Trainee 4,000
ot 16085 TI6] 143307620

s G
- U’lvln.nmlﬂ' bt

L T
Tlmm,:..;a."ﬂ"" ,Tovd
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Note : 22 Finance Costs

Interest expense on security deposits B5.34.851 169527
m‘ AT - %.f!;!ﬂ — “"—ﬁ,ﬁ

Curent s : __4B35B555 $EBS52 449
Deferred Tax 10385364 SLRs
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Tripura Natural Gas Company Limited

Notes to financial satements

24 Income Tax

#) Income tax related to items charged or credited directly to profit or loss during the year:

Current Income tax:

[Current income tax charge 483 56,955 4,58.52. 449
Adjustments in respect of current income tax of previous year

Delerred tax: 3 -
Helating to origination and reversal of temporary differences L03.85.364 91.45.277
Tax expense 56744319 55997716

) Reconciliation of tax expense and accounting profit multiplied by India’s domestic tax rate

AR 3T - L L e e T i o ; peie31-Mare16 -

Profit before tax from continuing operations 17,1747.631 15,73,56,718
Applicable Tax Hate 34.61% 3.9
Tax ot Indian Tax rate 59438420 5.34,85,548
Effect of Income not considered for tax purpose [97.94.E60.71]| (51.77.442.33)
Effect of Expense not allowed lor tix purpose 9,66,434.28 25,15.371.15
Effect of Ind AS Ad|ustments (B,03.137.64) [39,71.029.12)
Qther non deductible expenses -

Adjusyment for Tax Deducted at Source 1447502 -

Movement in deferred tay liabiligy 103,85, 364 91,45277
Income tix expense 58744318 5,59.97,725
Effective tax rate 34.20% 35.59%

¢) Recognised deferred tax assets and labilities

Deferred tax agsets and liabilites are anributable to the ellowing

P 3 ke = S . b AL s | a5 31eMar-17 s L lh e 31Mar-160 -
Property, Plant and Equipment B4.42,703 (1151777
|Deferred tax on Ind AS adjustments 29,43,102 2152218
Deferred tax [assets); labilities 1.13,85,805 10,00,441
Offsetting of deferred tax assets and deferred tax liabilities .
|NetDeferred tax (assets)/ liabllities 1.13,85,805 1000441
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Tripura Natural Gas Company Limited
Motes to fAinanclal statements
254 Contingent Liabilides
Claims made against the company not acknowledged as debes Amounts in INR

Show cause demand notices recelved from government
authorities/Other Agencies -

{1} Differential Price for gas soid to Commercial & Industrial
Consumers at Agartala B Nagar-1GC & Rokhia Brick kiln

w.e.Ejuly, 2005 1o 315t March, 2014 with reference to MoPKG 15599855 30772937 3,09,32,900
Circular no:L-16012 f17/2012-GF dated:07-01-2004 ralsed by

AT Dndlat Lid

() Compensation to Commercial Consumer Uttam Saka -CC - . 4,539,309

Sakes tax / VAT Hability that may arise in respect of matters in
|appeal -

Appeal Case No:21-22/ChVIF201T  TNGCL va Superintendent of
Taxes,Charge:VILTVAT Assessment FY-2005-06 & 2006-07

115 34602 11534682 | 11534602

2,71,34.537.00 4,23,07 619,00 4,29.26,97 100

258 Commitments

Amounts in INH

aEstimated amount of Contracts remaining to be executed on 2240,16,701 14.56.50.016

Capital Accownt and not provided for (Net of Advances)

a) The Company does ot expect any relmbarsement in respect of the above contingent
b)Y It is mot practicable to estimate the timing of cash outflows, if any, in respect of matters
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Triprmra Matural Cas Company Limited
Melrn bo flasnolil Flatkseal

26 Ralated Farty waskactisns

(A1 Mumers af Balated parties and sarars o pelated parry relstionihips

[} ESOires wiich snsrmies contrel) peiet-control [ rignifcs influsoos over (e campary
Gall [Lacdia) Lt

Trigrarn ind Dot c tioa Limited
Asegm Cap Company Limited

(b] Koy mansgemant prrsannel
Wr MiFuyas Gasgesidhapa Managag Hrecmr
Hr. Sive Sankar Vesramabal - Director (Commarcial)
Wi dtine Dt Chiidbary CFo

Thet Pellrwing table provides tie intal sssust due b or dus froe the related parSes oo Marth 10, DOYT, Masch 11 2074 asd dpril 1, 2011

Asmaunts s 18R

Gl (It} Limtied |
{Sale, Purchast of geods LosmTTes | 1sumee | 2p0I7811
’;@ LONT.TRE | 150, 18880 LO0ITEIL
Fipura bodaitrial Develvpment Corporaten Limmrd 1 |
Liaie arTangemeess 1325551 1319853 1267504
o . .
11.15.081 1319853 1147 9T

o
i ik = 5
g N i
Toput? ki T
fugatis
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Tripurs Natural Gas Company Lisited
Firnt tinse sdoption - Ind AS 101

31 Trunsicon i ind AS

Thead Nrisrial poessen, dor oo year eaded 30 Magch 2017, s the v the compasy has prepaned ia socordance with bed A5, For periods up 1o snd
inchaling the year ended 31 March 2015, the company prepared i Masscial satements in scoordance with acoounting standards notified wader section 133
of th Compasies At 2017, rrad togecher with paragraph T of the Companies [Account ) Rules. 7014 (fedtan GAAFL

Accardingly. the compasy has pregared nancial statements which comply with ind AS applicable for periods ending on T1 March 2017, together with the
comparatve period Aats &5 ot 5nd for e year reded 31 March 2018, a5 desoribed s the semesary of sigaificant sccounting policies. bn preparing these
Aranclal statements, the cempany's opening balance sheet was prepared a5 a1 1 Aprd 1015, the company's date of cransiion o [ad A%, This note explales ihe
peringizal a2 made by the cofpany (5 Fraling it Dafin GALP fauncil stitemeses. includifg D balasce shest 14 21 1 Apri 2015 and the Ml
wiatermrnts a8 ot and for the year ended 31 Marck 2016 and 31 March 2017

Lifmpiions apphied:

Ind A% 101 aligwes firat-fim BSSpter cFFaln Sumlions [rom the Ftreapectne Spplicariss of erriiin Mqulffesnm undes (s AT The Company han dpplind
ithe felknsing rasemgtion:

lod A% Opdicoal puemptioas:

Drewmmed cet-Frevieus GAAF carmying smount: (FPL snd [ntasgivle Assets]

Ind AS 101, permits & first time sdopter to elect o contase with the carmying value Jor all of It property, plant st eqipeent 2% recogaised In the Anancll
FLMESenln 3 U date of Cransicion o led AS, measered as per the previous CAAP and use that as its dermed cos1 21 28 the dace of transition sfter makiag

SpCTEErY far de- ioning labinies. Since there &S no change i the functional cuerency, the Company kas elected 1o contimes with te
carrying vabar for all of Ma property, plant sad rgaipeent and istaagible atiets o rrosgnised (n i [ndlss CAAF Baancisl i deemed coat &1 the oransines
wate

Leases

Appendia € to Ind AS 17 regebies an entiy to sfwris whether § contract or arrengemest fontadai & lesar. I accenrdance with |nd AS 17, this assriesenl
shauld e carried out af the Inception of the contract of arresgrment. Ind A% 101 provides aa aption to malke this asieiimest on e Bagls of coaditions In
prevailing as af O daie of trams®ion. escept where the effect 15 expected o be not material The company hat ehected 1o apply Bhls exemption for such
AFFIAgEmeaTL

e A5 Mandatory exempdions.

Lxtimatey
Thee entiraates ot 1 April 2005 and 88 31 Masch 1008 ire conabitect with thase suade for t seme datri s sotondancs with [sdiin GALP [afer afjuarmintd 1o
reflect sy differences in sccountisg peliclens]. unleis there b o objective evidence St thade eRlisdlil wihne I8 5o,

Devecogniton of Mnascial assets and Anandal llabdites
Company kg elected 0o apply the derecognites requirements lor Maaacial assets and finascial Sabilives is Ind AS 199 prospectively for transotion
sezurTing 54 of sher e date of (FasEiton 1o Ind AS

Clasustfcaton end mesgerement of Ananoal sasets
The company has clesified v Nnascisl sssets in scoordance with Ind AS 104 on the basts of s snd coroumyisnces that exist gt the date of transmion oo bed
Al

Becencilistics of Eoully BeTwits Dreviows GAAPF and Iod AS {Amounts in INR |

[TRETFREL] T0.50 11 AT

[ LT SEOTS
& 404,79 :
[3 LAaRLT
i " B39 304
|ber : ! L SRR, R T R
Reclasitication of capital reserve I3k gorerrmment graad d 1,37 14 745
Reclassficaton of inaallation chasges recovered from customens for the cost of pipeling to Defiermed w -14,23.24,B83
Rorvresas Reclassificacion of rERETYE it L]
Flagnce fapeade da perredrtion of s&u Ty € -LARSTT
Priat ad it _ b 40 T
Depreciation oo ptores and ipare chasaifled ai PPE i + L5 50 AT 162 843
Deferred Tas Aruet pn ind A% ademtmenta (] -FREL S

Totul b uptmamts -1 2033 920 -5 a0 41%

| il A5 i @l Cranadtion date =35 I041S
i:::: Y = o M . 0.7
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Reconcillation of Totl remprebensive lnooeme {Amonts s INR )

5.36.57,503 |

3 L3L58.070
E FITTE

-1, 89837

1R 90424
=F9 AL 544
TrOL3%

5, 10,00 56,972

Notes to first tese sdopsiens

&) Under previous GAAP. machisery spares arv usually charged to the profit asd loss statement a3 and whes consumed. Uncer bnad AL, spare parts are.
retrespectively, recognized in sccordance with Ind AS 18 whea they meet the definstion of property, plant and egqaipment. Othe rwise. such Iuems ure
cliaified @1 invrneery. Depeeciasion of kS et beging whies it i svallabée for uss. Spane parts e graerally svailsble for use from the dete of fon purchase
Aeceedingly, hulicwing emcunt of (pades e Capiadised with depeeolinca raboulied petrospedlively From the date of ks parchase

BLApr1S I-Mar-16
Saren rreopaied i acsordance wilh |8 AS 16 4752601 LIAL I
Hrtranprcsior calulation 6f deprrclasion an b [FS2043) [15.90,42£)

t¥] Under previsus GAAP. prior period Kems ane incleded  determination of net profit or bees of the peried in which the ermor pretaining te a pries pevicd i
discovered and sre separabely dischosed in the stadement of profit and loss In & masser that the lmpact on current profit or o can be peroetved. Under Tnd
AS. material price period errors are correcied retrospectively by =] for pricr pertads presanted I which the ermor socurred
of If the erver sccurred before the earilest peried presented. by restating the opeaing ststemest of Maancial position. Accondiegly, prior period sdjestments
ol R 44.04,798 made |n Nasncisl pear 2001516 ka been revernsd s impect of e seme o e In the opesing balance sheet, Le, Apell 1, 1015

] Undder provioss GLAF, iaterest frvg aecurity drponita gy ded it wthus Uncher [l A5, a0 Aeanclal Siaets ke negained i B
recognised at fatr value. Accordingly, the group has fair valued theer deeurmy | feteation drpoilts under Ind AL Differoacs bitwean the falf valyr sad
traneacticn valoe of Bhe secarsy, dep hap barn gutied ai deferred revenae. The smoust of Icreass I8 cafTying smount of depoil i

recognined an isterest expenie. The deferred revences i amoriiasd on a itruight line batis over e depouit term in statement of profit and kaa

d] Undar previcus CAAF.grant received fram Tripera Indwtrial Develcpment Corporation Lad. [TIDCL) for PRG supply w Industrisl Crowth Crate &
credined 1o Capital Beseree. &3 per ind-A% DO Government graats ane receipt fram @ sourcr ottt than shireholder. Aocardsegly, capital reieser halande
hias been reciassifled by setting up grast as deferred income in S balssor sheet,

) Campdny reseived ol from custemers snd ees that amoust of oash w0 censtroct an em of pregerty. plast and equiprsent snd then mes e e of
property. plant aaed equipmest to provide the customer with sagoing acorss 1o 2 wepply of goods or services. Unaer Ind A% voch asset shall be recognised in
e Besoks of the company and the sssount of capiad reserve shal] be reclassafed to deferred revesue. The same shall be recognized in satement of profit asd
lans cerr 8 prriod no langer than the usetal llfe of thr aase

) Usafier beafian CAAF, ransactisn CoSCE IBCuTed IS connecTion with borrowiegs are sesortised wplroat and charged o profie or loss for the period. Under ind
A5, coss e edluded in the initial gnities sesount of Nasncial [abdey aad charged D profit or loss using the effective inberest method

d} Lmder previous CAAF, the usefil [ of an ismaagibie a3t may 8 be indefisme. Under nd AS useful lile of an Intangible sxset may be fnie of mdefnie
Pk AS 38 doari ot allkaw 1 o gible nanet with iadefInine e Accerdingly, deprectation on Intangible ssset - ‘right to e’ of INR 9.2 lakbs
had been frenred b Nadssial pear PO1E- 16 a8 thi udddul e of the said saaet B indefinine.

] Under previous GAAP, Company capizalisesd sl the costs incurred a3 4 part of caplial work i progress. Howewer under led AL cosm directly striutable 1o
bringing the assed 10 the lscation and condition necessary for i ta be capable of operating In the manner Intended by management are lacheded b powt of
iddrts Therreis and general overhead costs included in the cost of property, plant and equipment smosating to INR 211 crones i sdjased
from Saateme ot of profl and lesd

I Prevvtoras GAAF required recogniton of defermed tan aring the come stabrment appreach. awever, [3d-AS Feguaiinbd The Compiay o fndognise defirrrd
tas using the belancy shert spproach. The effict on sccount of spplication of lad- AT haa been duly sccounted

1 Under previcus GAAP, te Company has not presented Other Compredensive Income [OC] separately, Hence., the Statrment of Proft and Loss usder
previous GAAP has been reconciled with profit and loss statemest and 83l other comprebensive income s per el - AL

B} Im the pregaration of these Ind-AS Flrancisd Statement, the Company hai sude sverl prcranion Sfferenses between previoas CAAR sad |nd- A5
These diffevences have no impact on moperted profit or total equity. Accordingly, some iietd isd llabilioed have beea recliadified 520 ansehir line RS
under lnd-A%5 af Bar date of transiton. Purther, i these Pirancial Statements, pome line ibeme are descyibed differretly under |nd-AS eompased £ previoa
CAAF, although the kesecs and lsblities Incladed mn these line ibems are unaffected.
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Accounting Policy Under Ind AS
Standalons Financlal Statement of Tripura Natural Gas Company LimEed for the year ended 31 March 2017

1. Corporate information
Tripura Matural Gas Company Limited (“TMNGCL") is a company domiciled in India with registersd
office, in Agartala, Tripura,

GAIL (India) Limited entered in to a contractual agreement with Tripura Industrial Development
Corporation (“TIDC™), Assam Gas Company Limited “(AGCL™) on February 15, 2005 as a major
sharcholder to make TNGCL the fastest growing CGD entity in entire Eastern India for distribution
and marketing of Natural Gas and Compressed Natural Gas (CNG) for use in residential, commercial,
industrial and automotive sector, in the state of Tripurs. TNGCL has established itself as a pioneer in
the CGD business and has been the 100%¢ Piped Natural Gas (PNG) supplier to the Domestic and
CNG customers in the state of Tripura. This had been possible to achieve with the commendable
visionary leadership, exemplary problem solving skills and untiring efforts, along with other stake
holders - Tripura Industrial Development Corporation (TIDC) & Assam Gas Company Lid (AGCL)..

The financial statements of the company for the year ended 315t March 2017 were authorized for
issue in accordance with a resolution of the directors on 17-05-2017.

2. Basis of preparation

The financial statements of the Company have besn prepared in accordance with Indian Aceounting
Standards (Ind-AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016,

For all periods up 10 and including the year ended 31 March 20186, the Company prepared its financial
statemnents in accordance with Indian GAAP, including accounting standands notified under section
133 of the Companies Act 2013, read together with Companies (Accounts) Rules 2014 (Indian
GAAP). These financial statements for the year ended31 March 2017 are the first the Company has
prepared in accordance with Ind-AS.,

The financial statements have been prepared on a historical cost basis. Where there are assets and
liabilities calculated on a different basis, this fact is disclosed in the relevant accounting policy.

The Company does not have any subsidiary, associates and joint ventures, hence these financial

statemnents are individual financial statements and does not require any consolidated financial
stalements.

The financial statements are presented in Indian Rupees (‘'INR') and the values are rounded to the
nearest crore, except otherwise indicated.

3. Significant accounting policies

3.1 Property, plant and equipment

{#) Tangible Assets

Property, plant and equipment are stated at original cost net of tax / duty credit availed, less

accumulated depreciation. All costs relating to scquisition of fixed assets till commissioning of such

assets are capitalized. In the case of commissioned assets where final payment 1o the Contractors is

pending, capitalization is made on provisional basis, including provisional liability pending approval
=-. of competent authority, subject to necessary adj and depreciation in the year of
) "\."'\..I pl.
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Accounting Policy Under Ind AS

Standalone Financial Statemant of Tripura Natural Gaa Company Limited for the year snded 31 March 2017

When significant parts of property, plant and equipment (identified individually as component) are
required to be replaced at intervals, the Company derecognizes the replaced part, and recognizes the
new part with its own associated useful life and it is depreciated accordingly. Likewise, when a major
inspection/overhaul/repair is performed, its cost is recognized in the camrying amount of respective
assets as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognized in the statement of profit and loss as incurred.

The present value of the expected cost for the decommissioning of the asset after its use is included in
the cost of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipments are eliminated from financial statements, either on disposal or when
retired from active use, Lossesgains arising in case retirementdisposals of property, plant and
equipment are recognized in the statement of profit and loss in the year of occurmence.

_ Depreciation is provided in sccordance with the useful life as specified in Schedule 1l of the
Companies Act, 2013, on straight line method (SLM) on pro-rata basis (monthly pro-rata for bought
oul assets),

Leasehold lands are amortized over the Jease period. Leasehold improvements are amortized over the
remaining period of the primary lease or expected useful economie lives, whichever is shoner,

The asset’s residual values, useful lives and method of depreciation/amortization ane reviewed at each
reparting period and adjusted prospectively, if appropriate.

(b) Capital Work in Progress

Capital work in progress includes construction stores including matenial in transit’ equipment /
services, eic. received at site for use in the projects.

All revenue expenses incumred during construction period, which are exclusively attributable 1o
acquisition / construction of fixed assets, are capitalized at the time of commissioning of such assets.
3.1 Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. The eost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and sccumulated
Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful economic
life and assessed for impairment whenever there is an indication that the intangible asset may be
impaired.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually.
The assessment of indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable. [f not, the change in useful life from indefinite to finite 15 made on a
prospective basis.

Research and development costs

Development costs that are expected to generate probable future economic benefits are capitalized as
intangible assets. All other rescarch and development expenditure is recognized in profit and loss
account as incurred.

3.2 Impairment of non-financial assets

At each balance sheet date, ﬂownmrthﬁﬂmtﬁwhﬂimﬁﬂDﬂmwpmpeﬂy
L G 13 plmmdnqmplrmmandmwbhmmﬂlﬁmmhﬂ: P dippaired. If any such impairment
\ the recoverable amount of an asset is estimated to depsl \ -I b i
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Accounting Policy Under Ind AS
Standalons Financial Stetement of Tripura Matural Gas Company Limited for the yaar snded 31 March 2017

Carrying value of equity accounted investments are tested for impaimment in accondance with the
policy described above,

3.3 Inventories

Inventories are measured at the lower of cost and net realisable value.

The cost of inventories is based on the first-in first-out principle, and includes expenditure incurred in
acquiring the inventories, production or conversion costs and other costs incurred in bringing them to
their existing location and condition. In the case of manufactured inventories, cost includes an
appropriate share of production overheads based on normal operating capacity, Stores & Spares
which meet the definition of property plant and equipment and satisfy the recognition criteria of Ind
AS 16 are capitalized as property, plant and equipment.

Met realizable value is determined based on estimated selling price, less further costs expected to be
incurred to completion and disposal.

3.4 Cash and cash equivalents

Cash and cash equivalents consist of cash at bank and in hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant sk of changes in value

For the purpose of the cash flow statement, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafis as they are considered an integral
part of the Company s cash management.

3.5 Foreign currency transactions

The Company's financial statements are presented in INR, which is also the Company’s functional
CurTency.

Foreign currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date of the transaction.

Al each balance sheet date, foreign cummency monetary items (such as Cash, Receivables, Loans,
Payables, ete.) are reported using the closing exchange rate.

Exchange differences that arise on settlement of monetary items or on reporting at each balance sheet
date of the Company's monetary items at the closing rate are recognized as income or expenses in the
period in which they arise.

Mon-monetary itemns (such as [nvestments, Fixed Assets, etc.) which are camied at historical cost
denominated in a foreign currency ane reported using the exchange rate &t the date of the transaction.
Mon-monetary items measured at fair value in a foreign currency are translated using the exchange
rates @t the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items is recognized in line with the gain or loss of the item that gave rise to the translation
difference (translation differences on items whose gain or loss is recognized in other comprehensive
income or the statement of profit and loss is also recognized in other comprehensive income or the
staternent of profit and Joss respectively.

3.6 Revenue and other income
(a) Sale of goods

Sales are recognized on transfer of significant risks and rewards of ownership to the buyer, as per the
terms of the contracts and no significant uncertainty exists reganding the amount of consideration that
will be derived from sale of goods. Generally this coincides with the delivery of goods to customers,
e Sales include excise duty but exclude value added tax. It is measured at fair value of consideration
fraks b muwedormeumhie. net of retums and allowances, trade gt volume rebates. Any
= ; i . The Company has
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Accounting Policy Under Ind AS
Standalone Financisl Stetement of Tripura Natural Gas Company Limiied for the year ended 31 March 2017

concluded that it is the principal in all of its revenue armangements since it is the primary obligor, has
pricing latitude and is also exposed 1o inventory and credit risks.

(b) Interest income
Interest income is recognized on a time proportion basis,
1.7 Employee benefits

All employes benefits that are expected to be settled wholly within twelve months after the end of
pericd in which the employee render the related services are classified as short term employee
benefits. Benefits such as salaries, wages, short-term compensated absences, performance incentives
etc. are recognized during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered the service entitling them to the contribution.

The Company's contribution to the Provident Fund is remitted to a separate trust established for this

purpose based on a fixed percentage of the eligible employee's salary and debited 10 Statemnent of

Profit and. Loss. Further, the company makes provision as per actuarial valuation towands any

shortfall in fund assets to meet statutory rate of interest in future period, 10 be compensated by the
b company to the Provident Fund Trust,

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method with actuarial valuations being carried out annually, which recognises each period of
service as giving rise 1o sdditional unit of employes benefit entitlement and measure each unit
separately 1o build up the final obligation.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net imterest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit liability), are recognized
immediately in the balance sheet with a comesponding debit or credit to retained eamnings through
other comprehensive income in the period in which they occur. Remeasurements are not reclassified
to the statement of profit and loss in subsequent periods. Past service cost is recognized in the
statement of profit and loss in the pericd of plan amendment. Met interest is calculated by applying the

& discount rate to the net defined benefit liability or asset.
Compensated absences and other benefits which are not expected to occur within twelve months

after the end of the period in which the employee renders the related services are recognized as a
liability at the present value of the defined benefit obligation at the balance sheet date.

3.8 Borrowing costa

Bomowing costs that are attributable to the acquisition, construction, or production of a qualifying
asset are capitalized as a part of the cost of such asset till such time the asset is ready for its intended
use or sale, after netting off any income eamed on temporary investment of such funds. A qualifying
asset is an asset that necessanily requires a substantial period of time (generally over rwelve months)
to get ready for its intended use or sale.

All other bormowing costs are recognized as expense in the period in which they are incurred.

3.9 Leases

The determination of whether an armangement is (or contains) a lease is based on the substance of the
armangement al the inception of the lease. The armangement is, or contains, a lease if fulfilment of the
armangement is dependent on the use of a specific asset or assets and the armangement conveys a right
e to use the assel or assets, even if that right is not explicitly specified in an armangement.
PSSO\ A lease is classified at the inception date as a finance lease or o) . A lease that transfers
\ ARTALA"
f&ﬁ"-&muti
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Accounting Policy Under Ind AS

Standalons Financlal Statement of Tripura Matural Gas Company Limited for the year ended 31 March 2017

substantially all the risks and rewards incidental to ownership to the Company is classified as a
finance lease.

Assets acquired on leases where a significant portion of the nisks and rewards of ownership are
retained by lessor are classified as operating leases. Lease rentals are charged 1o the statement of profit
and loss on straight line basis. However, rent expenses shall not be straight-lined, if escalation in
rerials is in line with expected inflationary cost.

Finance leases ane capitalized at the commencement of the lease at the inception date fair value of the
leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognized in finance
costs in the staternent of profit and loss,

310 Eamnings per share

Basic eamings per share is calculated by dividing the profit from continuing operations and total
profit, both attributable to equity shareholders of the Company by the weighted average number of
equity shanes outstanding during the period.

LRG| Taxation

Tax expense represents the sum of tax currently payable and deferred tax,
i) Current Tax

Current tax is provided at amounts expected to be paid (or recovered) using the tax mtes and laws
that have been enacted or substantively enacted by the balance sheet date in the countries where the
Company operates and generates taxable income.

Current income tax relating to items recognized directly in equity is recognized in equity and not in
the statement of profit and loss, Management periodically evaluates positions taken in the tax retums
with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

b) Deferred Tax

Deferred tax is provided, using the balance sheet method, on all temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their camrying amounts for financial
reporting purposes.

Deferred tax assets and liabilities ane measured at the tax rates that are expected to apply o the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet date, Tax relating to items recognized directly in
equity is recognized in equity and not in the income statement.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss
{either in other comprehensive income or in equity). Deferred tax items are recognized in cormelation
1o the underlying transaction either in OC or directly in equity.

The camrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to

the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the asset 1o be recoverad.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists 1o set off
curment 1ax assets against current tax liabilities and the de relate 1o the same taxable entity
P and the same taxation authority.

'E";'\.“["/ & Papge 5of 11
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Accounting Policy Under Ind AS

Standabons Financisl Stetement of Tripura Mstural Gas Company Limited for the yasr ended 11 March 2017

laz Provisions, Contingent liabilities, Contingent assets and Commitments
General

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted wsing a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

Contingent liability is disclosed in the case of;

« 3 present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation;

« g present obligation anising from past events, when no reliable estimate is possible;

« 3 possible obligation arising from past events, unless the probability of outflow of resources is
remote.

Commitments include the amount of purchase order (net of advances) issued to parties for completion
of assets.

Provisions, contingent liahilities, contingent assets and commitments are reviewed at each balance
sheet date.

i Government granis

Government grants are recognized where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in statement of profit and loss over the period
and in proportion in which depreciation is charged.

g When loans or similar assistance are provided by governments or related institutions, with an interest
rate below the current applicable market rate, the effect of this favorable interest is regarded as a
government grant. The loan or assistance is initially recognized and measured at fair value and the
government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to
financial liabilitics.

314 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current’ non-current
classification.

An assei as current when it is:

+ Expected to be realised or intended to sold or consumed in normal operating cycle
* Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

+ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
== least twelve months after the reporting period

- .-f-.-l. -_._3-\
Fidy Mn assets are classified as non-current.

: $iraN-342032510
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Accounting Policy Under Ind AS
Standalone Financial Statement of Tripura Natural Gas Company Limbted for the year ended 31 March 2017

A liability is current when:

* |t is expected to be settled in normal operating cycle

= It is held primarily for the purpose of trading

« |t is due to be senled within twelve months after the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and habilities are classified as non-current assets and liabilities.
315 Fair value measurement

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hicrarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level | — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation technigues for which the lowest level input that is significant 1o the fair value
measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whaole) at the end of each reporting period.

Far the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, cheracteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above,

116 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

i) Financial assets
Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of its business
model for managing the financial assets and the contractual cash flows characteristics of the financial
asset,

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the scquisition of
the financial asset.
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Accounting Policy Under Ind AS
Standajone Financial Statement of Tripura Natural Ges Company Limited for the year ended 31 Masch 2017

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in below categories:
+ Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model
whaose objective is fo hold the asset in order to collect contractual cash flows and the contractual terms
of the financinl asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

» Financial assets at fair valee through other comprehensive income

A financial assel is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified dates

- ta cash flows that are solely payments of principal and interest on the principal amount outstanding,
The Company has made an irrevocable election for its investments which are classified as equiry
instruments 1o present the subsequent changes in fair value in other comprehensive income based on
its business model.

« Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss,

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have
expired or the Company has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for measurement and
recognition of impairment loss on the financial assets that are trade receivables or contract revenue
receivables and all lease receivables.

i} Financial liabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost, except for
financial liabilities at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

All financia! liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liobilities include trade and other payables and loans and borrowings
including bank overdraft.,

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
+ Financial liabilities at amortized cost

After initial recognition, interest-bearing loans and borrowings are subsaquenll) measured at
amortized cost using the EIR method. Gains and losses are reco rofit or loss when the

(;wﬁ are derecognized as well as through the ETR amorti
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Accounting Policy Under Ind AS
Standalone Financlal Statement of Tripura Natural Gas Company Limited for the year ended 31 March 2017

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
of costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
statement of profit and loss.

+ Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109,
Separated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments,

Gains or losses on liabilitics held for trading are recognized in the statement of profit and loss.
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires, When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of

a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit and loss.

ili) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, 1o realize the assets and scitle the liabilities simultancously.

4 Significant accounting judgemenis, estimates and assumptions

The preparation of the Company's consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities at the
date of the consolidated financial statements. Estimates and assumptions are continuously evaluated
and are based on management’s experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the camying amount of assets
or liabilitics affected in future periods.

In particular, the Company has identified the following areas where significant judgements, estimates
and assumptions are required. Further information on each of these areas and how they impact the
various accounting policies are described below and also in the relevant notes to the financial
statements. Changes in estimates are accounted for prospectively.

4.1 Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the consolidated
financial statements:

{n) Contingencies

Contingent liabilities may arise from the ordinary course of busingss in relation to claims against the

- Company, pcluding legal, contractor, land access and other claf B4 divir nature, contingencies will
: /“T (¥ SARTALAYE
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be resolved only when one or more uncertain future events occur or fail to occur. The assessment of
the existence, and potential quantum, of contingencies inherently involves the exercise of significant
Jjudgement and the use of estimates regarding the outcome of future events.

4.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncenainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial vear, are described below. The Company based its
assumptions and estimales on parameters available when the consolidated financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change
due to market change or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they oceur.

(a) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the assel's recoverable amount. An asset’s recoverable amount is the higher of an
asset's or CGU's fair value less costs of disposal and its value in use. It is determined for an individual
assel, unless the asset does not generate cash inflows that are largely independent of those from other
assels or groups of assets. Where the carrying amount of an asset or CGU excesds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount,

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent marketl transactions are
taken into account, If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators,

(b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations, An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of
the discount rate, future salary increases, mortality rates and future pension increases. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

{¢) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
technigues including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values, Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumpiions about these faclors could affect the reported fair value of financia
instruments, .

5 Standards [ssued but not yet Effective
Ind - AS 115 *Revenue from Contract with Customers

Ind AS 115 was issuved in February, 2015, The core principle o new standard is that an entity
jces to the customers in an
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amount that reflects the consideration to which the entity expects to be entitled in exchange for those
goods or services. Further, the new standard requires enhanced disclosures about the nature, amount,
timing and uncertainty of revenue and cash flows arising from the entity's contracts with customers.

This standard will come into force from accounting period commencing on or after 1™ April, 2018, The
company will adopt the new standard on the required effective date. The Company is in the process of
making an assessment of the impact of Ind - AS 115 upon initial application, which is subject to
changes arising from a more detailed ongoing analysis.

Amendments to Ind AS 7 “Statement of cash Mlows™

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities, including both chanpes
arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the
opening and closing balances in the balance sheet for liabilities arising from financing activities, to
meet the disclosure requirement.

This amendment is effective for accounting period commencing on or after 1" April, 2017.The
Company is evaluating the requirements of the amendment and the effect on the financial statements is
being evaluated.
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CSR activities undertaken by Assam Gas Company Ltd.

Top Row (from left) : Project Ashadeep with Don Bosco Institute, Maligaon, Guwahati; Solar Lamp; CSR project with
RGVN at Chapatoli Gaon No.1- near Bhadoi Pachali

Middle Row (from left) : Project Pratyasha- a Skill Development Programme with Don Bosco Institute, Kharguli;
Conversion of bio-degradable waste to organic manure

Bottom (left) : Parimal Basudha- a step towards cleanliness in AMCH, Dibrugarh




